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Usirory Covexaxts. Borrower and Lender covenant ard agree as follons:

1. Pavsient of Praxcrrar axo INterest. Borrower shall prompdy pav when duee the principal of and interest oo the in-
debtedness evidenced by the Note, prepuyment and lste charges 2 provided in the Nute, and the principsl of and interes «n any
Future Advances secured by this Mortzage. -I

2. Fuxos ror Faxes avp Insurance. Subject w applicable Liw o 1o 2 written waiver by Lender, Bomower shall pay 1o
Leoder ¢n the day monthly installments of principal and interest ate paysble under the Ncte, until the Note is poid in full. 3 sum
Zherein “Fuods™) equal to cnetwelfth of the yvearly taxes and s sessments which may 2nain pricrity oy this Mongage. and ground
tents on the Propenty, if any, plus coe twelfth of veurly premium insullments for hazard insurance. plus coetwelfth of seary pre-
mium installments for momgage insurance, if any, 21 as reaswcnably etimared initially and from time to time by Lender on the hasis

N sl

of assessrrents andd bills and reasonable estimates thereof. ’U:.

The Funds sh:ll be held in an institution the deprsits oz womunts of which aze insured ¢r guaraniced by 2 Federal or sute

ageoey (including Lender if Lender is such an institutin, . Lender <hall apply the funds 1o pay ©id nires. asessments, insurance : i;&l

premiums 2nd ground rents. Lender may not charge fur 5o holding and zpphing the Funds, znalyzing seid account, or verifving and

compiling aid assessments and bills, unless Lender pavs Bosroner incerest on the Funds znd appliceble b permits Lender 1o make -

such a charge. Borromer and lender may szree in writing at the time of execution of this Mastgage that interest on the Funds shall be
paid 1o Berronver, and unles such agreercent is made <r applicable law requires such interest ts be paid, Lender shall not be required
to pay B rrower 2nv intercst of earnings on the Funds. Lender <hall give 1 Borrower, withut charge. 2n annual scccunting of the
Funds showing credits and debits 15 the Funds and the purp<e Lz which each debit t the Funds wss made. The Funds are pledged
as additt mal scurniny for the sums woured by this Mootpege.

If the am un: of the Funds keld by Lerder. t gether with the futuze momtkly installments «f Funds pavable pricr 1o the
due dites of taxes, ascenments inwurance premiums and gnoend renss. chadl evcerd the amount reguired 10 pey aid tnes aness
frents, insurance peermiums and ground rents as thev fall duel such excess <hall be, at Borrower’s cption. either prompely repaid to
Barower or credized 11 Borroaee en reothly installmentss of Funds. If the amcum: «of the Funds held by Lender shill mit be
sufbcient to pay taves, dssos<ments. insurance premiums and g urd rents as they fall due. Borrower shall puy © Lender any smuura
necessary to make up the deboiercy within 30 days from the date e i maiked by Lender 0 Bosraver rojueting payment thererd.

Upcn pinment in full of all sumns secured by this Mortzage, Lender shall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 16 Bereof the Property is scld or the Preperty is cthenwise acquired by Lender, Lender shall apply.
60 Lazer than immediately prior to the sale of the Propenty of its acquisition by Lender. any Funds held by Lender at the rime of
epplicerion as 2 credit agsinst the sums secured by this Morrgage.

3. Aprricanos of Pavumests. Unles applicable Liw prorvides vtherwise, all payments received by Lender under the Noe
and paragraphs 1 and 2 hereof shall be appited by Lender first in payment of amounts payable ta Lender by Borrewer under paragraph 2
hereod, then to intesest pavable cn the Note, then to the principal of the Note, and then to interest and principal en any Future Advances.

