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' 2. Funds for Taxes and Insurance. Subject to Lender’s option under paragraphs 1 and & hercof, Borrower shall pay to Lender
on the day monthly installincnts of principal and interest are pavable under the Note, until the Note iz paid in full, 2 sum therein
Funds") ejqual to one-twelfth of the vearly taxes and asscssments which may attain priority over this Morigage, and ground rents
on the Property, if sny. plus one-twelith of vearly premium installments for hazard instranee, plus one-twelfth of vearly premium )
installments for mertgage insurance, if any, all us reasonably estimuted initially and from time to time by Vender on the basis of :
assessments and bills and reasonable estimates thereof. The Funds shall be held in an institution the Jdeposits or acconuntz of which E :

v

are insured or gumrantead by a Federal or stiate agenuy Gincliding Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taves, wsessments, insurance promivns and ground rents. Landder shall make no chirge for =o holling and apply-
ing the Funds or verifyving and compiling said assssments and bills. Botrower and Lender snay sgice in writing at the time of
execution of this Mortgage that interest on the Funds shall be patd to Borrawer, and unkiss such sgrecient is male, Lender shall
not be required to jay Borrower =ny interest on the Funds. Lender shall give to Borrower. without ckarge, an annual secounting of
the Funds showizg wredits and debits 1o the Funds and the jurpose for which each debit to the Funls was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds hel by Lender, together with the future monthly m=t1!!m(nta oi Funds payable prior to the due
dates of taxes, assessments. insurance premiums and ground rents. sha'l exceed the amount required 1o pay said taxes, assessments. lF
insurance premis aned ground rents as they fall due, sueh owess shall be, at Borrower's option. either promptly repaid to Borrower .
or credited to Borower on monthly installments of Funds. Ii the smount of the Funds Lel by Lender shall not be sufficient to !g
pay taxes, assesments. insurance promiuins and greund rents as thex fall due. Borrawer shall pay to Lender any amount necessary i |
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof. L"

Upon payment in full of all sims secured by this \lor!giy’ Eender shall promptly refund to Borrower any Funds held by
{ender. ¥
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If under parzgriph 18 Lereof the b operty is sold or the Property is otherwise wequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Properly or 1= aeqiisition by Lender, any Fands held by Lender at the mne of applica-
tion as a credit against the sums sccured by this Morigage.
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3. Application ¢ Paymgnts_. Unless applicable Liw provides othorwise, all paynenis reecived by Lender under the Note and
parigraphs 1 and 2 Lereof shall he 'ip;-!ied by Lender first payinent of amount= payvable to Lender by Borrower under paragraph
2 Lereof. then to imterest pavable on t}m Note anid on Futiire Adv arees, af any. and then to the principal of the Note and to the '
yrincipal of Future Advances, if any.
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4. Charges: Liens. Porrower shall payv all taves, assessnentz and other charges, fines and impositions attributable to the
Property which may attain a prionty over thiz Mortgige. and ground rents, if any. at Lender’s option in the manner provided 1
under paragraph 2 hereof or by Borrowor making paynient. when due. directly to the payvee thereof. Borrower shall promptly
furnish te Lender all notices of amounts Jdue under this gamgraph, and in the «vent Bortower <hall make payment directly,

Borrowner »hall promptly furnish to Lender reccipts evidendeg such paviments. Borrower shall promptly discharge any lien which
bhas prioriy over this Moirtgzge : provided. that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in \friting to the: payment of the obligation sccuredd by such lien in a manzer acceptable to Lender. or shall in good faith

contest such lien by, or -In(nd enforcement of such len i gal provecdings which operate 1o prevent the enforeement of the lien
or forfeiture of the Property or any part thereof.
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5. Hoxard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured against
lass by fire, hazards ineleded within the term “rxtended covirage”™, and such other hazards. as. Lender may require and in such
amounts and for sueh penods as Lender may require; provedal. thar Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sutns secured by this Mortgage.

The insurarce rarrier providing the insurance shatl be hosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withl eld. AN pramums on insurance poheies shall be paid at Lender’s option in the manner
provided under parsgraph 2 Lhereof or by Borrower making payment. when due, directly to the insurance carrier.

