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Usirors COVENANTS. Borromer and 1 ender conenant and agree as folloas:

1. Payment of Principal asd Interest. Borroaer shali promptiy pay when due the prinipal of and interedt on the
mdebeedness ovxdenved by the Note, prepayment and I2ie chargs as provided e the Note, 2nd the prinapal of and interess
on any Futere Advances secured by the Mostgape.

2. Funds for Taxes and Insurance. Subpct to applicable Ly or 10 2 wrdien waver by Lender. Borroaer shall pay ]
o Lender on the day moathly imtaliments of principol and inferewt are pasable veder the Note, untdl the Note 1s paid mn foll
2 sum thercin "Funds™) equal to one-taclith of the yeardy faves and asessaxnis which may attuen precaty over ths
Mortzaze. and groend rents on the Property. if any. plus coe-taelfih of yearly premium installments for harard insurance.
plus one-tuelfth of yearly premiom installments for morigape inserance. of any. all as ieaswnably estimated nifully and from
fme (o ime by Lender on the bass of assessments 2ol babis 2mad reasonable estimates thereof.

The Funds shall be hedd 0 2n imsbretion the deposts of accounts of shxh are mured o guaranteed by 2 Federal or

state agensy {irxluding Leoder if Lender s such an imtitenon). | eoder shall 2pply the Funds 1o pay sasd taves. assessments,
Hrserance premiurns and ground rents 1 ender may ot charge tor so holding 2nd appiying the Funds. anahyzing sa:d 2ccount,
o senfying and compding sand zesesaments and Bl uniss 1 ender pays Borroraer interot on the Funds and apphcable las
permits Lender to make such a charge Borroaer and Lender may 2gree in wnhing a1 the tme of evecution of this
Morigage that interest on the Funds shall e paid 1o Borroaer. and unltss such 2greeownt n made or apphwable Law
requires such interesd to be paid, Lemder shati not be required o pay Borromer ans inferest of earnings on the Funds Lender
shali give (0 Borrower, aithout charge, an annual 2cecanting of the Funds shouing credits 2nd dedvis 1o the Funds and the
purpose for whwh cach debit to the Funds was made  The Funds are pladped a3 addiional sevurity for the sums secured
by this Morigage

If the amint of the Fursks hebd by Lender. together with the future monthh mstiliments of Funds paysble pror o
the due Jates of 13wy, anessments, msyfene premem and geound reets. shall evcend the amount required 1o pay said taves,
FSSCSSAWRIS. Isufane prevatons and grood rents s they fall duel sovh ewess shafl el 2t Borroaer’s epton, edher
proepily repaid 10 Bosroaer of cradited to Borroaer on meonthin imifmeots of Funds, §f the amoent of the Funds
held by Lender shall not by suffcieat [0 pay tauves, asseswments, imafanne preomens and groond rends as they fall doe,
Borroaer shall puy 10 Lemder 2ay 2mwount mevessan to mabe up the deficienay arthin 30 days from the date notice s makad
by Lender to Borroaer requesling paymxent theroo?

Upon pavroent e full of ol sums secered be this Mocrgape, ender shalt peaaptiy refund to Bosroacr any Funds
beld by Lender. T ender peragraph IN berood 1he Property o wobd o the Property s ctherwrie 20gu:red by Lender, Lender
shall apply. re lzter than mmediaiehy prct 10 the s2% of the Propermy oF 155 acqussition by Lender, amy Fends held by
Lemder at the me of appiication a3 a credit a2a:nsd 1w sums sxured by they Mortgage.

3. Application of Payments. Lnless appicable faw prossdes otheraise. 3!l payments received by Lender undker the
Note and parzgraphs 1 and 2 hereof shali be applad by Lender fint 1a payment of amwunis payable to Lender by Borroaer
under paragraph 2 hereof. then 1o mterest payable oo the Nuote, then o the peincipal of the Note, 2nd then 1o interest and
principal on any Future Advances.

4. Charpes: Liens Borroaer shall pay alt taves, zvesanenis and other charges. fints and impositzons atinbutable o
ihe Property which may atrain a priority over this Morigage, and kaschold payments oF ground rents. if any. in the manoer
provided under paragraph 2 bereof or. if cot paid in such manner. by Borroacr making payment. when due. directly to the
payee thereof. Borrower shali promptly furnsh 1o Lender all notices of 2mwunts due under this paragraph. and in the event
Borroaer shali make payment drectly. Borreacr <hall prompiy furnish to Lender receipts evndeacing sich payments.

