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Uxsroass Covisants. Borreaser and Lerder eoveranr aed sgree as follons:

1. Pavatest oF Proxarpar asp Isveresy. Borrewer shall prompddy pay when due the prindpel of and intcret en the o
debtedness evidenced by the Nuze, prepaayment and lite chsrges s provided in the Note, and the prindipal of and interest on any
Furure Advances sexured by this Mertzage.

2. Fusos ror Taxes avp Insuraxce. Subject w applicable Lw or o 2 written waher by Lender, Borrower shall pay 1o I
Lender cn the day monthly installments of principal and interest are psyable under the Neote, untid the Nute is paid in full, 2 sum
(hetein “Funds™) equal w onenzzlith of the yearly raxes and a:sessments which may zntzin pricrity cyer this Monigage. and ground
tents on the Propenty, if any, plus crenvelfth of yvearly premium installments for hazard insurance, plus coewwelfth of yearly pre-
mium ioseallments for mostgage insurance, if any, 2ll as rezwonably estimated initally and from dime o time by Lender on the bads
of assessments and bills and reasonable estimates thereof.

The Funds :h:ll be held in an instizution the depsits of xomunts of which are insured or gueranwed by a Federal or e
sgency (including Lender if Lender is such an institutin,. Lender <hall apply the funds 12 psy wid taves, sssescments, insurance
premiums and ground rents. Lender may it charge fur s0 helding and applying the Funds. anslyzing seid acovuns, o verifying and
compiling a3d 2ssessreents and bills, unles Lender pays Borrouer interes <n the Funds and applicable haw permiss Lender to make
such 2 charge. Busrower and lender may agree in writing at the fime of exccution of this Monigage thet intrest ¢n the Funds chall be
pasd 1o Berrower. and unlkess such agreement is made or applicable faw requires such interest 15 be paid, Lender <hall not be required
to gay Brrroacr eny interest of eamings cn the Funds. Lender shall give 1o Brrrower, without charge, an annual acccenting of the
Funds sheswing crediss and debits 1o the Funds and the puspee Fir which each debit to the Funds was msde. The Funds are pledged
35 adiii-na] weuriny for the sums sevured by this Morgage.

If the 2munt of the Funds beWd by Lender. t zeker with the future mnthly incallments of Funds payable pricr 2> the
due dites f tawes. awsessrents, imsurance premiums and grournd rents, shill exceed the 2mcunt requiced o pay s33d raves, assess
ments, inwmnnce premiums and ground rnis as they fall due. such excess dhall te, 2t Berraver's option, either promptly tepadd o
Boeronsr or aedited to Bersower en e mibly instaliments of Funds. I the amount of the Funds held by Lender <hail not be
suffcient 15 par tanes. asessmenis, inerence premiums and grourd rents & they fall due. Braroswar shall ey to Lender any amount
necessary to make up the deficiency witkin 30 days from the dute notice i muiled by Lender o Bortowner requesting paymxat therecd.

Upa pevment in full of all cums secured by this Mutgige, Lender shall promptly refund 10 Bomrower 2ny Funds held by
Lender. If under paragraph I8 kereul the Property is sold o the Properry is oherwise acquired by Lender. Lender shall apply,
o Lizer thin immediately pric ta the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
applicasion as a credit against the sums secured by this Morage.

3. ArrrLicamox of Pavstests. Usles applicable hiw poovides otherwise, all pavrments received by Lender under the Nete
and paragraphs 1 2and 2 herecf shall be applied by Lender first in payment of amecunts payable to Lender by Borower under paragraph 2
hered, then 1o interest pavable on the Noxe, then 1o the principel of the Nete. snd then to interest 22d principal on any Futute Advances.

4. Cusrces; Ligss. Borrower shall pay all taxes, assesuments and oiher charges, fines and impositiens auributable 10 the
Property which may amain a pricrity cver this Mertpage, and kaehedd peyments or ground rents, if any, in the manner provided
under paragraph 2 heareof or. if net paid in such menner, by Burrower making pevment, when due, direcdy 1o the pavee thereof.
Borrower shall premptly fumish 1o Lender all Netices of ameurts due urder this paragraph. and in the cent Borrower <hall make
pavment directly, Borrower shall prompely fumish to Lender receipts evidencing such payments. Berrower shall promptly discharge
amy lin which has priveity over this Mostgege: previded, that Burrower shall not be required to discharge any such Len so bong as
Borrower shall agree in writing to the payment of the cbligation weured by such licn in a manrer acceptable 1o Lender, or shall in
geod faith contest such Len by, or defend enforcement of such Len in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any pan therenf.

