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Uxirorst Covexants. Borrower and Lender covemant and agreé as follows:

I. PavyMeNT oF Privcrpar axo Interest. Borrower shall prompily pay when due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest én any
Future Advances secured by this Morigage.

2. Fuxps Fer Taxes asp INsuraxnce. Subject to applicable law ¢r to a written waiver by Lender, Bormrower chall Pay to
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum
(berein “Funds™) equal to onetwelfth of the yearly taxes and atscssments which may attain priority over this Mortgage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium installments for hazard insurance, plus one-twellth of yearly pre-
mium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the hasis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depesits or accounts of which are incured or gusrantced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the funds to pay said taxes, assessmeénts, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing seid account, or verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable biw permits Lender to make
such a charge. Borrower and Jender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Bosrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of the

Funds showing credits and debits to the Funds and the purpcse for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, togetker with the future menthly installments of Funds payable prior to the
due dates of taxes, assessoents, insurance premiums and greund rents, shall exceed the amount required to pay said taxes, ascess-
ments, insurance premiums and ground rents as they fall due, cuch excess shall be, at Borrower’s option, either promptly repaid to
Borrower or credited to Borrower on menthly installments f Funds. If the amount of the Funds held by Lender shall nat be
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrcwer shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requesting payment thereof.

Upon payment in full of all cums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
no later than immediately prior o the sale of the Preperty or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit against she sums secured by this Moagage.

© 3. Arrricanox ofF Pavsexys. Unless applicable law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 bereof <hall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
Bevecd, then to interest payable cn the Note, then to the principal of the Note, and then to interest and principol on any Future Advances.

4. Carces; Liexs. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a pricrity over this Mortgage, and leasehold peyments e ground rents, if any, in the manner provided

‘under paragraph 2 bereof o, if oot peid in such manner, by Bonower muking payment, when due, directly to the payee thereof.

Borrower shall promptly furnish to Lender all Notices of amourts due usder this paragraph, and in the event Borrower sthall make
payment directly, Borrower shall prempely fumish to Lender receipts evidencing such poyments. Borrower shall promptly discharge
any lien which has priceity over this Mortgage; provided, that Borrower shall not be required 1o discharge any such Een so keng as
Borrower shall agree in writing 10 ihe payment of the cblipatin wcured by such lien in 2 manner 2cceptable to Lender, or shall in
goed faith ceatest such bien by, ar defend enforcement of such Lien in, legal procecdings which cperate to prevent the enforcement
of the Een or forfeiture of the Property <1 any part therecd.

5. Hazaro Insumaxce. Bormower shall keep the improvements now existing or hereafter erected en the Property insured
against Joss by hre, hazards inchuded within the term “extended coverage,™ and such cther hazards as Lender may require and in such
amcurts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage eaceed
that amount of coversge required to pay the sums secured by this Mertgage.

The insurance carrier providing the insurance shall be choen by Borrower subject to appreval by Lender; pronided, that such
approval shall not be unreasonably withbeld. All premiums on icsurance policies shall be paid in the manrer provided under pan-
graiph 2 bereof or, if nct paid in such manner, by Bartower making payment, when dve, directly 1o the inwurance cairier.

All insurance policies and renewals therecf shall be in form acceptable 1o Lender and shall include 2 seandard  mortgage
clauce in favor of and in form acceptable 10 Lender. Lender shsll have the right to hold the policies and remewals thereof, ard
Borrower shall promptly furnish to Lender all renenal nctices 2nd all receipts of paid premiums. In the event of loss, Borower shall
give prompt notice to the insurance camier and Lender. Lender may make proof of Joss if not made promptly by Bomower.

Unless Eender and Borrower ctherwise agree in writing. insurance procceds «hall be applied to restiration or repair of the
Property damaged, provided such rextoration or repair is economically feasible and the security of this Mortgage #s pot thereby
impaired. If such restonation of repair is nt ecunomically feasible ot if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Murgage, with the excess, if any, psid to Borrower. “H the Propenty
is atandoned by Bowower, or if Borrvwer fails 19 respard to Lender within 30 days frem the date nctice is railed by Lender to
Beaower that the insurance carrier offers to settle 2 chim for insurance benebits, Lender is autheorized 1o collect and apply the insur-
ance proceeds 21 Lender’s option cither 10 restoration o repair of the Propesty ot to the sums secured by this Martgage.

Unless Lender and Borrower otherwise agree in writing. any cuch application of procecds 1o principal chall nct extend o«
pesipene the due date of the monthly installments referied 10 in paragrapks 1 and 2 hereof or change the amount of such installments.
H under paragrapk: 18 berecf the Property is aoquired by Lender, all right, title and interest of Betrower in and 1o any insurance
policies and in and ty the procceds thereof resulting from damsge to the Property prior to the sake or 2oquisition shall pas¢ to Lender
to the extent of the sums sccured by this Meatgage immediately price 1o such sale ¢t 2cquisition.

_ 6. Peeservamiox axp Mustexasce oF Peorerry; Leasinotos; Coxpoystusis; Praxxen Usir DeverorMextss. Borrower
shall keep the Property in gocd repair and shall not commit waste <r permit impainment o deterioration of the Propinty and shall
coteply with the prosiions of any Jease if this Morigage & on a kasehold. 1f this Mortgage i cn a unit in a coodominium ot 2
phinoed unit development, Bottower shall perform all of Borroner's obligation under the decliration or covenants creating of govern-
ing the condeminium of planned unit development, the bylaws 2nd regulations of the coodeminium o plinned unit development,
and constituent documents. If 2 condeminium o planned unit development rider is executed by Borrower and recerded together
with this Moitgage, the covenants and agreements of such rider shall be incorporated ints and <hall amend and supplement the cov-
enants and agreements of this Mortgage as if the rider were a pant bereof.

7. Protecriox of Lesvrr’s Secumity. I Bowower fails 1o perform the covenants and agreements contained in this Mortgage,
or if any action o proceeding is commenced whih materially affects Lender’s inzerest in the Propety, inchading. but not hmited to,
cminent domain, inschency, code enforcerpent, or armngements or proceedings invehing a bankrupt o decedent, then Lender at
Lender’s opticn, upon notice to Borrewer, may male such appearances, dishurse such sums and take such acticn as is necessary to
protect Lender’s interedt, including. but nct Lmited to, dishursement of reascnable attomey’s fees and entry upon the Prgperty
make repairs. If Lender requited mottgage insurance as a conditien of making the loan secured by this Merigage, Borower <hall
oy the premiums required to maintain such insurance in effect untit such time as the requirement for such insurarce terminates
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