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i. Payment of Principal and Interest. Borrower shall promptiy pay when due the prndipal of amd nterest on ke
indebtedness evidenced by the Note. prepayment and date charges as provaded in the Noie. and the panipal of and intercst
on any Future Advances <ecured by this Mortgage

2. Fuods for Taves and Insurance. Subject to apphicable faw or 10 4 wntten wawvel by lender. Borroaer shall pay
to Lender on the duy monthly tnstaliments of principal and imterest sre pavable under the Note, until the Note patd in full,
a sum thercin “Funds™) cqual to one-twelfth of the yeardy faves and sssesments which mav attain priority over ths
Mortgage. and ground rents on the Property. af any. plus one-taclfth of vearly premium nstallments for hazard insurance.
plus one-twelfth of yearly premium installments for maorigage insturanve. if any. all as reasonably extimated initeath and from
time to time by Lender on the basis of avsessments dnd hifls and reasonable atimates thereof.

The Funds shall be held in an institution the depusits of accounts of which are insured of guaranteed by a Federal or
state ageney (including Lender if Lender is such sn institution ). 1 ender shall pppdy the Funds o pay s2id fanes, assessments.
insurance premiums and ground rents 1 ender may net charge tor so Rolding and appiving the Funds. soalvzing sand socount
or verifsing and compiling sard acemsmients and Bils, un'ess Lender peis Borrower interost on the Funds and apphicahle Liw
permits Lender to nake such a charge. Borrower and Lender muy exrec @ wabag ot the Gme o aweoiea of s
Mortgage that intereyt on the Funds shall he padd 1o Borroaer, and unless such sgrecaient s made or apphicable aw
requires such interest to be paid, Leader shall not be required 1o pay Borroner 4ny interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accountmg of the | unds ~howing credits and deb.ts ot Funds and the
purpose for which each debit to the Funds was made. The Funds ere pledyed v additionasl secuniiy for the surs secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the tature meathiy instsllments of Fands pavable prior o
the due dates of 1aves. assessments. msurance prennuns and ground rents, shall eveeed the amount iequired to pey said taves,
assessments, msurance premivms and ground rerts as they fall dic wrch eveess shall bel at Borroser's opuon. erther
promptly repaid 10 Borroaer or credited to Berroaer on meathiy istalimenis of Funds. It the ameunt of the Funds
held by Lender shali not be sulficiRnt (0 pay Lanes. ASCOMIICALS. IANUTARCe PIOmiLms and ground rents as they fall due.
Borroraer shall pay to Lender amy amount necewan to mabe up the defroteny within 30 days from the date netee s marled
by Lender to Borrawzr requesting pay men! theres!

Upon payment o full of all sums seured by this Mortgage. bender <hali promptly refund 0 Bosrower and Funds
held by Lender. If under paragraph I8 hereol e Properts s sold o the Property s otherane acqiured by Tender. Lender
shall apply, no later than immediately prior o the sale of the Property o s acquisition by Fender. any Fund< held by
Leader at the ime of application as a vredit agamst the sems securad My this Mortgage

3. Application of Payments. Unlews apphoable las proside wtRerw i, oif pavments recened by Leader under the
Noie and parsgraphs 1 and 2 hereo! shali be applied by Fender first in pavment of amounts payable o Lender by Borroaer
under paragraph 2 hereof. then to interest payable on the ot ther to the principal of the Note. and then (o intersst and
principal on any Future Advances. :

4. Charges; Liens. Borrower shall pav sl feves, osovanienis sod other charges, fines and impanitions attnbutable to
the Property which may atiain a prionity ever this Morigage, and leaschold poments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not patd in such manaer. by Borrower making payment. when due. directly 1o the
pavee thereof. Borrower shall prompily furnich o {ender all notices of amounts due under this paragraph. and in the event
Borrower shali make payment directiy. Borrower shall prompiy turanh o lender feceipts evidenung such paymients.
Borrower shall prompily discharze any kea which has prionty ever this Morrgage: provided. that Borrower shatl not be
required to discharge any such lien o lony as Borrewer shall agree in wniiing o the pament ot the obligation secured by
such lien in a manner accepiable to Lender. o ~hall in govd faith contes «:ch ke by, o defend enforcement of such iten in,
legal proveedings which operate 1o prevent the enfercemient of the Lea or forfeitere of the Property or any pant thereof.

