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Uxirorss Corvenants. Borroaer and Lender covenant and agree as follows:

1. Payment of Principal sad Interest Bosroucr shall promptly pay when Jue the principal of and interest on the
indebredaess ervideaced by the Note, prepaymeent and late charges as proaided 1n the Note, and the princepal of and interest
on any Future Advances secured by this Mortgage.

2. Fands for Tazes and Insurance. Subject 1o applicable law or to a whitten waiver by Lender. Borroaer shaii pay ]

to Lender on the day meathly instaliments of principal and interest are payable under the Note, unul the Note s pasd in full.
2 sum (herein “Funds™) equal 1o onc-tuelfth of the yeardy 1aves and assessments whvh may 2ttain poosity over this
Mortgage, amd ground rents on the Property, «f any. plus one-taelfth of yearly premium itstallments for hazard insurance.
plus oac-tuciith of yearly premiuvm instaliments for mortgage insurance. of any, alt as reasonably estimated inittally aod from
tme to time by Leoder oo the bass of assessmeats and bells and reasonable estimatés thereof.

The Funds shall be held in 20 institution the deposits of accounts of which are insured or guarzntced by a Federal or
state agency (including Eender if Lender is such an institution). 1 ender shall apply the Funds to poy said taes, assessments,
insurance peemiums and ground reats. Lender may not charge for so holding and applying the Funds. analyzing said account.
of verifying and compling sad assessments and bilks, unless [ender pays Borroaer interest on the Funds and applicable laa
permits Lender to make swixh 3 charge. Borroaer and Lendtr may agree in writing a1 the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borroacr, and unless such agreement 5 made or applicable Law
requires such interest to be paid, Lender shall not be reguired io pay Borrewer any interesr of carnings on the Funds. Lender
shall give (0 Bosroaer, without charge. an annual accounung of the Funds shoaing credits and debits 1o the Funds and the
purpose for which each debit to the Fuads was made. The Funds are pledged as additronal sevurity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. rogether with the future monthly instaliments of Funds payable prier to
the due dates of 1aves, asswessments, insurance premiums and ground rents. shall exvcend the amount required to pay said faves,
assessments, insuraoce premivms and ground rents as They falt duel sech owcess shafl be, at Berroaer's opuen. ather
promptiy repaid to Borroaer of credited 10 Borroner oo monthly installments of Funds If the amoont of the Funds
held by Leader shali not be sufficient to pay Faves. assessments. insurance premivmns and ground renis as they fzll duee.

Borrower shatl pay to Lender 2ny amount necessary 19 make up the deficiensy within 30 days from the date notice s mailed
by Lender to Borroaer requesting pasment thereo!.

Upen payment in full of 2l sums sevured by tins Mortgege. 1ender shali promptly refond to Borroaer any Funds
beld by Lenvder. §f under paragraph 18 hereof the Property s sold of the Propeny is otheraise acquered by Lender, Lender
shall appiy. no later than winmediately pracs 10 the sabe of 1the Propeny or its acquisstson by Lender, any Funds held by
Leader 2t the ime of application as a credit against the sums secured by ths Morigage.

3. Application of Pyments. Unless applicable law provides otherwise, all payments received by Lender under the
Noiz and paragraphs | and 2 hereof shail be apphed by Lendes first in payment of amounts payable 1o Lender by Borrower
under paragraph 2 hereod, then to interest pavablke on the Note, then to the prinvipal of the Note, and then 10 interest and
principal on any Futute Advances.

4. Charrees: Liens. Borroaszr shall pay all 1aves, assevaments and other charges. fines and impositions attnbutable to
the Property which may atiain a priority over thic Morstgage, and leasehold paymeats or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if oot pa:d in such manner. by Bosrower making payment. when doe. dicectly 10 the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and io the event
Borrower shali make payment directly, Borrower shall prompily furnish to Lender receipts esidencing such payments.

Borroaer shall promptly discharge any lien which has priority over this Morigage: provided, that Borrower shall not be
required to discharge any such lica so bong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender. or shall in good faith contest such Ben by, or defend eaforcerment of such lien in,
Iegal proveedings which operate to prevent the enforcement of the Ien or forferture of the Property or any part thereof.

§. Hazard lasarance. Borrower shall heep the improvements rioa existing oF hereafter erected on the Property insured
against Foss by fire, hazards included within the teom “extended coverage™, and such other hazards as Leader may require
and in soch amounts and for such periods as Lender may require; provided, that Lender shall nod requice that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lender: provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in such manrer, by Bosrouer making payment, when due, diectly to the
insurance carrier.

All insurance policies and renewals thereof shalt be in form accepiable to Lender 2nd shall iclude a standard morigage
clause in favor of and in form accepiable 10 Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borroaer shall promptly furnish to Lender 2l renewal potices and all receipts of paid premiums. In the event of Joss.

Bosrower shall give prompt notice to the insurance carrier and Leader. Lender may make proof of loss if not made promptly
by Borcower.

Unless Lender and Borrower oiherwise agree in writing, insurance proveads shall be applied to restoration or repair of
the Property damaged. provided soch restoration or repair is economwally feasible and the seconity of this Morigage s
not thereby impaired. I such restoration or repair is not economically (casible or if the sevurity of this Moerigage would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
1o Borrower. If the Propenty is abandoned by Borrower. or if Borroaer fails to respond 10 Lender within 30 days from the T et
date notice is mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insurance benefits, Leader N
is authorized to collect and apply the insurance proceeds 2t Lender's option cither 1o restoration or repair of the Propenty
or 10 the sums secured by this Mortgage. _

Unless Lender and Borrower otherwisc agree in writing. any such application of proceeds to principal shall not extend
or posipone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amoum of
such installments. §f under paragraph 18 hereol the Property b acquired by Lenader, ali right, title and interest of Borrower
in and to any imurance policies and in and 10 the provesds thereof resulting from damage to the Property prior to the sale
or 20quisition shall pass 1o Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
2CQUISTEION.

6. Presenvation and Maintenance of Propeily; Leaseholds; Condominioms; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Properiy '
and shall comply with the provisions of any fease if this Mortgage is on a leasehold. If this Morigage is on a unil in a
condominium or 2 planned unit development. Borrower shall perform all of Borrower's obligations under the declaration
OF covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. 1f a cendominium or planned unit development
rider is cxecuted by Borrower and recorded together with this Morigage. the coveaants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
wese a part hereol.

7. Protection of Lender’s Securify. 1f Borrower fails o perform the covenanis and agicemeats contained in this
Morigage, or if any action or proceeding is commenced which materially affects Lendes’s interest in the Propeny.
including. but not limited to. eminent domain. insolvency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent, then Leader at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is pecessary to protect Leader's interest. including. but not limited to, disbursement of
reasonable atiomey's fees and entry upon the Propeny to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such i
insurance in effect until such time as the requirement for swch insurance terminates tn accordance with Borrower's and




