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2. Funds for Taxes and Insurance. Subjcct to Lender’s optien under paragraphs 1 and 3 hereof. Borrower shall pay to Lender
on the day monthly installiments of principal and interest are pavable undie the Noteo untit the Note 1= paid in full, 2 sumn (Lerein
“unds") equal to one-twilfth of the yearly taxes and -tucaﬂn(-ntc whiel: may attdin priority over this Mortgages, and ground rents
on the Property, if any, plis one-twelfth of yvearly premium instaliments for hazard insarance. plus one-twelith of vearly premiumn
mstallinents for mortgage insurance, if any, all us reasonably ostinuted imtially and from tume to time by Lender on the hasis of
wacssmenta and bills and reasonable eztinmates thereof. The Funds shall bBe hedd 1tn on in-titution the deposits or aceounts of which
are insured or guarantead by a Feleral or state ageney Gncludiog Lender i Lender 15 such an institution) . Eeoder shall apply the
Funds 1o pay suid taxes, sssessments, insiranee premivims and ground rents Lender <ha'l make no charge for o holding and apply-
ing the Funds or verifving and rompiling said asessinents amd Lills, Bommower and Lenmlir may sgree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid 1o Borrower, and unlvzs suech agreement s made, Lender shall
not be required to pay Borrower any intercst on the Funds. Lender shall give to Borrower, without ¢harge, an annusl accounting of
the Funds showing credits and debits to the Fund= and the parpose for wkih ecack debit to the Funds was made. The Funds are
pledged as additional security for the sums scouredd by this Mortgage.

If the amount of the Funds held Ly Lender. togetior with the future 1. onth]\- instaliments of Funds payable ;zri‘:;r to the due

dates of taxes, assessments, insurance preminms and ground rents shall exeed the ameunt respuired to pay sald taves, ascessments,

insurance pretomms and groand rents as thoy Tall duel suek exeess shall b at Borrower s option, either promptly repaid to Borrower
or vielitel to Borrower on monthly instaliornts of Funds, If the wmonuns of the Funds Leld by Lendeor shall not be sufficient to
Ay taxes, asRORSMERts, INAUraLee proniums aned gmund rent= a< they fall d Borrower shall pay to Ispder any amount necessary
to make up the deficiency within thitty days after notice from Lender to Borrower toguesting pavment thercof.

Upon payment in full of all sms secured by thiz Mortgage, Lonidis shall prompaly refund to Borrower any Funds held by
Lender.

If unoler paragraph 18 hercof the boopaty is sol or the Projorty is othirwise nopred by Lendir. Lender shall apply. no later

than immediately prior to the sale of the Projerty or 1t ogisition by Lender, any Funds held by Lender at the time of applica-
tion as a (redit against the sums seoured by this Mortgage.

3. Application of Payments. Unloas spplicable b provides orhiawise all javments received by Leader under the Note and
paragraphs 1 and 2 Fercof shalt e appli

Hed by Lender fir-t in poviment of dmounts jayvable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Futize Mhances if any . and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Borrower shall pav all raves, nssvssinends and cthey (}"il'g(‘ Fr.w-_ and nnpositions atiributable to the
Property which may attain o prionity over this Morteage, aned ground nents) 3f anyv, at Lender’s option in the manper [rondcd
under paragraph 2 Loreof or by Borrower making paveent, when odae fireetly to '}- pavee thareof. Borrower shatl promptly
furpish to Lender all notices of amounts die umedor this parsgrapgh and o the vent Barrower chall make payment direetly,
Borrower ~hall § romptly fuinish to Lender receipis evideniritg ~wh javoents. Be cwer shall promptly discharge any lien which
bas prigrity over this Mortesge: pravided that Borromwer <Ll nes b reguned ro dichargs any such Tien so long as Borrower shali
sgrec in wnting to the paviuent of fhe eblition scouaed by woh hen i o mudnner asveptabile to Tender, or shall in good faith

vontest such ep by, or defend vnfonr e nient of such Denin, Segad jro e dings whinh op¢rate to jrevent the enforcetnent of the lien
or forfeiture of the Propony or any part thereof

S. Hagard Insurance. Borrower shall keop the snprovements now existing or Lereafier erected on the Property insured sgainst
lass by fire, hazands: incboled within the toom exrended covereege” and =10l other Lazands as Lender may require and in such
amounts and for =1l periods a5 Lender may equtine - jrovided that Lender sball et require thar the amount of such coverage
exceed that amount of coverage roquired to pay the <inis = onrdd by this Mertgag.

The insurance carnier providicg the inmirance shabt be (Lesan by Borower sublect o approvat by Lender; provided. that such
approval shall not be unreasenshly withbeld AN premimas ononsuranee policies <hall be pald at Lender’s option in the maoner
provided under 1 Arngnf!: 2 tercof or by Borrowor making pavinent, when Qi dhirectly to the insuranee carrier.