5. Hazarp Issuraxce. Borrower chall keep the impieiemcnis now existing or hereafter erected on the Property insured
agains loss by fize, hazards included within the term “entended ¢ verege.” and such other hezards as Lender may require and in such
ameunts and for such pericds as Lender may require: provided. that Lender shall net require that the amount of such coverage exceed
that amvunt of cverage reguired o pay the sums swcured by this Morigage.

The insurance carrier providing the insurance chall ke chesen by Burresser subject w approval by Lender: provided, that such
approval shall not be unreasonably withkeld. All premiums on ircurance pelicies shall be paid in the manner provided under para-
eraph 2 hereof or, if ot peid in such manner. by Borrewer making peyment. when due, directly to the insurance carrier.

#

All insurance policies 2nd renewals thereof shall be in form acceptable to Lender and shall indude a standard mortgage
chuse in favor of and in form accepable to Lender. Lender shail have the sight to hold the policies and remewals thereof. ard
Borrower shall promptly furnish to Lender all wenewal netices 2nd all receipts of paid premiums. In the event of bxs, Borrower shall
give prompt motice to the insurance carrier and Lender. Lender nay make prouf of loss if not made promptly by Bortower.

Unless Lender and Borrewer otherwise agree in writing. irsurance priceeds shall be applied to redtoration or repair of the
Propensy dsmaged, provided such restoration or repair is e nomically feasible and the security of this Mortgage is not theweby
impaited. 1f such resworation or repair is net oo neomically {uasible oz if the secunty of this Montgage would be impaired, the incur-
ance preceeds shall be applicd to the wms secured by this Morgage. with the excess, if any, paid to Borrower. If the Propenty
is atandoned by Rerrower, or if Berrwer fails th respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance camrier offers to witle a chim for insurance bencfits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option cither to restoration o repair of the Propesty or to the sums secured by this Morgage. +

Unless Lender and Borrower otherwise agree in writing, any such application of picceeds to principal shall not extend o
pstpone the due date of the monthly installments referced 1o in paragraphs 1 and 2 hereof or change the amount of such installments. :
If under paragraph 18 heseof the Property is acquited by Lender, all night, title and interest of Borrower in and to any insurince :
policies and in and to the proceeds thereef resulting from damage to the Propesty prior to the sale or acquisition shall pass to Lender %
to ihe exatent of the sums secured by this Matigage immedistely prior m such sale or acquisitien. {

6. Paiservariox axp Mastexaxce of Properyy; Liasenoips; Coxvoamxiuss; Prasxeo Usit Deverormexts. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairment or detetioration of the Propenty and shall
comply with the provisions of any lease if this Mortgage is en a lcasehold. 1f this Meurtgage is cn 3 unit in a condominium or 2 :
planned unit development, Borrower shall perform all of Bomrower’s obligation under the ‘declaration or covenants cicating of govein- :
jog 1he condominium or planned unit development, the bylaws and regulations of 1he condominium or planned unit development,
and constituent documents. If 3 condominium or plarned unit development rider is executed by Berrower and recorded together
with this Motigage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Moentgage as if the rider were a pant hereof.

7. ProyECTION ofF LExDER'S SEcumimy. If Borrower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any action ot proceeding is commenced which materially affects Lender’s interest in the Propernty, including, but not fimited to,
cminent domain, insolvency, code enforcement, ot atrangements ¢r procecdings involving a bunkrupt ot decedent, then Lender at
Lender's opticn, upon notice to Borrower, may make such appeatances, disburse such sums and take such action as is necessary to
pretect Lender's interest, including. but not limited to, dischurscirent of teasonable atternes’s fees and entry upon the Propenty to
make repaies. Lender required manigage insurance as a conditicn of making the loan sccuted by this Meitgage, Borrower shall ;
pav the premiums tequired to maintain such insurance in effect until such time as the requirement for such insurance terminarcs ‘
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