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Uxrrory Covenants. Barrower and Lender covenant and agree as follows; :
1. Paymeni of Principal and Interest.  Borrower shall promptly pay when due the principal of and interest on the indehtedness '4

evidenced by the Note, late charges ad provided in the Note, s the principal of und interest on uny Future Mdvances secured by
this Mortgage.

3 Punds for Taxes and Insutance. Subject to Lender's option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
on the dsy monthly installments of principal and intercst are payable under the Note, until the Note is paid in full, a sum (herein
“Funds") equal 10 one-twelith of the yearly taxes and assessments which may attain priority over this Mortgage, and ground reats
on the Property, if any, plus onestwelfth of the yearly premium instatlments for hazanl insurunce, plus onc-twellih of e venrly
premium installments for mortguge insurance, if any, all as reasonably estimated inftially and from time to time by Lender on the
basis of assessments and bills and reasonsble estimates theseof. Lender shall hold the Funds in an nceount which is insured by a Fed-
eral or state agency and shall apply the Funds from said account (o pay said taxcs, assessments, insurance premiums and ground rents,
Lender shall make no charge for 20 holding and applying the Funds, analyzing il account or verifying und compiling said sssonse
ments and bills. Borrower and Lender may agree in writing a1 the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is e, Lender shall not be required to pay Borrower any interest on the
Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits amd debits 10 the Funds,
interest, if any, paid to Borrower on tlic Funds and the purpose for which each dehit to the Fumls was muade. The Funds are
pledged as additional security for the sums secured by this Mortgage. e .

If the amount of the Funds held by Lender, together with the future monthiy insiallments of Funds pnynble prior lo the due
dates of taxes, assessments, insurance premiums and ground rents, shall ‘exceed the amount required to pay said taxes, assessments,
insurance premiums and ground reats ns they fall due, such excess shall be, at Borcowet's option, either promptly repaid to Borrower :
ot credited to Borrower on monthly installments of Funds, If the amount of the Funts held by Lender shall not be sufficient to i
pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieacy within 30 days after notice from Lender to Borrower requesting payment thereof,

Le (}Jpon payment in full of all sums sceured by this Morigage, Lender shall promptly refund to Barrower any Funds held by
nder.

1f under pmgmph 17 hercof the Property is sold or the Property is othérwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its nequisition by I.ender. any I-‘umls held by Lcmlcr at Ihe ume af applica-
tion as a eredit against the sums secured by this Morigage. : :

. Application of Payments. Unless applicable law provides otherwise, all payments received h; Lendcr under the Note and
paragraphs 1 and 2 hercof shall be applied by Tender first in payment of amounts payable to Lender by Borrower under paragraph
2 hercof, then to interest payable on the Note and on Future Advances, if any, anid then to the principal of the Note and to the
principai of Future Advances, if any,

& Chorges; Liens, Borrower shall pay all taxes, asscssments and other charges, fines and impositions atiributable to the
Property which may attain a priority over this Morigage, and ground rents, if apy, at Lender’s option in the mannee provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thercof, Borrower shall promptly
{urnish to Lender all notices of amounts due under this paragraph, and in the cvent Borrower shall make payment directly, {
Borrower shall promptly furnish to Lender reccipts evideneing such payments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shali not be required to discharge any such lien so long as Borrower shall
agree in writing 1o the pavment of the obligation secured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enfercoment of such Lien in, legal procecdings which operate fo prevent the enforcement of the lien
ot forfeiture of the Poperty or any part theteof.

5, Hozard Insurance.  Borrower ehall keep the improvenients now existing or hereafier erected on the Properly insured sgainst
Joss by fire, hazards included within the lerm “extended coverage™, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may ronquire; provided, that Lender shail not tequire that the amount of such coverage .
exceed that amount of coverage required to pay the sums recured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to npproval by Lender; provided, that such
approval shall not be unreasonahly withheld, AT premiums on insuranee palicies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof ar by Borrower making payment, when due, directly to the insurance carrier. .

All insurance policics and renewals thereof shall bo in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lemder, Tender shall have the right to hold the policies and renewals theceof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give t
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made prompily by Borrower. !

Unless Lender and Borrawer otherwite agree in writing, insurance proceeds shall be applied to restoration or repair of the l
Property damaged, provided such restoration or repair is economically feasible. Borrowrr shall have the right to cffect minor repairs
to the Property with the insurer's approval and reeeive paynient therefor, 1f Borrower and Lender are unable to agree whether surh |
restoration or repair woull be economically feasible, the determinntion of economic fensibility shall be made hy independent l
sppraital at Lender's expense. 1f such restomtion or repair is not economically feasible, the insurance proceeds shall be applicd 1o | ! 1
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the sums securedd by this Mortgage, with the excess, if any, paid 10 Borrowee, If the Properiy is abandoned by Horrower or if
Borrower fails (o respond to Lender within 30 days after notice by Lender to Borrower that the insurance carrier offers to settle
a ¢laim for insurance benefits, Lender is nuthorized to colleet and apply the insurance procecds at Lender’s option either to restoras
tion of repair of the Property of to the susim sccured by this Mortgage.
Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or : .
postpone the due date of the monthly installments refesred to in parugraphs 1 and 2 hereof or change the amount of such install ‘
ments,
It under paragraph 17 hereof the Property is acquirel by Lender, all vight, titte and interest of Borrower in and to any insure L
ance policies and in anid to the proceeds thereof resulting from damage to the Property prior to the sale or arquisition shall pasa to
Lender to the extent of the sums secured by this Mortgage immodintely prior 1o such ale or acquisition.

& Preservation and Maintenance of Propaitys Leassholds; Condominiums. Borrower shall keep the Property in good repaie
and shall not permit or rommit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mottgage is on a leaschold. I this Mortgage is en a condominium unit, Borrower shall perform all of Borrower's
obligations under the declsration of rondominium or master deed, the hy.laws and regulations of the condomininm project and
constituent documents.

Y. Prelection of Lender's Securlly, 1{ Rorrower fails to perform lie covenants and agrecenents contained in this Mortgage, or
if any action or procending is commeneed which materially affeets Lender's interest in the Property, including, but not limited to,
eminent domain, inwolveney, code enlorcement, or atrangements or procecddings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, fisburse such suma and take such action as is necemsary to
protect Lender's interest, including, but not limited to. dishursement of reasonsble attorney’s fecs and entry upon the Property to
make repairs. Any amounts Jishuranl by Lender pumuant to this paragraph 7, with intesest thereon, shall become additional indebt.
edaess of Borrowre secured by this Mortgage. Unlers Borrower and Lender agree to other t:rma of payment, such amounts shall be
payable upon notice from Lender 1o Borrower roquesting payment thereof, and shall bear interest from the date of dishursement at
the mte ststed in the Note unless payment of interest al such rate woukl be contrary to applicshle law, in whith event such
amounts shall bear intereat at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lesder to incur any expense or Jo any act hereunder,

8 Iupection. Lender may mske o¢ raise lo be made reasonable entries upon and inspections of the Propesty, provided that
Lender shall give Borrower potice prioe (o any such inspeetion specifying reasonable cause therelor related to Lender's Interest jn
the Property, .

8. Condemnation. The proceeds of any awand or elaim for damages, direl or consequential, in conneetion with any condemns-




