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Untrord COVeNanTS. Borromer and Lender cosenant and agree as folloas:

7 1. Payment of Princigsl sad Interest. Borroaer shall prompily pay when Jue the principat of and interest on the
indebredness ervidenced by the Note, prepayment and Iate charges as provided in the Note, snd the princspal of and interest -

on any Future Advances secured by thes Morigage .

' 2. Funds for Taxes and Insurance. Subjext 10 2ppicable lan of 1o 2 aritten waiver by Lender, Borroaer shall pay ﬁ
© Lender on the day moathly imtallments of principal and interest are payable under the Note, unt:l the Note is paid in full, _— .
2 sum (hercin “Funds™) equal 1o one-taelfth of the yearly taves 3nd asssments which may attxin priority over ths §
Mortgage. 2nd ground rents on the Propenty. if any. plus vae-taelfth of veasly premaum installments for hazatd insurance, :
plus coc-tacifth of yearly premium instaliments for matgage insurance. of 20y, all 2s reasonably evimated inti2lly and from E
tirme to time by J.eoder on the basis of assessments 2ad helis and reasonable estimares thereof. :

The Funds shall be beld in 3n institution 1he deposiis of accounts of which are insured or puaranteed by a Federal or -
state agency (including Lender if Lemder is sich an imstiturion ). | ender shall apply the Funds (o poyv said taes, assessments, 'm(
msurance premives and ground rents. Lender may not charge for so hold:ng and applying the Funds. analyzing said account.
or serifying and compling said assesuments amd halls, enltss | ender puys Borreracr interest on 1he Funds and applicable faw m(
permis Lender to make such a charge  Borrower and Lerskr may agree in wrinng a1 the 1ime of evecution of this
Mortgage that interest on the Funds shall be paid to Borrcraer, and unless such agreement s made or appixable law
requires such interest to be paid, | ender shall not be required 1o pay Borroaer any interest of camings on the Fumds. Lender -‘0'-
shall give to Borrouer. mithout charge. an anneal acccuntng of the Funds showing credits and delxts 1o the Funds and the
purpose for whach cach debit to the Funds was made. The Funds are pledged as additronal secunity for the sums sexured
by thus Mortgage.

H 1he amount of 1he Funds hedd by Lender. together uith rhe future monthly insfaliments of Funds payable prior (o
the due dates of taves, assessenis, insurance premiuars 3ad groend rends. shall exvcend the amoont reguired o pay s2id taves,
assesumenis, mmurance preminms ad groesd rents a3 they 12N Juel sach encess shall bel 2t Borroaer's optaon, ether
prompdy repedd 0 Borroaer of credoted fo Bofroaer ca monthly amealiments of Funds. I the amount of the Funds
tedd by Lender shall not be sfB0RnM 10 pay tawes, assossmends. insurence prem ums and groond rents as they fall due.
Borromer shall pay 10 Lender any amoenl necessan o make up the defiozeny within 30 days from the date notce i mailed
by Lender 10 Borroaer regquest:ng parment thereo!

Upon pasmeet in full of 271 sumas sevured by this Mozizage. L ender shall promptiy refond to Borroaer 2my Funds
held by Lemdes. 1 under paragraph 18 hereaf the Propertn s <ol oc the Properny s otherwrse wguired by L ender, 1 ender
shail apply. oo later than immediately praoe 10 the <ade of the Propery of os aoguetun by Lender. any Funds hehd by
Lender at the tine of 2pplicaticn as & credit 2ga:sst the sums woured by thes Momgage

3. Application of Payments. Un'ess appixable fra provides otherane. all payments recenad by Fender vnder the
Nete and paragraphs 1 2nd 2 hereof shall be appi:ed by Leader fint in payment of amounis payatde to Lender by Borroaer
under paragraph 2 hereof, then to inferest payable oo the Note. then to the principal of the Nite. and then 1o interest and o
principal on 2ny Future Advances. el e

4. Charges; Lieas. Borroaer shall pay all faves. avicssements and other charges, fines and impositions attnbatable to
the Property which may attain a priority over this Morigage, and Ieasehold payments or groand rents, if any, in the manner
provided under paragraph 2 hercof or. if not paid in soch manner, by Borrower making payment, ahen due. Jirectly to the
payee thereof. Bosrower shall promptly furassh to Lender all pot:ees of amounts due under thss paragraph, and ia the event
Borrower shall make payment directiy. Berroaer shall promptiy furnish to Lender receipts evidencing soch payments.
Borroaer shall prompily discharge any Ixa whxh hxs pronty ower this Mortgage: provided. that Borromer shall not be
required o discharge any such fien so Jong as Borroner shall agree in wrihing {0 the payment of the obligation secured by
such ben 11 2 manner accepiable (o Lender, o shall in goad faith contet such lien by, or defend enforcement of sich liea in,
fezal provecdings which operate 1o provent the enforcement of the len or forleiture of the Property or any part thereof.

