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UsiFors Covexanys. Bommowne: and Leader covenam and agree as folkras:

1. Payment of Principsl and lsterest. Borroaer shall prompily pay whin due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and [ate charges as providad in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fuads for Taxes and Insurance. Subject to applicable law o« to 2 uritten waner by Lender, Borreaer shal pay
to Lender on the day monthly indaliments of principal and interess are payable under the Note, unbl the Note is paid in full,

a sum {(hecein “Funds) equal 10 one-tuelfth of the yearly faves and assessments which may attain prority over this
Mortgage, and ground reats on the Propenty. if any. plus ooc-twelfth of yearly premium installments for hazard insurance.
plus ocac-tuelfth of yearly preminm installments for mortgage insurance. if aay. all as reasonably estimated initially and from

-time 10 time by Lender on the basis of assessmoents and hills and reasonable estimates thercof.

The Funds shall be beld in an institution the deposits o accounts of which are insured or guaranteed by a Federal of
state ageacy (inchuding Leader if Lender is such an institution). 1. ender shall apply the Funds to pay said taves, assessments,
insurance premiums and grodnd rents. Lender may oot charge for so hokding and applying the Funds, analyzieg said 2ccount,
or \tnf}mg and compeling said assessments and bills, unkss Leoder pays Borroaer interest ca the Funds and appixable law
permits Lender o make sich a charge. Borrower and Lender may 2grec in writing at the time of caccutica of this
\!mgage that interest oo 1the Funds shall be paid to Borrower, 2nd unkss sixch agreement is made or appl'ca!.ée Law
rcq-mrcs such inferest to be paid, §ender shatll not be required to pay Borower any interest or earnings oa the Funds. Lender
shall give to Borromer, withoot charge, an anoual accounting of the Funds shovaing credits and debits 10 the Funds and the
purpose for which cach debxt to the Funds was made. The Funds are pledged as additions] security for 1he sums secured
by this Morigage.

if the amount of the Funds held by Lender. togeter with the future monthly installments of Funds payable pricr to
the due dates of 1aves, assessments, insarance premivms and ground rents, shall exceed the amount raquired 1o pay s33d taxes,
assesunents, insurance premivms and ground rents as they fali due. sixh evcess shall be, at Borroaer’s option, either
prompily repaid 190 Borrower o8 credited o Borroner oa monlhl)* instaliments of Funds. I the amount of the Funds
held by Lender shall not be sufficitot to pay tatcs, astessments. insurance premivms and ground rents as they fall doe,
Borrower shall pay to Lender any amount nevessary to make up the deficiency nithin 30 days from the date notice is maikd
by Leoder to Bormower requesting payment thereof.

Upoa paymeat in full of all sums secured by this Mangage. Lender shall prompdy refund to Barrouer any Funds
held by Lender. M under paragraph 18 hereod the Property i sold or the Property is otherwise acquired by Lemder, Lender
shall apply. nd later than immedistely prior 1 the sale of the Progerty of its acquisition by Lender, any Funds held by
Lender a1 the ime of applicatics 23 a credit against the sums secured by this Mortzage.

3. Application of Poymeats. Unkss appinablc lan provides otheraise. all payments receined by Lender under the
Note and paragraphs 1 and 2 bereof shall be appixd by Londer int in payment of amounts payable 1o l.tndﬂ'b) Borroaer
under paragraph 2 hereof, then to interest payabic ca the Note, then 10 the principal of the Nete, and thea Io interest and
principal ca any Future Advances.

4. Charges; Lienc. Bogroacr shall pay all taves, assessments and other charges. fines and impositions atinbotable to
the Property which may anain a poiority over this Mortgage, and keaschold payments or ground rents, if aay, in the manner
provided under paragraph 2 hereof o, if not paid in such manner, by Borroaer making payment, when Soe, directly to the
payee thereof. Botrower shall proenpily foraish 10 Leoder all notices of amounts due under this paragraph, and in the cvent
Borrower shall make payment directly. Borroace shall prompily furnish to Lender receipts ‘evidencing sixh payments.
Borroaer shall prompily discharge any lien which has prority over this Mortgage: provided, that Borrower shall not be
required 1o discharge any sich Iikn s0 kong as Borroaer shall agree in ariting 1o the payment of the obligation secured by
soch lien in 2 manner acceptable 10 Leader, or shafl in good faith contest such lien by, or defend enforcement of such hien in,
kegal proceedings which operate to prevent the enforcement of the Lien or focfeitare of the Propenty of any part thereo!.

5. Harard Isserance. Borrower shall Leep the mnprovements now evisting or herealier erected on the Property insured
against Joss by fire, hazards incladed within the 1erm “entemded coverage™. and such ather hazards as Lender may require
a.ndmsmhammmsandf« soch perinds as Leoder may require; provaded, that Lender shall not require that the amount of
such l':o*\crage evwceed that amount of cmcn;e required 1o pay the sums secured by this Mongage.

The insarance carrier peoviding the insurance shall be chosen by Bocroaer subject to approval by Lender; provided,
that such approval shall oot be unreasorably withheld. All premiums oo insurance policies shall be paid in the manner
pfanded under paragraph 2 hereof o, if oot paid in such manner, by Borrouers making payment, whén due, directly to the
insurance Carmer.

AH insurance po!u:u:s and rencwals thereof shalt be in form acceptabke to Lender and shall mcluf!e a standard mongag:
clawse in favor of and in form acceptable to Lender. Lzoder shall have the right 1o hold the policies and rencwals thereof,
and Borrower shall proenptly furnish 0 Lender a'l renewal notes and alt receipis of paid premiums. [n the eveat of boss,

. Botrower shall give prompt notice 1o the insurance carrier aad Lender. Lender may make proof of koss if nol made prqmpdy

by Borrower.

Unless Lendér and Boaoser othernise agree in writing. inumance proveads shall be applicd (o restoration of repair of
the Property damaged, provided such restoration of repair is cconomically feasible and the security of this Morigage is
oot thereby impaired. [f such restoration of repaitr is not ecooomically feanble of if the security of this Moctgage would
be:mpaued,tbemunnctpmcccdsdnllbe 2pplied to the sums secured by this Mortgage, with ibe excess, if any, paid
1o Borcower. If the Property & abandoned by Barroaet, of if Borroaer Mk 10 respoad to Leoder withio 30 days from the
date potice is maiked by Lender 10 Borrower that the insurance carner offers to setile 2 ¢laim for insurance benefits, Lender
is amhovized to collect and apply the insurance prmccds at Lender's option ¢ithet 10 restoration of repair of the Property
of to the sums secured by this Mortgage.

Upless Lender and Borrower otherwnise 2geee in writing. any such application of proceeds to principal shall not cucnd
of postpoce the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of
such installments. If onder paragraph 18 bereof the Property is acquired by Lender, 2l right, titke and interest of Borrower
in and 10 any insurance policics and in and to the proceeds thereof resulting from damage to 1he Property peior to the sake
or acquisition shall pass to Lender to the eutent of the sums secured by this Mortgage immediately peior 10 such sale or
aoquisition.

& Presenvation and Mainteaance of Property; Leascholds; Condominiwms; Flanned Unit Developments. Borrower
shall keep the Property in good repair 2nd shall not commit waste or permit impainnent of deterjoration of the Property
and shafl comply with the provisions of any Jease if this Mostgage is on 2 leasebold. If this Mortgage is on a umit in a
condominium o a planned wnit Jevelopment, Borrower shall perform all of Borrower's obligations under the declaration
of covenants crealing of goveraing the condominium or planed uait development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condominium or planned unit development
ndker is cxecuted by Bomrower and revorded together with this Mortgage, the covenants and agreconents of such rider
shall be incorporated into and shall amend and supplerent the covenants and agreements of this Mortgage as if the rider
were a part hereof.

. T Protection of Lender’s Security, I Borrower fals to perform the covenants and ‘agreements contained in this

- Mortgage, or if any action of procecding is commeaced which materially affects Lenders interest in the Property,

including, but oot limited to, eminent domain, insolvency, code enforcement, or arrangemenis of proceedings invobing a
bankrupt or decedent, then Lender a1 Lendet’s option, upon aolice to Borrower, may make such appearances, disburse such
sums and take such action as is peoessary to protect Lender's interest, including. but pot limited 1o, disbursernent of
reasonable attorney's fees and entry upon the Property to make repairs. If Lender required mortgage insurance as

condition of making the Toan secured by this Mongage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for, such nsurance terminates in accordance with Borrower’s and

.
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