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Uxirorsm Covexaxts. Borrower and Lender covensnt ared 2gree 25 £ aes

1. Pavyist ofF Praxcapar asp Isterest. Beproner chall prompdy pay nken dee the prnipei of and intiet onothe in-
debradress evidenced by the Note, prepayment aed Dze churges o praidad in the Noteo ind the prindgpel of 2nd innrer on oany
Future Advances secured by this Mornzage.

2. Fuxps ror Taxgs axp Exsuraxce. Subixt o spplicable Liw or 1 2 writen weiver by lender, Boromer shall pay 1o -l
Lender on the day monthly inszallments of principal and interest are payable under the Nute, vntil the Nate i5 paid in full. 2 sum
‘kerein “Funds™; cqual 1o coeawellth of the yearly taxes and -csescments which may zt2ip privrity cver this Mestgage. and ground
rents o the Propenty, if aoy, plus cnetwelfth of yesrly premium incallments for harard insurence. plus cremelfth of vealy pre-
mium inst2llments for meontgege insunnce, if any, all as reawnably Grimsred initidlly 2ad from time o time by Lender en the bads
of assessirents and bills and reascnable estimates thereof, _

The Funds <hall be kel in 20 instiroticn the depraits ¢ zcowunts of which are insured o gueransced by 2 Federal or srate
agency (including Londer if Lender is such an institutin . Lender <hall apply the furds 1o poy i e, soevments, inserance
premiums and ground rents. Lender may ot charge for s hoMing 2nd apphing the Funds. znilyzing said sccount oo verifying and
compiling «aid zscessments and Bills, unless Lender pays B zrower interet oo the Feads and spplicable hin purmits Lender o mske
wsch a charpe. Broromer and kender may agzee in writing st the time of executian of this Merzgige that interest en the Funds shall be
paid 13 Borroaver, and unless sech sgreement is made of applicable law requires such interet te be paid, Lerder dhall ni be rapuired
to puy B rrooacr zov intercst of €amings on the Funds. Lender shall give 10 Borrosver. without chirge. 2n 2anval zecouniing of ke
Funds shessing wredins and debits 1o the Funds and the purp ¢ § 1 which esch debit 1o the Funds wes made. The Furds are pledzed
i it nal secunn for the cums woured b othis Meosnige,

If the 3wt of the Funds held by Lender. 1 caber with the foture m nthly installmenzs of Funds pevable prir o the
due dites of taves, swerments, inourance premiums and go and rente shall eweed the amount required o pay said 1aves aseess-
mants. insurange premiums and ground rents as they fall duel cuck excess <hall be. st Boarower’s cprion, eithear prompdly repaid
Borroacr oz aedized 10 Borrower on e nthly instalimens of Furds. M the amoun: of the Funds held by Lender shali rit e
suffcient to pav f2ues, dswstment. incurende preminme and o und renns as they fall due Boorowar shall pov 1o Lender any amiunt
recesny o meke up the defsiercy within 3 days from the dste notie s mailed by Lender ©0 B oz s toquenting pament there £
Ugrn perment in full of all sums sexured be chis Meoszzize, Lender <hall promptly refund 0 Borrewer sny Funds held by
Lender. If unler peragraph 1S kereod the Propenty is «!d o the Properny is ctherwise acquired by Lender. Lender shali apply.
ne Larer than immediately prie o the sale of the Property or it acquisiion by Lender, any Funds held by Lender a1 the time «f e R
spplicatin a5 2 coedit againgt the sums secured by this Moonge TRNTEEE

3. Aprricamion of Pavsmests. Unlos zppliceble Liw poasdes crherwise. 2ll payments receined by Lender unler the Note
and parsgraphs ¥ oand 2 hereof shall be sppiied by Lender £032 in payment of zmounts payable to Lender by Borrower under paragraph 2
hetef. then 1o interest pavable wn the N e, then to the principul of the Noze. and then o interent and principel on any Future Advances.

