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1. Pavuest of Prxcipar axo INvezresr. Bommower thall promply pay when due the princirel of and intcrest on the in-
debtedoess evidenced by the Note, prepayment and late charges a3 provided in the Nete, and the principal of and interest cn any
Future Advances secured by this Martgage.

Uxrrorst Covexaxts. Boarower and Lender coverant and agree as follows:

2. Fuxps ror Taxes axp INsuraxce. Subject to applicable hw ¢z to 2 written waiver by Lender, Bomrower shall pay 1o
Lender on the day monihly installments of principal 2nd interest are payable under the Note, until the Nete is paid in full, a2 sum
{berein “Funds™) equal to cnetwelfth of the yearly taxes and z:sessments which may anain pricfity over this Mortgage, and ground
rents on the Propenty, if any, plus cnetwelfth of yearlly premium installments for hazard insurance, plus onetwelfth of yearly pre
mium installments for mongage insurance, if any, all as reascnably estimated initially and from time 1o time by Lender on the basis
of assessments and bills and reasonable estimates thereof,

The Funds shall be beld in an institution the deposits or accounts of which are insured of guiraniced by a Federal or state
agency (incloding Lender if Lender is such an instiution). Lender shall apply the funds to pay saadd tixes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing oid account, or verifyieg and
compiling said assesuments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender o make
sach 2 charge. Boarewer and kender may agree in writing at the time of execution of this Muwtgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or zpplicable law requires such interest ta be paid, Lender shall oot be required
to pay Borrower any interest of eamings on the Funds. Lender shill give 1o Borrower, without charge, 2n annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit €9 the Funds was made. The Funds are pledged
as additional securnity for.the sums secured by this Mortgage.

H the amcunt of the Funds beld by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taxes, assessments, insurance premiums and greund rents, shall exceed the amount required 1o pay 3 taxes, assess-
meats, insurance peemiums and greund rents as they fall due, such excess shall be, ar Borrower's option, either promptly repaid to
Borrower ot credited to Borrower on monthly installments of Funds. U the amount of the Funds held by Lender shall mot be
sufficient to pay tawes, assessments, insurance premiuvms and gruurd rents as they fall due, Borrower shall pay to Lender any amcunt
neoessary to make up the deficiency within 30 days from the date nctice is mailed by Lender to Borrewer requesting payment therecf.

Upon payment in Full of 21l sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds beld by
Lender. I under puragraph 18 bereof the Property is sold or the Property is otherwise aoquired by Lender, Lender shall apply,
no later than immeditely prior 1 the sake of the Property o1 its acquisition by Lender, any Funds held by Lender at the time of
application as 2 credit against the sums secured by this Mortgage.

3. Arruicamiox ofF Pavaents. Unless applicable Liw provides otherwise, all payments received by Lender under the Note
and puragraphs | and 2 hereof shall be applied by Lender brst in paymeat of amwants payable to L ender by Berrower under paragraph 2
hereof, then to interest parable cn the Note, then 10 the princifal of the Note, and then 10 interest 2nd principal on any Future Advances.

4. Cuarces; Liexs. Bomower shall pay all taves, assesarents and other charges, fines and impositions ataibutable to the
Property which may auain a priceity over this Mongage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 herecf o1, if not paid in such menner, by Borrower making payivent, when due, directly to the payee thereof.

: Bonower shall peoreptly fumnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make

payment ducctl’y Botrower shall prampdy fumish to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any ben which has pricrity over this Morigage; provided, that Bortower shall nct be required to discharge any such Ben so Jong as
Borrower shall agree in writing to the rayment of the oblizaticn secured by such lien in 2 manner acceptable to Lender, or shall in
good Faith contest such Ben by, o defend enforcement of such liea in, legal proceedings which cperate to prevent ke enforcerment
of the lien or fofeituie of the Property or any pant thereol.

5. Hazamn Ixsurasxce. Borrower shall keep the improvements now existing or hereafier erected on the Property insured
againt kss by fire, harards included within the term “eatended cuverage,” and such other hazards as Lender may require and in such

_ amounts and for such perieds as Lender may require; pravided, that Lender shall not require that the amount of such coverage exceed

that amcunt of coverage required to pay the sums secured by this Mongage.

-The insurance camrier providing the insurance shall be chocen by Borower subject to approval by Lender; provided, that sxh
approval shall not be unreasonably withheld. All premiums on insurance policies shall ke paid in the manner provided under para-
graph 2 heteof o, if not paid in such manner, by Burower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall incdude a standard montgage
clause in faver of and in form acceptable o Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of oss if oot made prompdy by Borrower.

Unless Lender and Bortower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair ks eccnomically feasible and the security of this Mortgage is pot thereby
impaired. If such restoration of repair is mot economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied 10 the sums secured by this Mortgage, with the excess, if any, paid to Boumower. If the Property
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days fiom the date notice is mailed by Lender to
Borrower that the insurance carrier offers 10 sentle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option either to restoration or repair of the Property cr to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
posipone the due date of the monthly installments referred 1o in paragraphs 1 and 2 kereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, tile and interest of Borrower in and to any insurance
pobicies and in and to the proceeds thereol resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Mortgage immediately priur to such sale a1 acquisition.

6. PreservamioN AND MasTExaxce oF Proreaty; LEatenoios; Coxporxuxiunms; Praxxeo Usit Deveropstexts, Beorrower
shall keep the Preperty in good repair and shall not commit waste ¢r permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage is cn a leasebold. If this Motgige is on 2 unit in a condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or coveaants creating or govern-
ing the condominium or planncd unit development, the by-laws and regulations of the condominium or planned unit development,
and constiteent documents. 1f a condominium or planped unit development rider is executed by Bomower and recorded 1ogether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Morngage as if the rider were a part hereof. '

7. Prorecniox oF Lexvir’s Secunrry. If Borrower fails to perform the covenants and sgreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Propenty, including, but not limited to,
eminent domain, insolvency, code enforcement, or amrangements cr proceedings invelving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such aciion as is necessary o
protect Lender's interest, including, but not limited to, disbursement of reasonable atterney’s fees and entry upon the Propenty 10
make repairs. If Lender required mongage insurance as a conditicn of making the loan secured by this Mortgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates




