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Uxiroras Covexaxts. Borrower and Lender covemanmt and agree as folkaws:

1. Paysmext ofF Prixcapar axp Ixvemest. Borrower thall prompily pay wken due the principal of and interest on the in-

debtedness evidenced by the Note, prepayment and Iate charges as provided in the Ncte, and the principal of and interest ¢n any
Future Advances secured by this Matzage.

2. Fuxos ror Taxes axp Ixsumaxce. Subject to applicable haw o1 to 3 writkn waiver by Lender, Borrower shall pay 1o
Lender on the day monthly installments of principal and interest 2re payable under the Note, until the Note is paid in full, 2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes and assessments which may atrain pricrity over this Moatgige, and ground
rents on the Property, if any, plus coenvellth of yeuly premium ingallments for hazard insurance, plus coenwelfth of vearly pre
mium installments for mortgage insunance, if any, all as reascnably estimated initislly and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institation the deposits of acccunts of which are insured or gpmarantced by a Federal or sute
agency (inchuding Lender if Lender is such an instituticn). Lender shall apply the funds 10 pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge fur so hoMding and applving the Funds, analyzing said acccunt, oo verifying and
compiling <2id assessments and bills, unless Lender pays Borrcwer interest ¢n the Funds and applicable law permits Lendér to male
such 3 charge. Borrower and kender may agree in wridng at the time of execution of this Martgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be raquired
10 pay Berrower any interest of zamings cn the Funds. Lender <hall give to Bemmower, without charge, an annual accounting of the
Funds showing eredits and debits to 1he Funds and the purpese for which each debit to the Funds was made. The Funds are pledged
as additicna] security for the sums secured by this Mosngage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taxes, ascewrments, insurance premioms and ground rents, shall excead the amount required 1o pay said taxes, assess-
menis, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's optien, either prompely repad to
Bormower ot credited 1o Borrower ¢n monthly installments of Funds. H the anwunt of the Funds held by Lender shall not te
sufficient to pay taxes, assessments, insurance premiums 2nd grourd renis as they fall due, Borrower chall pay to Lender any amcunt
necessary 1o make up the deficiency within 30 days from the date nctice is maled by Lender to Bommower requesting paymment theredd.

Upon payment in full of all sums secured by this Matage, Lender shall prompily refund to Borrower any Funds held by
Lender. I under paragraph 18 herecf the Property is sold oo the Property is ctherwise acquired by Lender, Lender shall apply,
oo Iater than immediately prior > the sale of the Property of its acquisition by Lender, any Funds held by Eender at the time of
applicaticn 25 2 credit z2gainst the sums secured by this Mesigage.

3. Arriicamox of Paymests. Unless applicable hw providss orherwice, 2l payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall ke applied by Eender fira in payreent of amcunts payabke to Lender by Borrower under paragraph 2
hereck, then 1o interest payable cn the Nete, then to the prindipal of the Note, and then to interest and principal en any Future Advances.

4. Cuarces; Liexs, Barower shall pay all taxes, assessments and other charges, fines and impositions auributable 10 the
Property which may aunsin a pricrity over this Mortgage, 2nd keasehcdd payments o ground rents, if any, in the manner provided
under paragraph 2 herecd of, if nce paid in such manner, by Borrewer making payment, when due, direcily to the payee thereof.
Bomower shall premptly fumish 1o Lender all Neotives of amcurts due under this paingnph, 2nd in the event. Borrewer shall make
payment directly, Borrower shall prompdy fumish 1o Lender receipts evidencing sach payments. Beorrower shall promptly discharge
any bien which has pricrity over this Mortgage; provided, that Borrower shall net be required to discharge 2oy sikch ben so kng 25
Bortower shall agree in writing to the payment of the obligaticn sccured by such lizn in 2 manner acceptable 1o Lender, or shall in
good fa2ith contest such Lien by, o deferd enfcrcement of such lien in, legal procecdings which cperate to prevent the enforcement
of the Een or forfeiture of the Property ot any pant thereof.

. 5.  Hazarp Issuraxce. Bomower shall keep the improvenents now existing or hereafter erected on the Property insured
againu kess by Gre, hazards incloded within the term “extended cuverage,”™ and such ctker hazards as Lender may require and in sixch
amounts and for such pericds as Lender may requite; previded, that Lender shall nct require that the amount of such coverage exceed
that amount of coversge required to pay the sums secured by this Mongage. ‘

The insurance carrier providing the insurance shall be chezen by Borrower subject to approval by Lender; provided, thit such
approval shall not be unreascnably withbeld. All premiums on insurance policies shall e paid in the manner provided under para-
graph 2 keteof or, if not paid in such manner, by Borrower maling payment, when due, direcily to the insurance carrier.

All insurance policies and renewals thereck cthall te in frm zccepable to Lendear and shall incdude a standard mcatgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals ihereof, ard
Borrower shall prempely furnich to Lender all renewal notices and all seceipts of paid premiums. In the event of Joss, Borrower shall
give prompt notice to the insurance camier and Lender. Lender may meke proof of kss if not made prompily by Bomrower,

Unless Lender and Borrower ctherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is eccncmically feasible and the security of this Mortgage is not thereby
impaired. If such restration or repair is not econaically feasible or if the security of this Morngage woul be impaired, the insu:-
ance proceeds shall be applied to the sums secured by this Mcongage, with the excess, if any, paid o Borrower. If the Propeny
is abandoned by Borrower, or if Boower fails to respord 10 Lender within 30 days frem the dite notice is mailed by Lender to
Borrower that the insurance camier offers to setile a claim for insurance benchits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s cption either to restoration or repait of the Property or to the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree in writing, any such appliation of proceeds to priscipal shall not extend or
postpone the due date of the menthly installents referted to in paragraphs 1 2nd 2 hereof of change the amount of such installments.
if under paragraph 18 hereof the Property is acquired by Lender, all nghy, title and interest of Borrower in and to any insurance
policies and in and 1o the procceds thereof resulting from damage to the Propersy priot to the sake or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or 20quisition.

6. Prestrvamion axo Mawtenaxce ofF Property; LEasenoips; Coxpoyuxiuss; Poaxxes Usit Deverormexts. Borrower
shall keep the Propeity in gocd repair and shall not commit waste ¢r pomit impairment o deterioration of the Properiy and shall
comply with the provisions of any lease if this Mortgage is on 2 leasehold. If this Murtgage is on a unit in a condominium ¢r a
plinned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or gavem-
ing the condominium or planned unit development, the by-Jaws and regulations of the condeminium or planned unit develepment,
and constituent documents. If 2 condominium or planned unit development rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agreements of this Mongage as if the rider were 2 pant hereof.

7. Protecmios of Lexper’s Szcurnry. If Berrower fails to perform the covenants and agreements contained in this Mottgage,
of il any action or procecding is commenced which materally affects Lender’s interest in the Property, including, but nct limited to,
cminent domain, insolvency, ccde enforcement, or armangements or proceedings involhing a bankrupt or decedent, then lender at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and tale such action as is necessary to
protect Lender's interest, including, but not limited 1o, disbursement of reasonable attorney’s fees and entry upon the Propenty to
make repairs. H Lender required mortgage insurance as a conditicn of muoking the loan secured by this Mortgage, Borrower shall
pay the premiums required to mointain such insurance in effect until such time as the requirement for such insurance tcrminates
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