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UsirorM Coresangs, Borromer and Fender conenant and soree as felloas:

1. Payment of Principal and Interest. Horrower shall prempily pay when due the prncipal of and interest on the
indebtedness evidenced by the Note. prepayment and hate charges as provided in the Note. and the pninaipal of and interest
on any Future Advances secured by this Morrgage

2. Funds for Tates and Insurance. Subject to appiicable bew of 10 3 wnitten wawver by Tender. Borroacr shall pay e
to Lender on the dsy monthly istaliments of principat and sniczost sre payable onder the Noteo antl the Mote s paid i full. i
2 sum (herein “Funds™) equal to onc-twelfth ef the yearhy tanes zed avesseents which may attain prioriny over this
Mortgage. and ground rents on the Property. if zny. plius onc-taclith of yeerly promum nsialiments for hzzard insurance. }
plus one-melfth of yearly premium insaliments tor mortzage insufance. if any. ali as reasonabiy timated mitizlly and from
time to time by Lender on the basis of assessnients and hilbs 2nd reawnable esnmazics thereof. ' W

The Funds shall be held in 2n institation the deponstts o zovvunls of which are insured or goaranteed by a Federal or
state agency fincluding Lender if Lender s such an imditution . | ender shall zpply the Funds o pay said taves. assessments, h
insurance premiums and ground rents. Lender ruay rot charge 107 so holding and applyving the Fumds. anabs zing said account.
or verifying and compiling said assessments and bills, unless Lender payvs Borroaer interext on the Funds and apphicable law o,
permits Lender 1o make such a charge. Borrower and Lender ey ayree 1a writng ot the nme of evecution of this
Mortgage that interest on the Funds shall be paid to Borroacr. and unlos such zzreement o made or applicable law y
requires such interest to be paid, Lender shali net be required 1o pay Berroaer sny interest of €2rmings on the Funds. Lender O-
shall give o Borrower. without charge. an annust soceantung of the Funds showing credits and debits 1o the Funds and the
purpase for which cach debit to the Funds was made. The Fuads are pledged oy addittonal secunmy for the sums secured —
by this Mortgage

If the amount of the Funds held by Leader. together winh the future moeathhy imstziiments of Funds payabie prior to
the due dates of 1aves, assessments, insurance presiums 2ad greund renns. shall exceed the smount icquited o pay said aws.
assessments. nsurance premiums and greund rents os they 1all docs sevh oweens shali bel Borroaers opion, cither
promptiy repaid to Borroaer or credited to Borrower on monathh instaliments of Funds. If the amount of the Funds
held by ELcnder shall not be sufficient to pay 1 s, assemients. insulamd premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount cecoxsary to make up the deficienss within 30 davs from the date potice 13 maled
by Lender to Borroaer requesting pasment thereot

Upon payment m full of ali sums secured by this Mogzgage. Feader shail prompthy reiend to Borroaer any Funds
held by Lender. If under paragraph IN hereof the Property i sold of the Progerts s otheraiwe acqured by Lender. Lender
shall apply. ro lzter than immediztely prior ta the <ale of the Property of 1is acquisition by Lender. any Funds keld by
Lender at the ime of application as a credit agamnst the sumis secured by this Morrgage.

3. Application of Payments. EUnloess appheable faw provdles etherwine. 2l paymenis reecived by Lender under the
Note and paragraphs ! and 2 hereof shalt be applied by Leader first 1o paament of amounts pavabls to Lender by Borrower
under paragraph 2 hereof. then to inferest pavable on the Note. then to giw priacipal of the Nute. 2nd then to interest and
principal on any Future Advances. _