5. Harard Imsorance. Borrower shall kecp the improiements rova evisting or hereafier erected on the Property insured
against ioss by fire. hazards included within the 1erm “extended vorverage™. and sixh other hazards a3 Leader may regquire
and in such amousnts and for such periods as Lender may reguire; provided. that Lender shall not require that the amoount of
such coverage evceed that amount of coverage reguired (0 pay the sems secured by this Mortgage.

The imsurance carner providing the inserance shzll be chosen by Borroaer subject 1o appeoval by Lender: provided,
that such approval shall not be unreasonably withheld AH premiums o insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borreraer making payment. when due, directly to the
INSUTINCE Carres.

All insurance policies and reneaals thereot shall be in form sccepiable to Lender and shall inchade 2 standard morigage
clause in favor of and in form accepiable o Leader. Leader shall have the right to hold the policies and renewals thereol.
and Borroaer shali prompily furnish 1o Lender all renenzl notces and 2it receipts of paid premiums. In the event of loss,
Borrea er shali ive prompe notice to the imurance carrer and Lemder. Lender may make proof of loss if not made prompily
by Borrower.

Unlcss Lender and Bovroaer otherwsse agree in writing. insurance procends shall be applied to restoration of repair of
the Property damaged, provided such restorat:on or repair s economicatly feasible and the security of this Moeigage s
not thereby inpared. If such restoration of repar 15 ot econvmwally feasible o if the security of ths Morigage would
be impaired. the insurance proceads shall be applxed 1o the sums secured by this Mortgage, with the exess, if any. paid
10 Borrower. 1 the Properiy 15 abandened by Borroaer, of 1t Borrower fa’s 10 respond 10 Lender within 30 days from the

date notice is mailed by Lender to Borrower that the insurance carnier effers to setile a clatm for insurance benefits, Lender .

is authorized to colkect and apply the insurance proceeds at Lender’s opiion ather to restoration or repair of the Propery b

or 10 the sums secured by this Mortgage. E
Unless Lender and Borroaer otherwise agree i wriing. any such application of proceeds (o principal shall cot extend

of pastpone the due date of the monthly instaliments referred 10 in paragraphs § and 2 hereof or change the amount of
such instaltments. If under paragraph 18 hereof the Property o acquired by Lender. all nght, 1ile and interest of Borrower
in and 1O 20y insuranve pelacies amd mn and to the proveads thereof resulting from damage to the Propesty priod to the sale
or scquisiton shall pass te Lender 1o the enent of the sums secured by this Mortgage immedrately prior 1o such sake of
FCGUSHION.
6. Presenation snd Maintenance of Propeny: Leastholds; Condominivirs; Planned Unit Developments.  Borrower
shall keep the Property in good sepair and shall not commit waste or permit impairment or detenioration of the Propeny
and shall comply with the provisions of any lease f this Morigage s on a kasehold. If this Morigage is on a unit in a
condominium or a planned unit development. Borrower shall perform all of Borrower’s obligatons under the declaration
or covenants creating or goverming the condomimum or planned umt development. the by-laws and regulations of the
condominium or planned unit development, and constitient documents. If 2 condominium or planned unnt development
rder 15 ovevuted by Borrower amd recordad together with this Morigage, the covenants and agreements of such rider N
shall be incorporated 1nte and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.
7. Protection of Lender’s Security. H Borrower fals o peiform the covenants and agieements contained in this
Mortgage. or if any action or proceedng s commenced which matcratly affects Lender’s interest in the Property,
including. but not imited . eminent domain. inseivency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent. then 1ender at Leader's option, upon notice 1o Borrower. may make such appearances, disburse such
sums and ltake such action as 15 necessary to protect Lender’s anterest. including. but not limited 10, disbursement of
reasonable atierney’s fees amd entty upon the Property o make repars. If Lendes required mostgage insurance as a
condition of making the loan sccured by this Mortgage. Borrower shall pay the premiums cequired to maintain such :
insurance in effect until such time as the requiremeni for such insurance taiminates in accordance with Borrawer’s and
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