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Uxirorv Covexaxts. Bommower and Lender coverant and agrie as follows:
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I. PaysENT oF Prixcipar axp Ixteresy. Borrower shall promptly pay mken due the principal of and interest on the in- \’i
debtadness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any ;
Futuze Advances secured by this Mortgage. =3
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2. Fuxos roa Taxes axp Insuraxce. Subject to applicable Liw or to a written waiver by Lender, Bomower shall pay to ] e
i Lender cn the day monthly installments of principal and interess are payable under the Note, until the Note is poid in full, 2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assessmments which may atuin pricrity over this Mortgage, and ground
tents on the Property, if any, plus enenvelfth of yearly premium installments for bazard insurance, plus onetwelfth of yearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimatad initally and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniced by a Federal or state
agency (inchiding Lender if Lender is soch an institution). Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may pot charge for so hoMing and applying the Funds, amalyzing said account, o« verifying and
compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable hiw permits Lender to make
such 2 charge. Bomower and kender may agree in writing at the time of execution of this Morigage that interest on the Furds shul be
paid to Borrower, and unless such agreement is made o applicable law requires such interest to be paid, Lender shall net be required
to pay Borrower 2ny interest or eamings ¢n the Funds. Lender shall give to Borrower, without charge, an annusl accounting of the ’
Funds showing credits and debits 1o the Funds and the purpise far which each debit to the Funds was made. The Funds are pledged i
as additicny} security for the sums secured by this Monigage.

If the amount ¢f the Funds held by Lender, topether with the furure monthly installments of Funds payable price to the
due dites of taxes, ascessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insarance premiums and ground rents as they fall due, such excess shall be, 2t Borrower's cption, either promptly repad to
Borrower of credited to Borrower oo monthly inctallments of Funds. 1f the amcunt of the Funds held by Lender shall not be
j : sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Barrower shall pay to Lender any amount 5
necessary 1o make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrower requedting payment therecf. .

Upcn payment in full of all sums secured by this Mortgige, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,
0o lizer than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of
apphcaur.-n as 2 cyedit against the sums secured by this Mortgage.
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R . ArrLicamiox of Pavmiexts. Unless applicable hiw provides ctherwise, 2ll payments received by Lender under the Note
and [aragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable ta Lender by Borrower under paragraph 2
' hereo, then to interest payzble cn the Note, then to the prma;ul of the Ntse, and then 10 interest and principal on any Future Advances.
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4. Cuarces; Liexs. Bomrower shall puy all taxes, assessments and other charges, fines and impositions atibunable to the
Property which may attain 2 priority over this Mortgage, and kasehold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof o, if net mid in such manper, by Borrower muking payment, when due, ditectly to the payee thereof.
Barrower shall promptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall rake - :
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge ; " o
any ben ‘which has priotity over this Mortgage; provided, that Borrgwer shall net be required to disharge any such Hen so bong as E ‘ ST

. Bortower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in R
good faith contest such licn by, a deferd enforcement of such len in, legal proceedings which cpenzte to prevent the enforcement . - S
of the lien or forfeiture of the Property o any part thereof. o o
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5. Hazarn Issuraxce. Bortower <hall keep the improvemcnis now existing of here-al’tet erected on the Property insured
against kess by fire, hazards included within the term “extended ccverage,” and such othér hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chocen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under panx-
graph 2 hereof or, if not mid in such manner, by Bofrower making payment, when due, directly 10 the insurance carrier.

All insurance policies and renewals therecf shall te in form acceptable to Lender and shall incude a standard morigage
clause in favor of and in form acceptable w0 Iender. Lender shall have the right to hold the policies and senewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices @nd all receipis of peid premiums. In the event of boss, Bom:\rer shall
give prompt notice 1o the insurance camier and Lender. Lénder may make proof of doss if mot made prompily by Botrrower.,

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair is eccromically feasible and the security of this Morgage is not thereby
impaired. If such restoration or repeir is not economically feasible or if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mongage, with the excess, if any, paid to Borrower. 1f the Propen\-
is atandened by Bormower, or if Borrower fails to respord 10 Lender within 30 days from the date potice is mailed by Lender to
Bosrower that the insurance carrier offers to settle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lerder’s option cither to restoration o repair of the Propeity of to the sums secured by this Mortgage.

Unkss Lender and Borrower othenwise agree in writing, any such application of procecds to principal shall not extend o
postpone the due date of the monthly inuallments referred to in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borower in and to any insurance
policies and in and 1o the proceeds thereof resuhing from damage o the Property prior to the sile or acquisition shall pass to Lender
to the extent of the sums secured by this Mottgage immediately pricr 10 such sale or 2cquisition.
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i 6. Prestrvamion axp MasTeNanceE ofF Prorer¥y; LEasenorps; Coxvoyixiums; Poaxxen Uxit Deverorsiexts. Borrower

i shall keep the Property in good repair and shall pot commit waste ¢t permit impairment of deterioration of the Property and shall
i comply with the provisions of any lease if this Morigage is on a leasehold. - If this Mortgage is on a unit in a2 condominium or a
' planned unit development, Borrower shall perform all of Bomower's obligation under the declaration or covenants creating or govern-
ing the condominium or planned unit development, the by-laws and regulations of the condeminium or planned unit develepment,
and constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together :
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mostgage as if the rider were a part herecf.

7. ProrecmioN ofF Lexper’s Security. If Borrower fails to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s intetest in the Property, including. but not limited to,
cminent domain, insolvency, code ¢nforcement, or amangements cr proceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and tale such action as is necessary to
protect Lender’s interest, including, but not limited to, disburserent of reasonable attorney’s fees and entry upon the Property o
make repoirs. 1f Lender required mortgage insurance as a conditicn of making the loan secured by this Moerigage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates




