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Uxirorss Covexants. Borroner and Lerder coverent arad agree s fellons:

1. Pavsiest of Prixcreac avo Ixveresy. Borrowver shall promptly puy when due the principsl of and intret wn the in
debtedness evidenced by the Note, prepayment and lite charges o prvided in the Note, and the princpsl of and inerear oo any
Future Advinces secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Subject to appliceble bw of 0 2 wrinten waiver by Lender, Barrower shall pay to I
Lender ¢n the day monthly installments of principal and intercsr are pavable under the Note, until the Note is paid in full. 2 sum
(bhetein “Funds™) equal to coetwelfth of the yearly taxes and > sessyments which mey zmain prvrty over this Mesgige. and ground
rents on the Property, if any, plus one-twellth of veurly premium insullments for hazard insurance, plus cnetwelfth of vearly pre-
mium installments for mongege insurnce, if zny, all 25 reaweably extimarad initizlly and frum time to time by Lender on the basis
of assessments and Hills and reasonable esumates thereof,

The Funds <hali be held in an institution the deposits o acovunts of which 2r¢ insured or guerantead by a Faleral or sute
agency {incleding Lender if Lender is such an institutizn). Lender shall 2pply the funds to pay said teves. assessments, insurance
premiums and ground rents. Lender may oot charge for so bolding and 2pphing the Funds. anabvzing said acovunt, or verifying and
compiling said assessments and bills, unless Lender poys Bosraver interesr on the Funds and applicable Lbaw permizs Lender to make
such a charge. Borrower 2nd knder may zgree in writing 2t the time of exevution of this Mortgige that interest en the Funds shall be
paid tr Porreaver, and unless such agreerment is made o zpplicable baw requires such intercst 10 be puid, Lender shall not be required
te pay Besrosver zny interest or eamings on the Funds. Lender shail ghve o Borrower, withowt charge, 2n annual accounting of the
Fords showing (redits end debits 1o the Funds and the purpese For which each debin 1o the Funds was mede. The Funds 2re pledgad
s zdditional socuriny for the sums woured by this Momngage.

If the zmant of the Funds held by Lender. t.gether with the furure monthly instellnentss of Funds payable priz 1 the "
due dites of taves, assewments, imwrance premiums and grourd renss, shill excend the smount required 10 pay id rexes, zssess-
ments, insurance premiums ard ground rents as they F2ll due. such excuss shall be. 2t Borrower's option, either prompdy repaid to
Borrower or credited 1o Borrower on reathly invelleents of Funde, If the amount of the Funds held by Lender <hall not be
sufficient to pay taves, asgsuments, insurime premiums and gooond rents s thew fall dee. Boorower <hall pav 1o Lender 2nvy armiam
necessary 0 mzke up the defcienay within 30 days from the duze potice i mukd by Lender 1o Barriwer requesting pavment therood.

Upcn payment in full of all sums secured by this Moungige, Lender shall prompely refund to Boarcwer 2ny Funds beld by
Lender. If under paragraph I8 hereif the Propenty is sold or the Prepenty is othernise acquired by Lender. Lender shall apply,
no Liter than immediately pricr 1o the sale of the Property or its 2cquisition by Lender, any Funds held by Lender at the time of
applicarion 25 a credit againg the sums sacured by this Mosigege.

3. Arrrication oF Pavasexts. Unless applicable law pretides othenvise, 2il payments received by Lender under the Note
and peragraphs | and 2 hereof shall be appliod by Lender first in pavment of amounts payabke to Lender by Borrewer undeér peragraph 2
kerecd, then to interest payable on the Nete, then 1o the principel of the Note. and 1hen to interest and principal on any Future Advances.