4. Cunsces: Liess, Borroaer shsll pav all s, aveements and cther chorges. fines and impositions stiributable 1o the
Progerty which may amyin 2 preority cver thic Momzage, and bucehbld paviments o zround rent if sny, in the mirrer provided
under parazraph 2 hereef cr. if net padd in such manncr by Boorower making pament. when due, direcdy o the paves thereof.
Borrewer shall poomptly fumish o Render 2l Netices of smownts due order this pirszraph. and in the cient Bornower <hali make
pasment directly. Borzower shall peompdy furnish te Tender rexcipne evidencing such puymenis. Bogrower shall promptly discharge
:nv Ixn which has prizzits vier this Mosigage. praided. that Borrower shali not be required 15 diccharge any such Len so kong as
Borrower shall agree in writing to the pavment of the bligati n woured by such lien in 2 minner acceptable to Lender. or shall in
s faith contese such Len by, or defend enforcement of such Fen i, lexel prceedings which cperste 1o prevent the enforcement
of the lien oz forfciture of the Property or any pant thereof

5. Hazarp Insuraxce. Berrower shall keep the impriicment now existing or hereafter erected cn the Property insured

azainst Fss by fre, hazards included within the tam "exmaded ¢ verege.” end such (ther hazards as Lender may require and in uch
amounts and for such pericds as Lender may require:s provided. that Lender chall o t require thas the ameunt of such coverage exceed
that «mvunt f coierege required to ey the sums secured by this Mongege. :

The insurance cammier praiding the inwurance shall be chocen by B swer subject oo approval by Lender: provided. that cuch
appriaal shall not be unreacnably withheld. Al premiuvms <0 insurance - Bicies shall be paid in the manner provided under pana- ‘
graph 2 kereof or. if et peid in such marmer. by Birnower meking pavment. when due. directly to the inwurance cormier. el vy o

All insurance policies 2nd renewak theref <hill e in § :m acceprable to Lender and shall indude s standard morigage
chuc in favor of and in form acceptable to Lender. Lendu: <hall hne the right 1 hold the polivies and rencwals therad. ard
Botrower shall peompely furnish to Lender all renewal notices 2nd all receipts of puid premiums. In the event of Fas, Borrawer shall
give prompt notice o the insurance carrier and Lender. Lenda ray mike proof of J s if ot made premptly by Borrower,

Unless Lender and Barrower otherwine agrec in woting, icsarance prxeeds shall te applied to restoratim or repair of the
Preperty damaged. provided wich retratin or repaic i conomially fesitle and the security of this Menigage & not thereby
imparred.  If swech et raten 2 repaiz 1ot e pomsally feanble st the wcunty of thic Mogtgage weald be impeitald. the incur-
ance precends shall be applied o the ums securad by this M origage. wnth the wces, it asy, paid 1 Booroser. if the Propers
is atandoned by Borrower. or if Barrower fails o respond o Lender within 36 days from the dite notice is mailed by Lender o
Borrower that the imurance carrier offers to settie a chim for insurance benefits, Lender is autherized to collect and apply the insur-
ance proceeds at Lender's option either 1o rotoration or repair of the Propenty of to the sums secured by this Mertgaze.

Unless Lender and Bortonwar othernise agree in writing. any ~uch application «f prececds w0 principal shall not extend or
[ h rr P P P
papeone the due dite of the monthly invullments rfertad @0 in parspraphs 1 and 2 haed or chinge the amount of such insslinents.
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If under paragraph 18 heted the Property is acquited by Lender. all right, titde and interest of Burrower in and to any inwrance ’ i
policies and in and to the prcceds thered rewuliing fr m damae to the Property prior 19 the ke or sequiition shall pass o Lender i
to the eatent of the sums secured by this Morteage immediatay pror o such sale or Jyunition. "
6. PrestrvaTiox ano Maixtexance of Proprery; |eacenorps; Coxporxions; Prassep Usiy Davevorstexs. Borroner "

shall heep the Property in ged repair and <hall not commit weete o1 pomit impaitment o deteriration of the Propeny and thall
comply with the provisions of any lease if this Muatgage i on @ leaschald. If thic Mortgage is en a unit in a condominium of a
planned unit development, Borrower shall perform all of Borr.wer's obligation under the declanation o covenants creating or giaern
ing the cond-minium of planned unit devekipment. the bydaws and regulations of the condeminium or planned unit develrpment.
and constituent documents. I a cendominium o planned unit development rider is executed by Borrowes and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplaneni the cov-
cnants and agreements of this Mortgage as if the rider were 2 part heroof.

or if any action of proceeding is commenced which materially affects Lender's interest in the Prepenty, including, but not limited to.
cminent demain. insolveney, ode enforcement. or arrangements or proceadings invohing 2 bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such apprarances, disburse such sums and take such action as is nececsary ©
o prctect Lenders interest, including, but net limited 1o, disbunsement of reasonable atternes’™s fees and entry upon the Property
make repairs. If Lender required montgige insurance as a condition of making the lean secured by this Mengage, Berrower shall
pav the premiums required to maintain such insurance in effect until such time as the requitement for such insurance terminates

7. ProrecTios of Lexper's Securiry. I Borrower fails 1o perform the covenants and agreements contained in this Mortgage, I
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