All insurance palicics and rencwals thereof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form uccptahe to Lender. Lender shall Lave the right to hold thc policics and renewals thereof, snd Borrower
shall promptly furish to Lender ali renewal netices and all receipts of paid premiums. In the cvent of lose. Botrower shall give
promnpt notice tothe inswrar (¢ carrier and Lender, and Lendir mdy make proof of loss if not made promptly by Borrower.

Unless Lender and Romrower otherwize agree in writing, insirance proceeds shall be applicd to restoration or repair of the
Property damsged, providel =ich restoration or rpair is ceonomically feasible und the sccurity of this Meartgage is not thereby
impaired. I =uch rezioration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proccols shall be applied to the sums secured by this Mortgige. with the excess, if any, paid to Borrower. Tf the Property
15 abandoned by Borrower or if Boarrower fails to respond 1o Lender within 30 days after notice by Lender to Borrower that the
Isurance carrict offers to settle i chim for insurance benefits, Lendder is anthorized to collect and apply the insurance proceeds at
Lender’s option ¢ither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lendir and Borrower othenwise agree in writing, any such application of procceds to principal shall not extend or : 4
postpone the due dite of the wonthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such install- 4
ments. ke

If under paragraph 18 Lereof the Property is aeguired by Lender, all right. title and interest of Borrower 1o and to any insurance ;
policies and in snd to the ]rocr(d- thercof (to the extent of the sums =ccured by this Mortgage immediately prior to such sale or

. acquisition) resulting from Jdanage to the Properiy prior to the sale or acquisifion shall pass< to Lender.

- 6. Preservoticn and Maintenance of Property: Leasehelds; Condominiums. Borrower shall keep the Property in good repair
and shall not yermit or commit waste. impairment. or Jdetenoration of the Property and shall comply with the provisions of any :
lease, if this Mortgsge s on a leaschold. If this Mortgage i on o condominmm unit, Borrower shall perform all of Borrower’s '
obligations undir the dechsration of condominium or mastar deed. the ha-laws and regulations of the condominium project and i
constituent documents. ;

7. Protection of Lender's Security. 1i Borrower fails to parforn the covinants and agrecments contained in this Mortgage, or
if any dction or proceenling i< commencet which matcnally afects Lender’s interest in the Property. includicg. but not limited to,
rminent domain, insolvency. eode enfotcement. ar arungements or jpreveedings involving a bankmpt or decedent, then Tender at
Lender’s option, upon notice to Borrower. may make such apg earances. dizburse sueh sunis and take such action as is necessary to
protect bender's intrrest. inchuding, bt not hmited to, didburcement of reasonable attorney’s fees and éntrv upon the Property to
mnke repairs. Aoy mnounts disbursed by Lender purwnt to tbis parsgraph 7. with interest thereon, shall beeome additional indebt-
«dness of Borrewer secured by this Mortgage. Unless Borrowar and Lerder agree to other terms of pavinent, such amounts shall be
payable upon notice from Lender to Borrower requesting pavinent there of. and shatl bear interest from the date of dishursement at
the rate stated in the Note undess pavment of intarest st such 1ate would be contrary to applicab'e law, in which event such

amounts shall bear interest at the bighest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require .
Lender to incur any expense or o anyv act hereunder.
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8. Inspection Lenuder may make or canse to be made raasonabie entvies upon and inspections of the Property, provided that
Lender shall give Barrower notice prior to any such inspedtion ~praiiving veasonable canse therefor related to Lender's interest in
the Property.
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9. Condemnation. The proceeds of any award or dlawm for dansge =, it or convequentiall in vonne etion with any rondemna-
tion or other taking of the Projwrty. or part thereof. or for convevance mn licn of condemnation, are Lereby assigned and shall be
paiid to Fender. _ _

i In the evert of a total takicg of the Proparty, the paovend< shadl b appliod 1o the sums sccuresd by this Mortgage, with the
= vxeess, if any, paid to Borrower. In the vvent of o partial taking of the Projenty. un'vss Botrower sand T nder otharwise agree in
withing. there shall be applicd toabe surns socured by thas Madtgage such propartion of the proscods as 15 cqual 1o that proportion
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