5. Hazard Insurance. Borrower shall heep the IMPTOVCICAs B eansting of hereafter crected on the Property insured
against loss by fire. hazards included within the term “externded coserage’™. z2nd such other hezards as Lender may raquire
and in such amounts and for such periods as Lender muay reguire: prosided. that | ender shali rot require that the amount of
such corverage exceed that amount of coverage requered 1o pay the ~sums sevured by this Mortgage.

The insurance carrier providing the insurance <hall be chowen by Borrower subiect o approval by Lender: provided.
that such approval shall not be unreasonabiy withheld. All premuums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or.f not pard in siech manner. b Borrower making payment. when duc, Jdirectly to the
INSUFANCE Carrier.

Al insurance policies and rencwals thereet shall bein form ceveptabic o Fender and shall include 4 standard merigage
clause 1 favor of and in form acceptubic to Leader. Lender shali bave the fight to hold the policics and rencwals thereof.
and Borroser shall promptly furnssh to Fender all repewal notices aind ali receipts of paid premiems In the cvent of loss,
Borrower shall give prompt aotice to the iburance catner aind | ender. Lender may make proct of loss if not made promptih
by Borrower,

Unless 1ender and Borrower otherwise agree in wniimg. issarance provecds shall be applied to restoration or repair of
the Property damaged. provided such restoration of repar o connomically teasible and the wcurity of this Morigage is
not thereby impawred. 1 such restotation or repair s nvt cvonomicatly feasble or if the secunty of this Mortgage would
be imparred. the insurance proveeds shall be applied to the wms sewicred by this Mortgage. with the excess. if any. paxd
to Borsesacr 11 the Properts 1s ahandonad by Borroacs or at Besroser Patls to respond 1o Tender within 30 days from the
Jate notice 1n maled by iender to Borroaer thut the insuraniee carfied oRefs 1o settle . claim for insurance benefiss, Lender
is authorized to colleet and appiy the nsurance proceads of Lenders option cither 1o restoration or repair of the Propenty
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agice wn wntimg. any sich apphuation of proceeds o principal shall rot extend
or postpone the due date of the monthly instaliments referred to in paragraphs | and 2 hereof or change the amount of
such installments. 11 under paragraph 18 hereof the Froperty is acquired by Lender, all right, title and interest of Borrower
in and to any insurance polictes and in and o the proveeds thereot resulting from damage to the Property prior to the sale
or acquisition shalt pasy 1o Lender to the extent of the sums szcured by this Mottgage imimediately prior (o such sale or
acquisition.

6. Presenation and Maintenance of Property; Leascholds: Condomininnis; Planned Unit Developments.  Borrowcer
shall keep the Property in good repair and shall not commit waste v pernil impairment or deterioration of the Propenty
and shall comply with the provisions of any lease it thie Mortgage v on o leaschold. 1 this Mostgage is on 4 upit in a
condominium of a planned unit development. Borrower shall periorm atl of Borrower's obligations under the declaration
of covenants creating of govermng the condomimum or planned utit development. the by-faws and regulations of the
condominium or plansad unit devetopnient. and constituent documents. I a condominium or planned unit development
rder is executed by Borrower and recorded together with thie Mortgage. the covenants and agreenients of such nder
shall be incorporated into and shall amend and supplement the cosenants and agreenients of this Mortgage as 1f the rider
were a part hereof.

7. Profection of Lender's Security. 11 Borrower fals w performe the covenanis and agreements contained in this
Mortgage. or if any acton or proceeding s commenced which materially affects Eender's nterest in the Property.
including. but not linuted to. eminent dontain, msohiency. code enforcement, of arrangements or proceedings involving a
bankrupt or decedent. then Lender at 1 endes’s option. upoit notice o Borrower. may make such appearances, dishurse such
sums and take such action as is necessary to profect Lender’s mterest. ncluding. but net limited 1. disbursement of
reasonable attorney’s fees and eniry upon the Property to make repars. I Lender requircd morigage imsurance as &
condition of making the loan secured by this Moitgage. Borrower shall pay the premiums required o maintun such
insurance in ctfect until such time as the requirement for such msurance terminates i accordance with Borrower's and

UsiroRss Covesants. Borrower and Lender covenant and surec as tolloas:
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