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Uxrrorys Covexants., Borrucr and Lender covenent ard zgree 25 Flions:

1. Paveent oF Prxcreas axp Ixyrzesr. Berrower <bhall pooapthv pav when .h.c the | .
debtedness evidencad by the Nate, preperment and lize chzrocs o praided in the Note, ond the principal of 2nd intcess opoeny
Furure Advinces sevurad by this Morrmage.
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2. Fusps vom Taxes axp Insurance. Subject to zprhicable bw or 00 2 wrinen wibier by Lender, Boroner dhall pay : ‘
Lender cn the day monhly installments of principel snd interc: are povable under the Notel until the Note & peid in full 2 sum BT
“herein “Funds™: equal to coetwellth of the vearly tanes and ssssments which may ztrdo privisy over this Monigege. and groundd l
rents ot the Propents, if 2oy, plus coemwelfth of vezrdy premium insuliments for hozeod insurance, plus cnetwelfth of }e&d\' pre- o m
mium installments for meongage insurance, if znv, &l as reawmbly qrimeaed inftaliy and §2 = time 10 Gme b Lender on the basis
of assessments and bl and reasonable estimates therect.

The Funds <hall be held in an instirotion the deprsits o mounts of nhich 2me insured o0 gueanneal by 2 Federsl or wate 3{“
igerncey {including Lender if Lender is <uch zn institetion . Lender shali apphy the funds : iaSeSINenIn IsUrince sowen.
premiums 2nd ground renss. Lender may mot charge for s b Ming end opphing the Funls » scount, -z venfunz and -
compiling «aid z<wessments and bills, unles Lender pavs B oo metez on tf':-.- Fund, ond _--';pi (.:b.e bive permiss Fender @ meke =
such 2 charge. Borrower end lender may cgrce in writing at the time of cxecution of this M ozigege thet inturer oo the Funds shall ke C-
pzd 1 Borroner. and unless such sgreement &5 made or appliceble Iaw requizes «-“h inzerest t: be paid. Lender <hall not be reguirad
to oy Borrower zny interest of eamings on the Funds. Lender sh:ll give 1o Brrmoaer. withoer charge. an znnual xoontng of the S

Funds showing crediss a3 debits 1o the Funds and the purpese for which each debit oo the Funds was made. The Funds sre pledzed
as =3 pal wouniny forothe sums wnwred by shis Mormpage

If the emoun: of the Funds held by Lender. o mether with the furure m nthly inellmonse of Funds puvable pric 1o the
due dites f frws, assesameni. imorance premives and grourd rents hudl ewced the smount requited o pey 0l e, aness
rents, incwnnce premium: and ground mopt s then fall desl coch excess shell bel it Borrowers option, either prmply repaid
Bognower cr aredized to Borrower en e sehly installmense of Fusde I the amount of the Funds Reld by Lender shall noa be

suff lent 0 iy 12003, ASNSUTRDRS. IMUTani¢ [IERIUTS
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and @r urd nenns o they f3H duel Boorower shal pev v Lender 2nv amoom
ke

neeeeary 19 make up the defdiensy within 3 divs fr mg € rotne e mutled By Bender o0 Boar wer teguesting peviment thered,

Up.n peyrent in full of all sums secvred B thic M croege, lendsr hall promptly refund o Borrower any Fonds held by
Lender. M under peragraph 16 Reref the Propenty s «!d or the Prgerty i cthernise acquired by Lender, Lender dhall spply,
o lster then immediately prir 1o the sale of the Property or iss 2:quicition by Lender. any Funds heM by Lender at the time of

spolxeion o 2 credlt sgaine the wems sevuzed by this Momoe

3. AprLicamion of Pavaears. Urles epplicable Law praides cthersice, 2l payments received by Lender under the Nete
ard parsgraphs 1 end 2 hereof <hall be appised bs Ltrdcr Bzst in parment of amrunts pavable t: Lender by Borrower urder paragraph 2
heeed. then o interest passble <n the N teo then 1o the principel of the N: 22, snd then o interest 2and principal en any Future Advances.

3. Cuarces: Liexs, Boerower sh:ll pov all taves. svsevoments and ocher charges, fBnes 2nd impositions anribunble 1o the
Progerty which may amain a2 praosity ever this Martgige. and komehedd pevments o groand rens. if any, in the manner provided
under paragraph 2 hered on if not jexd in wch mnTe, by B orrower making poment. when due. dizectly 2o the pavee thereof.
B reover <hall promply fommish o Lender 2l Noticos of 2mvonts due under this paragraph. and in the event Borrower shall mske
pasment directly. Borrower shall promptly furnish o Lender seceipts cideniing <ucb pevments. Borrower shall promptly discharge
any Len which has pririny over thi Mungage: rr--\idcd that Bozrower shall n be requited @ disd:.'srae any such Ben so bing 2