4. Cuarces; hiexs. Bomrower shall pay all exes, assecvments and cther charges, hnes and impositions awributable o the
Property which may attain a priorty over this Morigege. and kadehold pevments o ground renzs, if any, in the manner provided
under paragraph 2 hereof or, if not peid in such manner, by Borrower meking psyment, when due, directly 1o the paver thereof.
Borrower shall prompily fumish 1o Lender all Netices of amounts due under this pamgreph, :nd in the event Borrover shall make
parment direcily, Borrower shall prompiy fumish to Lender zeceipts evidencing such prevments. Bomower shall prompily discharge
any lien which has prioriy over this Mosigage: provided, that Borrewer <hall not be requited to discharge any such Een so bing as
Bortower thall agree in writing 1o the pevient of the obligetion woured by such Lien in a sunner acceprable 1o Lender, or shall in
good faith contest such lien by, or deferd enforcement of such Ken in, legil procecdings which cperate 1o prevent the enforcement
of the Een or forfeiture of the Property or any pan thercof.

5. Hazaep Insuraxce. Borower shall keep the improvemcnts now existing or hereefter erected on the Property insurad
against foss by Bre, hazards included within the term “extended ¢ wverage,” and such other hezards 2s Lender may require and in such
amcunis and for such pericds as Lender may roquire; provided, that Lender shall not require that the amournt of such coverage exceed
thit amvum of coverage required to pay the sums secured by ihis Mongage.

The insurance carsier providing the incurapce shall be chesen by Berrower subject to approval by Lender: provided, that such
approval shall not be unreasomably withheld. All premiums cn icsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not peid in such manner, by Borrower making payment, when due, directly to the insurance camier. ) o

Al insurance policies and renewals thercof shall te in form 2ccepuable 10 Lender and <hall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewsls thereof, ard
Bortower shall promptly fumish to Lender al} remewal notices and all receipts of paid premiums. In the event of loss, Borrower shall
give prompt motice 1o the insurance camrier and Lender. Lender may make proof of luss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. irsurance procceds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is exoncmically feasible and the sccurity of this Mortgage is not thereby
impaited. If such restoration or repeir is nei economically feauble or if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Martgage, with the excess, if any, paid to Borrower. If the Propany :
is abandoned by Borrower, or if Berrower fails to respord 1o Lender within 30 days from the date notice is mailed by Lender 1o -
Borrower that the insurance carrier offers to seitle s claim for insurance benefits, Lender js authorized to colkect and apply the insur-
ance preceeds at Lenders option either o restoration or repair of the Property or to the sums secured by this Mortgage.
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Unless Lender and Borrower othenwise agree in writing. any such application of proceeds to principal shall mnot extend or
p.stponie the due date of the monthly installments referred to in paragraphs 1 2nd 2 hereof or change the amount of such instalimense.
If under paragraph 18 hereof the Propetty is acquired by Lender, all right, tithe and interest of Borrower in and w0 any insurance
policies 3nd in and to the procceds thereof resulting from damage to the Propenty prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prizr to such cale or scquisition.
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6. PrEseevamiox axp Maxtexaxce oF Prorerty; Leasenorps; Coxvoanioms; PLaxsep Uxir Deverorsexys, Borrower
shall keep the Propetty in good repair and shall not commit waste ¢r permit impairment or deterioration of the Property and shall ,
comply with the provisions of any leate if this Mortgage is on a leasehold. If this Mostgage is on a unit in a condominium o1 a g
planned unit development, Borrower shall perform all of Borrowet's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development. the by-laws and regulations of the condominium or planned unit develepment,
and constituent documents. H a condominium or planned unit development rider it exccuted by Borrower and recorded together :
with this Mortgage, the covenants and agreements of such nder shall be incorporated into and shall amend ard supplement the cov- A
enants and agreements of this Mortgage as if the rider were a part hereof.

"

7. ProrecTiox ofF LExpER's SEcurimy. H Botrower fzils 1o perform the oovenants and agreements contained in this Mortgage, 4
or il any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited ta, I .
eminent domain, insolvency, code cnforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at i
Lendes's option, upen notice 1o Borrower, may make such appearances, dishurse such sums and take such action as is necessary
protect Lender's interest, including, but not limited to, disbursement of ressonable atterney’s fees and entry upon the Prepenty to
make repairs. If Lender tequired morngage insurance as a condition of making the loan secuted by this Mortgage, Borrower shall
pav the premiums tequited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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