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Uxirory Covexaxrs. Borower and Lender covenant and agree as follows:
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a3 L. Pavaext oF PriNarar asp Inveresr. Boerower shall prompady pay when due the principal of and interest ¢n the in- i .

i debtadness evidenced by the Note, prepayment and late charges as provided in the Nete, and the principal of and interest on any ‘ =3
Future Advances secured by this Mortgage. @

2. Fuxps ror Taxes axv Insunaxce. Subject to applicatle baw or 1o 2 written waiver by Lender, Borrower shall ey to - e
Lender on the day monthly installments of principal and interest are payable under the Ncte, until the Nete is raid in full, 2 sum '
(berein “Funds™) cqual to coetwelfth of the yearly taxes and assessments which may atrain pricrity over this Morrgage, and ground ﬁ
tents on the Propenty, if any, plus coetwelfth of yearly premium installments for hazard insurance, plus onetwelfth of vearly pre- : :
mium installments for mortgage insurance, if any, all as reasonmably estimared inidally and from time to time by Lender on the basis : m-t
of assessments and bills and reasonable estimates thereof. - }

The Funds shall be held in 2n institution the deposits of acccunts of which are insured cr guiraniced by a Federal o1 state : ”o‘f(
agency (including Lender if Lender is such an institution). Lender shall apply the funds to piy sid wnes, assessrents, insurance ct
premiums and ground rents. Lender may not charge for so holding and applying 1he Funds, anilyzing said acowunt, o verifying and _ -
compiling said assessments and bilk, unless Lender pays Bortower interext on the Funds and applicable Liw permits Lender to make : : : .
such a charge. Borrower and lender may agree in writing 2t the time of executicn of this Mortgage that interest on the Furds shall be : : d
piid to Borrower, and unless such agreement is made or applicable law requires such interest 15 be paid, Lender shall not be required )
1o pay Borrower any interest of eamings on the Funds. Lender shall give to Borower, without chirge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpcse for which each debit to the Funds was msde. The Funds are pldgad
as additicnal security for the sums secured by this Morgage.

If the amount of the Funds beld by Lender, together with the furure menthly installments of Funds payable price 1o the
due dites of taxes, assesuments, insurance premiums and ground rents, shall exceed the amourt required to poy said raves, assess-
ments, insurance premiums and greund rents as they fall due, such excess shall be, at Barrower's opticn, either prompely repasd 1o
Bourower or credited to Borrewer on monthly installments of Funds. If the amount of the Funds held by Lender shall mct be
sufficient to pay tases, assessments, insurance premiums and grourd rents as they fall dee, Borresweer shall pay to Lender any amcunt ¢
necessary to male up the deficiency within 30 days from the date notice is mailed by Lender to Borrewer requesting paymment theredd. :

Upon payment in full of all sums sevured by this Murtgage, Lender shall premptly refund o Borower any Funds bheld Ly i
Lender. If under paragraph 15 berecf the Property is sodd or the Property is ctherwise aoquired by Lender, Lender shall apply, :
2o Lazer than immediately price 10 the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of ¢
applicatica as a aedit against the sums secured by this Mortgage.
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3. ArrrcamoN oF Pavuexts. Unless applicable hiw provides otherwise, all payments received by Lender under the Neee
and paragraphs 1 and 2 hereof shall be applied by Lender Brst in payment of amounts payable t2 Lender by Borroner under parzgraph 2
herecd, then 10 interest payable on the Note, then 1o the principel of the Nice, ard then 1o interest and principal on any Future Advances.
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1. Giasces; Liexs. Borrower shall pay all taves, assesiments and other charges, fnes and impositicns amribuuble 1o the
Progerty which may artain a priceity over this Mortgage, and kasebold puyments o ground rents, if any, in the manber provided
under paragraph 2 bereof or, if nt paid in such manner, by Borrower muking payment, when due, directly o the payee therecf.
Borrewer shall promptly furnish to Lender all Notices of amcunts due under this paragraph, and in the event Borower hall make
payment directly, Borrower shall prompdy fumish to Lender receipts evidencing such payments. Botrower shall prompdly discharge
any Lien which has pricrity over this Meortgage; provided, that Boarcwver shall nct e required to discharge any such ken so kog as
: ! Borrower shall agree in writing to the payment of the obligation sccured by such lien in 2 manner acceptable to Lender, or shall in
" good faith contest such bien by, o« deferd enfczcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the Lien o1 forfeiture of the Property o« any pant thereof.
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5. Hazasp Insurance. Barower shall keep the imprevements now existing or hereafter erected on the Property insured
againg kss by fire, bazards included within the term “extended covenge,” and such cther hazards as Lender may require and in such
amounts and for sch pericds as Lender may requize; provided, that Lender shall nct require thar the amcunt of such coverage excend
§ that amcunt of coverage required to pay the sums secured by this Moatgage.