5. Charges: Liens. Borrower <hall pav ol Lines. awessmients and other charges. fines and imposittons atiributable to
the Property which may attain a priority over this Mortgage. 2nd lrachold payments of ground rents. if any, in the manner
provided under paragraph 2 hereof of. if not paid 1 such munner. by Borrower making payment. when due. directly to the
payec thereof. Borrower shall prompily furnish to Eeader all notices of amounts duc under this paragraph, and in the event
Borrower shall make paymeat direcdy. Borrower <haii prompily turnish to Lender receipts evidencing such paymenis.
Borrower shall promptly discharge any lien whivh has praoray over this Mortgage: provided. that Borrower shall not be
required 1o discharge any such licn <o leng as Borrouer <hall agree in arniing to the payment of the obligation secured by
such lien in 2 manner acceptable 1o Lender. or shall in good fatth content sech Tien by, or defend enforcement of such lien 1o
legal procecdings which operate to prevent the enforcement of the hen or forfeurs of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improvenients now enisting or kereafiter erected on the Property insured
against loss by fire. hazards included within the term “etended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may reguire: provided. that Lender shall not regunre that the amount of
such coveiage exceed that ameunt of coverage required 1o pay the sumis secured by this Morngage.

The insurance carrier providing the insurance shali be chesen by Borrower subject to approval by Leader provided,
that such approval shall not be unreasonably withheld. AH premiems on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not pad in <uch manner. by Borrower making payment. when due. directly to the
INSurance carfier. ‘

All insurance policies and rencwals thereot shalt bein form acceptable to Lender and shali include a standard mortgage
clause in favor of and in form acceptable to Eeader. Leader ~hall have the right 1o hold the policies and renewals thereof. _
and Borrower shail promptly furpish to Lender all rerewal noives and all receipis of paid premiums. In the event of loss. e
Borrower shall give prompt notice to the insurance carsier and Jender. Lender may make prool of loss if not made promptly
by Borrower. '

Unless Lender and Borrower otheraise agree in wibing. imurance proveeds shall be applicd to restoration of repair of
the Property damaged. provided such restoration or reparr sy ecvaomicath feastble and the security of this Montgage is
not thereby impaired. 1f such restoration or repair is net cconemically feasible or 1f the secunity of this Mortgage wounld
be impaired. the insurance proveeds shall be applied to the sums wowred by this Moertgage. with the excess. if any. paid
to Borrower. 1 the Property is abandoned by Rorreacs. or i1 Berrower 1o to respoad to Lender within 30 days from the
datc notice is mailed by Lender to Borrower that the imsurance carricr offers to settle a clam for insurance benchits, Lender
is authorized to collect and apply the insurance proceeds at iender’s option cither to restoration o repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower atherwise agree i wnting. am such applivation of proceeds 1o principal shall not extend
or postpone the due date of the monthly instalimients referred 1o in paragraphs | and 2 hereof or change the amount of
such instaliments. It under paragraph 18 hereof the Properts is acquired by Lender. all night, title and interest of Borrower
in and 10 any insurance policies and in and to the proveeds thereol resulting from damage to the Propeity prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage unmediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Properfy: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permit impairnient of derertoration of the Property
and shatl comply with the provisions of any lease if this Morigage » on a leaschold. I this Mortgage is on a unil in a
condominium or a planned umit development, Borrower shalt pertorm all ot Borrower's obligations under the declaration
or covenants creating or governing the condommium or planaed umit development. the by-laws and regulations of the
condomirium or planned unit development. and constitrent dovuments. H o condominium or planned unit development
rider is executed by Borrower and recorded together with this Mertgage. the covenanis and agreements of such rider
shall be incorporated into and shall amend and supplement the covenanis and agreemcats of this Morigage as if the rider
were a part hereof.

7. Protection of Lenders Security. 11 Borrower fails 10 perform the covenants and agreemeits contained in this
Morigage. or if any action or proceeding s commenced which matenially affects Lenders interest in the Property. .
including. but not limited to. cminent domain. insolvency. code enforcement, or arrangenents of proceedings tnvolving a a
bankrupi or decedent. then Lender at Lender's optton, upost notice 1o Borrower. may make such appearances, dishurse such ©
sums and take such aciion as 15 necessary to profect Fender’s snterest. ncluding. but not hineted to. disbursement of ) s
reasonable attorney’s fees and eniry upen the Propernty to meke repairs I icnder required morigage insurance as a 'mi
condition of making the loan secured by this Mortgage. Berrower shall pay the premiums required to maintain such ..'v.r!
insurance in cffect until such time as the requirement for such mcnrance terminates m accordance with Borrower's and :
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