3. Cuarces: Liexs, Borrower shall pay all taxes. assesmentc and other charges. fines and impositions auributable © the
Picyerty which may attsin a prierity aver this Moztgege. and leasehold payments or greund renzs if any, in the manner provided
under paracraph 2 hereof on. if pot paid in such minncr, by Borrower muking payment, when due, directly 1o the paves theref.
Berrower shall promptly furnish to Lender &} Neticss of am-unts duc urder this paragraph, and in the esent Borrower shall make
pavment direcily, Borrower shall prempedy furnish to Leader receipss evidencing such payments. Borrower shall premptly discharge
am Een whick has privrity over this Morigage: provided, that Berrower shall nct be required to discharge any such lien so Jong as
Borrower shall agree in wnting to the payment of the obligatiun wcured by such lisn in a manner scceptable w0 Lender, or shall in
scod faith contest such lien by, cr deferd cnforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the licn or forfeiture of the Property o any part thererd.

5. Hazarp Ixsurance. Borower shall keep the improvements now exsting or hereafter erected on the Property insured
against ks by Bre, hazards included within the twerm “extended o serage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require: previded. that Lender shall not require that the amouar of such coverage exceed
that amount of coverage required to pay the sums wecured bty this Mongige.
The insurance cartier providing the insurance shall bo chisen by Borrewes subject 1o approval by Lender: provided, thar such
appronal shall not be unrcasonably withheld. All premiums en insurance policies shall be paid in the manner provided under para-
craph 2 hereof or, if nit peid in such manncr. by Borrower making payvment. when due, directly 1 the insurance cornier. Tt s
All insurance policies and renewals thescof <hall be in fom zcceptable 1o Lender and shall include a2 standard morigage
cause in faver of and in farm acceptable to Lender. Lender shall hase the right to hold the polices and rencwals thereof. ard
Borrower shall promptly fumish to Lender all renewal notices and il reccipts of paid premiums. In the event of kns, Borrower shall
give prompt notice to the insurance carricr and Lender. Lendor may make proof of loss if not made prompiiy by Borrower.

(e

Unless Lendet and Bomower othemwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ccon mically feasible and the security of this Muongage is not thereby
impaired. I such resseration of repair is oot ecoasmically feasible or if the wwurity of this Mortgage would be impaired, the inwr-
2nce priceeds shall be applied to the sums secured by this Moigage, with the cacess, if any, paid tr Borrower. If the Property
is abandoned by Bortower, or if Borrower fails to respond 1o Lender within 30 days from the date notice is mailed by Lender 1
Borrower that the insurance carrier offers to settle a claim for insurance benchite, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property o to the sums secured by this Morigage.

Unless Lender and Borrower ctherwise agree in writing. any such application of proceeds 10 principal shall not extend or
postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hetef or change the amount of such insullments.
If under paragraph 18 hercof the Propenty is acquized by Lender, all right, title and interest of Borrower in and to any insurance
policics and in and to the proceeds theref resubing from damage to the Property prior to the sale or acquisition shall pass 1o Lender
to the extent of the sums secured by this Mertgage immediately pricr o such sale vr scquisition.
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6. PresErvaTion Axp MaintENance of Properry; Leasenorns; Coxpoanxiums; Praxxen Usiv DeverorsenTs, Barrower .
shall keep the Property in gued repsit and shall not commit waste or permit impairment o deterioration of the Propenty and  shall
comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a condominium ot a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaraticn or covenants creating of govern-
ing the condominium or planned unit development, the by-laws 2nd regulations of the condominium ex planned unit development,
and constituent documents. If 2 condominium or planned unit development rider is exccuted by Borrower and recerded tegether
with this Mongage, the covenants and agteements of such rider shall be incorporated into and <hall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were 3 part hereof.

or if any action or proceeding is commenced which materially affects Lendet’s interest in the Property, including. but not limited to,
cminent domain, insolvency, code cnforcement, or arrangements <r preceedings involving a bankrupt or decedent, then Lender at
Lender's option, upen mnotice to Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender's interest, including. but not limited 1o, disbursement of reasenable atterney's fees and entry upon the Propeny 1o
make repuirs. I Lender requited mertgige insurance as a conditicn of making the loan sccured by this Morigage, Bortower shall
pay the premiums requited to maintain such insurance in effect until such time as the requircment for such insurance tenminates

7 Prorecmion oF Lexper's Securimy. U Borrower fails 10 perform the covenants and agreements contained in this Mortgage, ]
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