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UsIForyM COVENANTS. Borrower and Lender covenant and agree as follows:

- 1. Payment of Principal and Interest. Boirower shall promptly pay when due the principal of and interest on the \
= ‘ indebiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ;

1 on any Future Advances secured by this Morigage.

2, Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay I
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
‘a sum (hercin “Funds™) equal to one-twelfth of the yearly taves and assessments which may atlain pricdity over this .
Mortgage, and ground rents on the Property, if any. plus onc-twelfth of yearly premivm installments foi hazard insurance, :
plus onc-tuelfth of yearly premivom instaliments for martgage insurance. if any, all as reasonably estimated initially and from
time 1o time by Leader on the basis of assessments and bills and reascnable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Lender is such an institution). 1.ender shall apply the Funds to pay said tates, assessments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account, '

of verifying and compiling said assessments and bilks, unless Lender pays Borrower interest on the Funds and applicable law : ‘m‘
' - permits Lender to make such a charge. Borcower and Lender may agree in writing at the time of execution of this ‘ :
Morigage that intecest on the Funds shall be paid to Borrower. and unless such agreement is made of applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. 1ender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the _ ‘
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured = 1
by this Mortgage. ——
If the amount of the¢ Funds held by Lender. together with the future monthly installments of Funds payable priof to
the due dates of taves, assessments, insurance premiums and ground rents, shall éxceed the amount required 10 pay said taxes,
assessments. insurance premivms and ground rents as they fall due, sich escess shall be, at Borrower's option, cither
promptly repaid to Borroner of credited to Botrower oo monthly instaliments of Funds. If the amount of the Funds

PRI

held by Lender shalt not be sufficient to pay taves. assessments. insurance premiums and ground rents as they fall duve, _ i
Borrower shall pay to Lender any amount necessary (o make up the deficiency within 30 days from the date notice is mailed °k
by Lender 1o Botrower requesting payment thereof. : .

Upon paymeat in Full of all sums sevured by this Mortgage. Lender shall promptly refund to Borrower any Fueds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the wale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othemaise. all payments received by Leader under the
Note and paragraphs t and 2 hereof shall be applied by Lender fist in payment of amounts payable to Lender by Borroner
under paragraph 2 hereof, then to interest payable on the Note. thea to the principal of the Note, and thea to interest and

" principal on any Future Advances. .

4. Charges; Lieas. Borrower shall pay aM taxes. assessments and other charpes, fines and impositions attributable to
the Property which may attain a pronity over this Moctgage, and keaschold payments of ground reats, if any, in the mannet
provaded under paragraph 2 herecf or, if not paid in such manaer, by Borroaer making payment, when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due voder this paragraph, and in the event
Borrower shal make payment directly. Borrower shall prompily furnish to Lender receipts evidenang such payments.
Borrower shall promptly discharge any ben which has priodity over this Morigage; provided. that Boarrower shall not be
requited to discharge any such ben so boag as Borroacr shall agree in writing to the payment of the obligation secured by
such lizn in 2 manner acceptable 1o Leader, o shall in good faith contest sixch ben by, of defend eaforcement of such lien in,
Jegal proceedings which operate to prevent the enforcement of the ben or fodfeiture of the Property of any part thereof.

5. Hazard lasurance. Borroacer shall Leep the improsements now existing of hereafter erected on the Property insured

against boss by fire, hazards inchoded within the term “euvtended coverage™, and sich other hazards as Leader may require 3
and in such amoants and for such pericds as Lender may require; peovided. that Lender shall not require that the amoumt of
such coverape exceed that amount of coveraze required to pay the sums secured by ths Morngage.
‘ The iasurance carrier providing the insurance shall be chasea by Borrower subject to approval by Lender;, provided,
that such approval shall not bé usreasonalNy withheld. All premivms oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if pot paid in such manner, by Borroaer making paymeot, when doe, directly to the
IDSUrapoe carmet.

Al insurance policies and renewals thereof shall be in form 2oceptable to Lender and shall include a standard morigage

clause in favor of and in form acceprable 1o Feoder. Lender shall have the right to hold the policies and renewals thereod,
: and Borrower shall prompily furaith to Leoder all renewal potices and all receipts of paid premiuras. In the eveot of doss.
Besiower shall give prompt notice 1o the insurance carrrer and Leoder. Leader may mate peoo! of koss if not made prompily
: by Borrower.
i Unless Lender and Borrower otherwise agres in wrniting. insurance peoveeds shall be applied to restoration or repair of
i the Property damaged, provided such restoration or repair s econcmically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair s not economically feasible of if the secunity of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. I the Property is abandooed by Borrower, or if Barromer faik 1o respond to Leader within 30 days from the
date aotice is maded by Lender 1o Borroa or that the insurance carrier offers 10 settle a claim for imsurance beoehits, Lender
: is autborized 1o collect and apply the insurance proceads at Lender’s optron Gither (o restoration of repais of the Property
i of 10 the wms secured by this Mortgape.
; " Undess Lender and Bocrower otherwinse agrec in writing. any such application of proceads to peincipal shalt ocd eutend
ot postpooc the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
soch instaliments. H under paragraph |5 hereof the Propedy is aocquired by Leoder, all right, tide and interest of Borromer
in and 10 any insurance palicies and in and 1o the peoceads thereof zesulting from damage to the Property peior to the sale
! or acquisition shall pass 1o Lender to the exent of the sums secured by this Mortgage immediately poior to such sale o
: FOQUISILION.

Bt tmboal e

VB i ki A R FUPTSEA 10T R b e By o

F N TN TE T IR IR

TER NS

ot

s Lo e

& Fresenvation and Maistenarce of Properfy; Leaseholds; Condominiums; Plaamed Unit Developments. Borrower )

shall Leep the Property in pood repair and shall not commit waste or permit impaimmest or deterioration of the Property A
and shall comply with the provisoas of any kase if thus Mortgage is 0o a keaschold. If this Mortgage s on a vad in a . : '
condominivin or 3 planned unit devekopment, Borrower shall perform all of Borrower™s obligaticas under the declaration : .
©f covenanls creating of poverning the condominivm of planned vnit developecot, the by lans and regulations of the : ' 1
coodominium or planpad uait davelopment, and condtituent Jocuments. H a condominium or plannéd unit development . 4
gider is erecuted by Borroser and revorded topether with this Mocigage, the covenants and agreements of soch rider i
shal) be incorporated into and shall amend and supplement the corenants and agreements of this Mortgage as if the rider
were a part hereof. Wi

- 7. Protection of Lewder's Secwrity. If Borrower fails to perform the covenants and agieements coatained in this '
Modgage, of H any acton or groceeding is comuneoced which materially affects Lender’s interest in the Propenty, ’ .
incloding. bt not limited to, emiascnt domain, insohency, code enforcement, or arrangements or proceedings invohving a ' .
bankrupt or decedent, then Lender at Lendet™s option, upon notice (o Barrower, may oake such appearances, dobunse such ’
sums and take such action as Is povessary 10 protect Lender's intercst, iocludiag, bt ool limited to, diasburseroent of :
reasceable atioroey's fees and cotry upon the Froperty to make repairs. H Lender required morfgage insurance as a
coadition of maling the kan secured by this Mortgage, Bormoaer shall pay the premiums required to maintain such *
irsurance in effect until soch timé as the requirement for such msurance ferminates in accordance with Borroners and
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