Borrewer shsll azree in writing o the p;ztmem of tke Mligati n wourad by sach En in 2 manner acceptable o Lender. or <hall in
fowed faith contest such lien by, or deferd enforcement of such ber in legs) peocending = which + penate 1o prevent the enforcement
of the Len or forfeiture of the Property <3 any part thereof.
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5. Hazarp Insuraxce. Borroser shall keep the improiuments nesv exiting or heresfrr vrected en the Property insured
against bss by fire, hazards included within the term “extended o ver

amcunts and for such pericds as Lender muy requizes prorided. thas
that amrunt of owerzge required to pay the sum: wovred B

sge.” end such wther hazards as Lender may require and in such
erader shall not reguire that the ameunt of such coserage excesd
v this Moogige.
The insurznce carrier providing the imurance dhall be ohee
apprael shall not be unrcaw nably withkeld. Al premiums va irsunance pobiio <hall te paid in the manner provided under pana-
wrzph 2 kereof cr, if net puid in such manner. by Borrower making pevment. when da.e. directly 1o the insurance carmier. )
All insurarce policies and renewals thererf shall te in Fom acceprable 1o Lender 2nd <hell include a sranderd mertgage o
clause in faver of and in form zcceptable to Lender. Lender <hail hive the right o hold the policies and rencwals thereof. ard
Borrower shall promptdy furnish t Lender all renewal notices end all seceipts of paid premiums. In the event of s« Burrower shall
give prompt notice 1o the insurance camier and Lender. Lender may make prof of kias if not made promptly by Borrower,

~en by Borrower subiect 10 appooval by Lender: pronided, thar cuch

Unless Lender and Borrower othenwise agree in writing, irsurance proveeds <hall be applied 1o resteration or repair of the
Property damaged. provided such retration or repair is e momicaliy feadble and the swcurity of this Montgage is not thereby
impaired. [f such restoration or repuir is et 0 onemicaly feavble oo if the wounioy of this Mangage weul e impsized. the invur-
ance preceeds thall be applicd 1o the sems swourad By this Morgaue, with the awes, H aay, pad 12 Bomoaser. I ke Propon
is aband-ned by Borrower, or if Bormower Faitke 0 rovpend to Bender within 30 days from the date nutice is mailed by Lender b
Borrower that the imsurance carrier «ffers to wttle a clim for insursnce benehts, Lender is autherized to collect and apply the insur-
ance proceeds at Lender's ¢ption cither to restoration o repair of the Prepemty or 10 the sums secured by this Morntgage.
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Unless Lender and Borower othenwise agtee in swriting, any <uch appliceniin of pricecds o principal shall not exrend

p stpene the due date of the momthly installments referred 2 in pararaphs 1 and 2 heresf or change the amesnt of such installmenss.
If under paragzaph 18 bereof the Property is acquired by Lendor. 2l right, titde and interewt of Borower in and 1o any insurance i
policics and in and to the prceeds thereof soulting from daniige 1 the Propanty prior to the wle o acquisition shall pas 1o Lender 3
1o the extent of the sums sured by this Mentgoge mmmediatcds praer oooseeht sale o0 Loquisiii oo *,

6. Prestrvavion anp Maixtesance ofF Proviery; Lrasgnorps: Conporixiums; Poaxxeo Usir Deveroesexys, Borrower )
shall keep the Piopxnty in goed repaic and shall nut commit waste «r pamit impaitment o deterioration of the Propenty and  <hall ,
comply with the provisions of any lease if this Mortgage is on 2 leasehold. If this Mortgage is ¢n 3 unit in a c«mdommium or A
rlanned unit development, Bomrower shall perferm all of Borrower's obligation under the declaration or covenants creating or govern-
ing the cenduminium or planned unit develepment, the by-laws and regulationg of the condominium or planned unit development, :
and constituent decuments. If a condeminium of planned unit develepment rider it exccuted by Borrower and recorded together
with this Mertgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
cnants and agreements of this Mergage as if the rider were 3 past hereof.
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7. ProTecTioN oF LExper’s Securiry. If Berrower fails o perform the crvenants and agreements ecntained in this Martgage.
or if any action or proveeding is commenced which materially affects Lender's interest in the Propesty, including. but not limited 0. I
cminent domain, insolvency, code cnforcement. or arrangemenis «r preceedings invelving a bankrupt or decedent, then Lender 2t
Lender's option. upen netice to Barrower, may make such appearences, disbune cuch sums and take such action 3s s newesany s
proetect Tender's interest, including. but not limited to. disbursement «f teawmable attrney’s feer and enuy upon the Property o
' make repuirs. B Lender required mortgage insurance as a conditicn of making the lvan secured by this Mortgage, Bormower shall
i pav the premiums required 1o maintain such insurance in effect until such time as the requirement for such insurance tanminazes
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