Al insurdnee polteirs and rencaals therend shall beoan form wooeptable to Terede

r ared shall include a standand mortgage clause
in favor of and i form arceptable 1o Lendero Lender <halt boave the right 1o hold the polivies and reneowals thereof, and Borrower
shall promptly furnish 1o Lenderall renena! notires and all tevapts of pad preminms. In the event of loss. Borrower shall give
sromit eotice to the insuratoe carrier and Lender, wnd Lencder woay ke proof of lnas if not made promptly by Borrower.

Unlesz Lender and Borroner otherwise sgree 1 wnnine, inewrinee proeeeds <ball te applied to restoration or repair of the

Proparty datged, proviled such restoration or tepar 15 cooneivally fvable snd the security of 1his \lerizage iz not thereby
mnpaired, 31 <ok rvstorivion or repair 5 ot evonomte s Teasible o of the scenunity of this Mortgage would be impaired, the
insnrance procoeda shall be sppded to the sums seanred by this Morrgoge with the o xogss

vss if any, paid to Borrower. I the Property
1+ ahandoned 1y Borrawer or 1f Borrower fals to respond to Fander wrttan 30 Jdavs afuwr notice by Lender to Botrower that the
Isuranee e offers to el

¢ clarmn for anenrarae benetits, Tordvr 12 wnthonized o eollect and apply the insurance proceeds at
Lender's option either 1o rostoration or regair of the Proj o or tothe sums <eonred by this Mortgage.

Unless Jender and Barrower othowise sgree in wnting sny <uch applieation of proceeds to principal shall not extend or
vostrone the Jue date of the nonthly insallnients reforrad to m paragraphs 1 oand 2 ke reaf or change the amount of such instail-
ments.

IT under paregraph 18 beroof the Projenty s< e miired by Londor adl nght ) title and intere 2t of Borrower in and to any insirance
policies snd i oand to the Jracccds thonedf (o the extent of the v scured by this Mortg ige immeliately prior to siuch sile or
acquisition) resulting from daniege 1o the Propeny prior o the <2 or oonation shall pass to Lender.

€. Preservation and Maintenance of Property; Leaseholds: Condominiums. Berrower shall keep the Property in good repair
and hall not permit or comunt waste, impannent. o7 deterioration of e Propooy and shall comply with the provisions of any
]f_ﬂﬁf:, if thi= .\!ultg:lgl- i-‘_(m a b Au(}‘.ofri ]! this l\lfl[fgng-' i 01 o0 -'nr:-!'-!!l‘::liii!ﬂ FiT:!

i, Borrewer shall perform all of Borrower's
obligations under the Jdechaanion of condaminiom ar poetor deedl the by-Loa s aned regulations of the condominium project and
constitucnt docurnents

7. Proteclion of Lender's Security. 1i Borrower fails 1o porform the vovenant= and sgreemnents contained in this Morlgage, or
if any action of provseding 15 commcnicod which matenally affecis Lonadors mntenest an the Property, including, but not Timited to.

rminent domuin, inolveney . eode ¢nforcement, or arrange taont< o poesohng< mvoeblang o barkrupt or decedent, then Tander at

Lender's option, wjon notice to Borrower, sy make such appeaninee s, dishiree such s and take such action as is necessary to

protoct Lender's interest, inelading, but not Hmited to, disbar~izent of noaconabde sttorpey’s foes and ontey npon the Property to
make repairs. Any arnonunts disbursod by bonder pormgant 1o thas lgr\,n v.ownh antorest the teon, ~hall become additional indebt-
«dness of Borrower scvcured by this Mortgage. Unless Barrower :‘nl Lendir agree to other term= of payment, such amounts shall be
payable upon notice from Lendior to Borroser tequesting pavment the pofl aned shall boear interest from the date of dishursement at
the rate stated in the Note unk<< pavmont of interest at =ik tate sould bn

_ contrary to appheable law, i which event such
amounts ~hall bear interest at the highest rate permisab!e by appheabl Low, Nothiog contained in this panagraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable ontnies apon and inspection: of the Property. provided that

Lender shall give Borrower notice prior 1o any such inspcd tion sjocifying reaenable vatse thendor relatad to Lender’s interest in
the Property. :

9. Condemnation. The proceiads of any wwand or claitn for datnages. et or cons jprential an connsction with any condemna-
tion or other taking of the Proparty. or part thereof. or foi convevarnes in e of condemnation.
paid to Leneder. '

In the eveni of a total wking of the Projerty, the provecds siadt beospplied 1o the sums ooouried v this Mortgage. with the
exedss 1 any. patd to Bormower, In the event of o partinad taking of the Properniv, un®oss Botioner aned Lender
writing. there shall be applied to the

are berehy assigned and shall be

otlerwise agree in
sumn= sccuresd by this Mortgage sk proportion of the proceads s i euinl Lo that proportion
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