: The insurance carrier providing the intunance shall be chicen by Borroner subject to appreval by Lender: provided, that such
approval shall net be unreascnably withbeld. Al premiums on irsurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if nut paid in sch manner, by Borrower making payment, when due, directly 15 the insurance carrier.

All insurance policies and renewals thereof shall e in form acceptable 10 Lender and shall include a standard It
i clause in favor of and in form acceptable o Lender. Lender shall have the right 10 hold the policies and renewals thereof, ard
! Bortower shall promptly fumnish to Lender all rerewal notices and all receipts of paid premivms. In the event of kss, Borrower shalt
gite prompe notice to the insurance camrier and Lender. Lender may make procf of ks if not made prompdy by Borrower.
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: Unless Lender and Borrower ciherwise agree in writing, irsurance proceeds shall be applied to restoration o tepair of 1he ;

Property demaged. provided such restsration o repair is economically feadble and the security of this Mongige is noat thereby ; :
impaired. If such restoration or repair is nct economically feasible o if the security of this Martgage would be impaired, the insur- :
ance proceeds shall be applied 1o the sums secured by this Morgage, with the excess, if any, paid to Borrower. If the Propenty : .
! is atandened Ly Borrower, o if Borrower fails to respord 10 Lender within 30 days from the date notice is mailed by Lender 1o .
Bocrower that the insurance carrier cffers 1o senle 2 chim fur insurance benefits, Lender is authorized to colkct and apply the insur- . i
ance proceeds a1 Lender’s option either 10 resteration or repair of the Property of 1 the sums cecured by this Mortgage. i

Unless Lender and Borower ctherwise agree in writing, any such applicaticn of procecds to principal shall nct extend or
txstpene the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such installments. :
If under paragraph 18 herecf the Property is acquired by Lender, all righs, titde and interest of Bortower in and to any insurance :
pobicics and in and to the proceeds therecf resulting from damage o the Propenty prict to the sake or acquisition shall pass to Lender }
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to the eatent of the sums secured by this Mortgage immediately price to such sale or zequisition.
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6. Preservamion anp Mustenance ofF Prorerty; Leasenorps; Coxooyzusiums; Prasseo Usit Deverorsiexts. Borrower i ’
shall keep the Property in good repair and shall not commit waste ¢r permit impairment or deterioration of the Propenty and shall
comply with the provisions of any lease if this Monigage is on a leasehold. If this Mecrigage is ¢n a unit in 2 condominium or a
plinned unit development, Borrower shall perform all of Borrower's obligatisn under the declsraticn of covenants creating or govern- _
ing the condominium or planoed unit development, the bylaws and regulations of the condeminium or planned unit develcpment, . :
and constituent documents. If a condominium ¢ planned unit development rider is executed by Borrower and reccrded together
with this Morigage, the covenants and agreements of such rider shall be incerporated into and thall amend and supplement the coy-
cnants and agreements of this Mortgage as if the rider were a part herec.
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7. ProircTiox ofF Lexper’s Stcurrry. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action o proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to, J
¢minent domain, insolvency, code enforcement, or arrangements <r procevdings involving a bankrupt or decedent, then Lender at
, ‘ Lender’s cpticn, upon notice to Borrower, may make such appearances, disburse such sums and take such action as is necessary 1o
pretect Lender's interest, including, but not limited to, disbursement ¢f reasonable attorney’s fees and entry upsn the Property to
make repairs. If Lender required mortgage insurance as a conditicn of making the loan secured by this Mortzage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminies
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