Borrower shall proapdly discharge any ben ahich has pronty over this Mosrgage: provided. that Bosrower shall not be
required 1o discharge any such Bien so koag as Bovroaer shat] agree in writing to the payment of the obligation secured by
soch len in a manner acceptablc 1 Lender, o shall in good faith conzest sexch Hien by, of defend enforcemment of such ben in,
legal proceedings which operate to prevent e enforcement of the len or forfeiture of the Propenty o any parnt thereof.

5. Hazard leswrance. Borzowaer shall heep the improvements roa existing o hereafier ecected on the Property insured
2gainst ks by fire, hazards included within the term “evtendsd coverzze™. and sach other hazards as Lender may require
and in such amounts and for sich periods as Lender may reguite; provided, that Eeades shall pot require that the amount of
such coverage exceed that amoont of coverage required 1o pay the wms secured by this Morigage.

The insurance carner providing ihe insurance shalt be chosen by Bosrower subject to approval by Lender provided.
that such approval shall rot b unreasonably withheld. All premiuns on insurance policies shall be paid in the manner
provided under paragraph 2 hereof 07, of oot paid in such manner, by Borroaer making paymeat. when doe, directly to the
INSUIanCce Carreer.

All insuranve policies and renewals thereof shall be in form accepiable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borroaer shalt prompily furnish to Lender all renewal notices and 21l receipis of paid premiums. In the event of koss,

Borrower shall give prompt notice 1o the imsurance carrier and Fender. Lender may make proof of loss if not made prompily
by Borrower.

Unlkss Lender and Borrower otheraise agiee i wrising. insurance provecds shall be applied 10 restoration or repair of
the Propenty damaged. provided such restorat:on o repair is coonomicaily feasible and the security of this Mostgage is
not thereby impaired. Ef sich restoration of repair is not cconomically feasible or if the security of this Morgage would
be impaited. the insurance procends shall be applied 1o the sums secured by this Morigage, with the excess, if any. paid
10 Borrower. If the Property is ahardoaad by Borroacr. of 1t Borrower fails to respond to Lender within 30 days from ihe
date notice is mailed by Lender 10 Borrow s that the insurance carrier offers te settle a claim for insurance bencfits, Lender
is autherized to collect and apply the imurance proceeds at Lender’s option either 1o restoration or repair of the Propeny
or to the sums secured by this Mortgage.

Un'ess Lender and Borrower othemwise agree in writing. any such application of proceeds to principal shall not extend
or pastpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaitments. If under paragraph 18 hergof the Property is acquured by Leader, all right, tike and interest of Borrower
in 20d 10 a0y imsurance policies and in 20d 10 the peocends 1heredl resulting from damage to the Propenty prior 1o the sale
or 2cquisition shall pass to Lender 1o the exient of the sums secured by this Morigage immediatzly prior 1o such sake of
2Cquisstion.

6. Presenation and Maintenance of Property; Leaseholds; Condominiems; Planned Unit Developments. Borrower
shall keep the Properly in good repair and shall pot commit waste or permit impairment or deterioration of the Propeny
and shall comply with the provisions of any lease if this Maorigage is on a kaschold. If this Mortgage is on a unit in a
condominium or a planned unit development. Botrower shall perform all of Bosrower's obligations under the declaration
oF covenants creating or governing the condominium of planned unit development, the by-laws and regulations of the
condominium of planned unit development. and coastituent documents. If a condominium or planned wmit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreenwents of such rider -
shal) be incorporated into and shall amend and supplement the covenantt and agreements of this Mortgage as if the rides
wete a part hereof.

7. Protection of Lender’s Security. If Boreower fails to perform the covenants and agreements contained in this
Morigage. or if any action or proceeding is commenced which materially affects Lendei's interest in the Propery.
including. but not limited to, eminent domain, insohvency. code enforcement, or arrangements or proceedings involving a
bankrupt or devedent. then Lender at Lender's option, upon notice to Borrower, may make such appearances. disburse such
sums and fzke such action as is necessary to protect Lendees interest. including. but not limited to, disbursement of
reasonable attorney’s fecs and entry upon the Property to make repairs. If Lender required morigage insurance as 2
condition of making the loan scvured by this Morigage, Borrower shall pay the premiums required to maintain such
insutance in cffect until such time 3s the requiremgat for such insurance ferminates in accordance with Borrower's and
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