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at that time it is insuted undet the provisions of the Nutiona! Housing Act, he will pay to the Mortgagee an insur-
ance premium charpe of one per centum {1%) of the otiginal principal amount theteof, except that in no evenl shall
the adjusted premium exceed the aggregate amount of premium charges which woutld have been payable if the mort-
gage has continued to be insuted until maturity; such payment to be applied by the Mortgagee upon its obligation
to the Sectetiny of Housing and Utban Development on account of mattgage insurance,

2. That, together with, and in addition to, the monthly puyments of principal and intetest payable under the
terms of the note secured heteby, he will pay to the Mortpagee, on the fitst doy of each month until the said note
is fully paid, the following sums: 4

fu} An amount sufficient to provide the holder hereol with funds to puy the next mortpage insurance premium if this instrue
moent and the note secured hereby are insured, or @ monthly charge (in Heu of a mortgage insurance premium) if theyare
held by the Secretary of Housing and Urban Development, as follows:

{1} 1{ and so long as sald note of even date and this insltument ure insured or are reinsured under the provisions of the
Rational Hoeusing Act, 8n umount sufficient to accumulate in the hunds of the holder one (1) month prior to its due
date the anpual mortgage insurance premium, in order to provide such holder with funds to pay such premium o the
Secrelary of Housing and Urban Develupment pursuant to the National Housing Act, as amended, andapplicable
Repulations thereunder; of

(1D 1f and so long as sald note of even date and this instrument are held by the Secretary of Housing and  Urhan De-
velopment, @ monthly chomge (in fiew of a morigage insurapce premiun} which shatl ke in an amount equal {o one-
twellth (1/12) of one-hall (33) prs centum of the average outstanding balance due on the note computed without taking
into account delinquencics or prepayments;

{L) A sum equal to the ground rents, if any, next due, plus the premiums thal will next become due and payable on policies

of fire und other hazard insurance covering the mortgaped propeety, plus taxes and pssessments next due on the morigaged

property (ull as estimated by the Morigogee) less all sums already paid therefor divided by the number of months toclapse

helore one (13 month prior 1o the date when such ground rents, premiums, taxes, and asgessments will become delinquent,

such sums to be keld by Moripagee in trusi to pay gafd ground reats, premiums, taxes, and special assessments; and
{c} ALl payments mentioned In the two preceding subsections of this parapraph and all payments to be made undet the note

secured hercby shall be added together and the aggregate amonnt theseof shall be paid by the Morigagoer each month in a

aingle payment to be applied by the Mortgagee to the following items in the order set forth:

{1} premium charges under the contract of insurance with the Secretary of llousing and Urban Development, of monthly
charge (in lieu of mortgare insurance premium), as the case may be;
(I taxes, special assessments, fise and other hazard insurance premiums;

(11} interest on the note secured hereby; and

(V) amortization of the principal of said note.

Any defictency in the amount of any such aggeepate monthly payment, shall, unless made good by the Mortgager prior to

tke due date of the next such payment, constitute on event of default under this mortpage. The Montgagee may collect 4

lute charpe™ not to exceed two cents (2¢) for each dollor (§1) of cach payment more than fifteen (15) days in arccars to

cover the extra expense iavolved in handling delinquent payments.

3. 1f the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Morigagee for taxes or assessments or insurance premiums, as the case may be, such excess, at the
option of the Mortgagee, shall be credited on subscquent payments to be made by the Mortgagor, or refunded to the Mortgagor.
If, howeve, the monthly payments made by the Mottgagor undes (b} of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the same shall become duc and payable, then the Mortgagor shall
pay to the Mortgagee any amount necessaty to make up the deficicncy, on ot befote the date when payment of such
taxes, assessments, of insurance premiums shall be due. If at any time the Mortgagor shalitender to the Morlgagee,
in accordance with the provisions of the note secuted hereby, full payment of the entite indchtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgogor
all payments made under the provisions of fu) of poragraph 2 heseof which the Mortgagee has not become obligated
to pay to the Secretary of Nousing and Urban Development, and any balance remaining in the funds accumulated
under the provisions of {b) of paragaph 2 hereof, 1If there shall be a default under any of the provisions of this
mortgage resulting in o public sale of the premises coveted hereby, or if the property is otherwise acquired alter
default, the Mortgagee shall apply, at the time of the commencement of such proceedings, ot at the lime the property
is otherwise acquited, the balance then remaining in the funds accumulated under (b) of patagraph 2 preceding, as
a ctedit against the amount of principal then temaining, unpaid under the note secured heteby, and shall properly
udjust any payments which shall have been made under {u) of paragtaph 2.

4. That he will pay all taxes, assessments, water rates, and other goveramental ot municipal charges, fines,
ot impositions, for which provision has not been made hetcinbefore, and in default thereof the Mostgagee may pay
the sume; and that he will promgtly deliver the official receipts thetefor to the Mortgagee. df the Mortgagos fails
to make any payments provided for in this seclion or ony other paymenis for taxes, assessments, ot the like, the
Mcrigagee may pay the same, and all sums so paidshall bear intetest ot the rate set forthinthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

5. That he will keep the pemises in os good ordet and condition as they are now and will not commit or pet-
mit eny waste thereof, reasonable wear and tear excepted.

6. That he will keep the improvements aow existing or hereafter erecled on the motgaged property insured as
may be tequired from time to time by the Mortgagee against loss by fite and other hazawds, casualties und contin-
gencies in such amounts and for such periods as may be requited hy the Mortgagee and will pay promptly, when
due, any premiums on such insutance provision for payment of which has not been made herei.befote. All insur-
ance shall be catried in companies approved by the Mortgagee and the policies and renewals theteof shall be held
by the Mortgagee and have attached thereto loss payable clouses in favor of and in form acceptable to the Mort-
gugee. In event of Joss Mortgagor will give immediate notice by mail to the Mottgagee, who may make peoof of
loss if not made promptly by Mottgagot, and each insutance compuny concerned i8 heteby authotized and directed
to make payment for such loss ditectly to the Maitgagee instead of to the Mottgsgor and Mottgagee jointly, and the
insurance proceeds, ot any patt thereof, may be applied by the Mortgagee at its option cithet to the reduction of
the indebtedness hereby secured or to the restoration of tepair of the property duraged. In event of foreclosure of
this mortgage o other transfer of title to the Mortgaged propetty in extinguishient of the indebledness sccured
hetcby, all right, title and interest of the Mortgagot in and to eny mnsutance policies then in force shall pass to
the purchaser ot granlee.

7. That he hereby assigns all the rents, issues, and peofits of the mortgazed premises from and after any de-
{oult hercunder, and should legal proceedings be instituted puisuaat to this instrument, then the Mostgagee shall
have the tight 10 have a receiver appointed of the senls, issuer, and profits, who, after deducting allcharges and
expenses attending such prececdings and the exvcution of his trst as recciver, shall opply the 1esidue of the
sents, issucs and projits, toward the payment of the debt secured hereby.
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