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Usirorys Covexanrs. Barrower and Lender covemant and agree as follows:

1. Paymexy oF Prixcarar axp Ixterest. Borrower shall prompely pay whken dee the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Neote, and the principal of 2nd interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Issuraxce. Subject to applicatle hiw or to 2 written waiver by Lender, Bomrower shall pay o
Lender on the day monthly installments of principal and interest are paysble under the Note, until the Note is paid in full, 2 sum
(berein “Funds™) cqual 1o onetwelfth of the yearly taxes and acsessments which may attain priority over this Motgage, and ground
rents on the Property, if any, plus coetwellth of yealy premium installments for hazard insurance, plus cnetwelfth of yearly pre-
mivm installments fcs mongage insurance, if any, all as reascoably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates theteof.

The Funds chall be held in an instituticn the deposits of accounts of which are insured or guiranteed by a Federal or state
agercy (inchoding Lender if Lender is such an institution). Lender shall apply the funds 10 pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so bolding and 2pplying the Funds, analyzing id account, ¢t verifying and
compiling saxd assessments and bills, unless Lender pays Bormroaver interest on the Funds and applicable hiw permits Lender to make
such a charge. Borrower and kender may agree in writing at the time of execution of this Mcrtgage that interest on the Funds shall be
paid 1o Botrcaver, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required
to yay Berrower sny interest o1 eamings on the Funds. Lender shall give 1o Brarcwer, without charge, an annuwsl acocunting of the
Funds showing credits and debits 10 the Funds and the purpise fir which each debit t the Funds was made. The Funds are pledged
as additicnal sccurity for the sums secured by this Morngage.

If the amcunt of the Funds hel by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taxes, asesments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Botrower’s option, either prompily repaid to
Borrower or credited £y Bomower on monthly installments of Funds. If the amcunt of the Funds beld by Lender shall not be
sufficient to pay taves, assessments, insurance premiums and ground rents as they fal due, Botrower shall pay 1o Lender any amcunt
pecessary 10 make up ihe deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment therec.

 Upon payment in full of all sums secured by this Mongage, Lender shall promptly refund to Berrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is cthenvise acquired by Lender, Lender shall apply,
po later thin immediately prior w the sale of the Propenty of its acquisition by Lender, any Funds held by Lender at the time of
apphicazion a5 a credit against the sums secured by this Mongage.

3. Arrucaniox of Pavsuyts. Unless apphicable law provides othenwise, all payments received by Lender under the Nwe
and paragraphs 1 and 2 hereof shall be apphicd by Lender first in pavment of amoants payable to Lender by Botrower under paragrarh 2
herect, then to interest payable ca the Note, then w the principal of the Note, and 1ken 10 interest and principal on any Future Advances.

3. Cuarces; Liexs. Bomcwer shall pay all taxes, assessments and other charges, fines and imposiicns atuibunble to the
Properiy which may attain a pricsity cver this Mortgage, and kawehold payments o ground rents, if any, in the manner provided
under paragriph 2 hereod o1, if not paid in such manner, by Boroner making payment, when due, directly to the payee thereof.
Becrower shall promptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrawer shall make
payment directly, Borrower shall prompdy furnish to Lender receipts evidencing such payments. Borrower shall prompily discharge
any Bien which has pricrity over this Mcrgage; provided, that Borrower shall net be required to discharge any such Een so krg as
Borrower shall sz:ce in writing 1o the payment of the cbligation secured by such Lien in 2 mavner 2cceptable 10 Lender, or shall in
good faith contest such lien by, o defend enforcerent of such Yen in, legal proceedings which (penate to prevent tke enforcemment
o the Lien o forfeiture of the Property or any pant thereof. ‘

5. Haraep Insurasce. Bormower shall keep the improvemxnis now exicting o hereafer erected ca the Property insured
against kss by fire, hazards included within the term “extended coverzge,” and such ciber hazards as Lender may require 2nd in sxch
amounts and for such pericds as Lender may require; provided, that Lender shall net require that the amount of such eoverage exceed
thit amunt of coverage required to pay the sums secured ty this Morngage.

The insurance carrier providing the incarance shall be chren by Borrower subject to approval by Lender; provided, that such
appeoval shall nct be unreascaably withbeld. All premiums on incsurance policies shall te pad in the manner provided under para-
graph 2 bereof o, if net paid in such manner, by Bomrower making payment, when due, ditectly to the insurance carmier.

All insurance policies and renewals thereof shall te in fum acceptable to Lender and shall include 2 standand morigage
cluse in favor of and in form acceptable to Lender. Lender shall hne the right to hold the policies and renewals thesect, ard
Barower shall promptly furnith to Lender all renewal notices and all receipts of paid premiums. o the event of boss, Borrcwer shall
give prompt potice to the insurance carrier and Lender. Lender may make proof of ks if not made promptly by Borrower,

Undess Lender and Porrower othermise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration of repair is ecuncmically feasble and the security of this Mortgage is nt thereby
impaired. If such restceation or repaiz is mct eorncmially feasible o if the security of this Mortgage woeul be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Mertgage. with the excess, if any, paid 10 Borrower. 1 the Propenty
is atandcned by Borrower, or if Borower fails to rexpord to Lender within 30 days from the date notice is mailed by Lender to
Berrower that the insurance carricr offers o settle 2 claim far irsurance benefits, Lender is autborized to collect and apply the insur-
ance proceeds at Lender's cption either to restoration or repait of the Property of to the sums secured by this Mortgage.

Unkss Lender and Borrower ciherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 10 in paragraphs | and 2 beteof o change the amount of sich installments.
If under paragraph 18 hereof the Property is acquired by Lendcr, all right, title and interest of Berrowesr in and to any insurance
policics and in and to the proceeds thereof resulting from damage to the Property priot 1o the sale or 2cquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediszely price to such sale o zoquisition.

6. Prescevarion axp Muntexance of Prorerty; LEasenoips; Coxvosnxiuss; Prax~yeo Usit Deverorsexts. Borower
shall Leep the Property in gocd repair and shall not commit waste ¢r permit impairment o deterioration of the Propenty and shall
comply with the provisicns of any lease if this Mortgage is on a lcasehold. If this Mostgage is ¢n a unit in a condominfum o a
plinned unit development, Borrower shall perform all of Bomower's obligation under the declaration or covenants creating of govern-
ing the condominium or planned unit development, the by-laws and regulations of the condeminium or planned unit development,
and constituent documents. If a condominium or planned unit development rider is executed by Bomower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreernents of this Mortgage as if the rider were a pan herect.

7. Peotecrios o Lexper's Securiry. If Borower f3ils to perform the covenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, inchuding. but not limited ta,
eminent domain, insolvency, code enforcement, or arrangements «1 proceedings involving a benkrupt or decedent, then Lender at
Lender’s option, upon notice 10 Borrower, may make such appearances, disburse such sums and take such action as Is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Propernty to
make repairs. If Lender required mortgage insurance as a conditin of making the loan securad by this Mortgage, Borrower dhall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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