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% Tunds for Taxes and Insyrance. Suliject to Lender's option under paragraphs 4 and § hereof, Boreower shall pay to Lender
on the day monthly instaliments of prineipal andvintecest are pavable under the Note, until the Note is paid in full, 2 sam (herein
“Funds"} equal to one-twelfth of the yearly taxes and assoxsments which may attain priority over (his Morieage, and ground rents
on the Property, if any, plus enc-twelfth of yearly premium installments for hazanl insmuee, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as reasonahbly estimated initially and from time to time by Lender on the basis of
assessients al bills and reasonable estimates thereof, The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (including Lender if Lender is such an institution), Lender shall apply the
Funds to pay said taxes, pecsaments, insurance premiuims and grouml rents. Lemder shalt make no eharge for so helding and apply-
ing the Funds or verifving and compiling said asscssments and hills, Barsower and Lender may agree in writing at the tme of ;
cxeeution of this Mortgage that interest on the Funds shall be paitl to Borrower, and unless such agreement is made, Tender shall
not be requited 1o pay Borrower any interest on the Fumls, Lender shall give ta Borrower, without charge, an annual accottnting of

the Funds showing exeddits and debits to the Fands amd the purpose for which each debit to the Funds was made. The Funds are
pledged as additional seenrity for the sunis seeured by this Monigage. i
If the nmount of the Funds beld by Lender, together with the future monthly installments of Funds payable prior Lo the due . ;

dates of taxes, assesements, insurance premiums and grovnd rents, shall exceed the amount required to pay said taxcs, assessments, i
insurance premiums and grovend rents as they fall due, suel exeess shnll be, at Borrower's option, cither promptly repaid to Borrower i
or eredited to Borrawer on monthly insiallments of Funds, If the amount of the Funds Licll by Lender shall not be sufficient to '
pay taxes, assessments, insuranee pietitims and ground tenta as they fall alue, Borrower shall pay to Lender any amount necessary :
to make up the deficiency within thirty days after notice from Lender to Borrower requcsting payment thereof. '

Upen payment in full of all sums seeured by this Mottgage, Lender shall promptly refund to Borrower any Funds held by P
Lender. !

T§ under parageaph 18 Lereof the 1 roperty is soll or the Property is otherwise nequired by Lender, Lender shall apply, no later
than immediately prinr to the sade of the Property or its aeynisition by Lender, any Funds leld by Lender at the time of applica-
tion as a credit against the sums secitred hy this Mortgage.

3. Application of Payments. Unless applicable lww provides otherwise, all payments received hy Lender under the Note and :
paragraphs 1 and 2 hercof shall ho applied by Lender first in payment of amounis payable to Lender by Borrower under paragraph :
2 hereo!, then 1o interest pavable on the Note and on Fitwe Addvances, if any, and then to the principat of the Note and to the
principal of Future Advances, if any,

{. Charges; Liens, Bomrawer shall pay all taxes, assessments ad other charges, fines and impositions attributable to the
Property which may attain a privrity over His Motlgage, and groum| rents, if any, at Lender’s option in the manner provided
under paragraph 2 hereof or |y Rocrower making payment, when due, direetly 10 the pavee thereol. Boarrower shall promptly
furnish to Lender alf notices of amounts due undee this pavagraph, and in the event Bonower shall make payment directly,
Hortower shall promptly funich to Lender reccipts evidencing steh paymients, Horrower shall promptly discharge any lien which
has priotity over 1his Moigage: provided, that Borrawer shall not be required to disehange any such lien =0 long nv Borrower shall
agree in writing to the payment of the abligation seeured by such lien in & manner aceeptable to Lender, or shall in good faith )
contest such lien by, or defend enforcement of such lien in. legal proceedings which operate 1o prevent the enforcement of the Jien :
or lorfeiture of the Property or any part thereod,

8, Hasard Insurence, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against t
loxs by fire, hazards included within the tem “exteaded coverage™. and such other lazards as Lender may requite and in such
amounts and for such pesiods ax Lender may require; provided, that Lender shall not eequire that the amount of sich coverage
execed that mnount of coverage required to pay the sims seenred by this Mongage,

The insuranee rarrier providing the insusance shall be chosen by Romrower subject 1o approval by Lender; provided, that such
approval ehall not be unreasonably withbielh, MY premivins on insumnee policies shall he paid av Tender's option in the manner i
provided under partgrph 2 hereof or b Borrower making pavment, when due, directly 10 the insumnee earrier,

All insurance policics and tenewals thescof shall be in form acecptable to Lender and shall include a standanl mortgage clause :
in favor of and in fotm acceptalile to Lender. Lender shall have the ticht to hold the pulicies and renewals thereof, and Borrower '
shall promptly fuenish 10 Lender all renewal notices and all receints of paid premiunis. In the event of loss, Dorrewer shall give
prompt notice to the insurance earrier and Lender, and Lenler may make reof of loss if not made promptty by Borrower,

Unless Lender and Bonower atherwice ngree in writing, insurnee proceeds shall be applied to restoration or repair of the
Property damaged, provided such testoration or repais is economically feasible and the security of thie Martgage is not thercby
impaired. M ruch restoration or vepair is not cconamically frasible or of the security of this Mortgage would be impaired, the

. insurance precceds shall he applicd to the sums secured by taje Mortgage, with the exeess, if any, paid to Dotrower, If the Property

Ca is abandoned by Dorrower or if Borrower fails to respordd to Lender within 30 days after notice by Lender 1o Borrower that the
insurance cartier offcis to retile a elaim for insurance henefits, Lender ix authorizedd 10 collect and apply the insurance proceeds at
Lender's option cither to vestoration or repair of the Property or to the sums seeured by this Moztgage.

Unlesa Lender and Borrower atherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the duc date of the monthly installments referredd to in paragraplie | and 2 hereof or change the amount of such install
meats, ’

11 under paragraph 18 Lercof the Property is aequired by Leder. a1l sight, titte and interest of Barrower in and to any insirance
policies and in and to the procceds thereof (1o the extent of the sums scrured by this Mortgage immedistely prior to such sale of
aequisition) resulting from damage to the Property prior to 1l sale or acquisition shall pass to Lender,

6. Preservation and Meinlenance of Property; Leaseholds: Condeminiums. Boriower shall keep the Property in good repalr
and shall not permit or commit waste, itlnpaitment. or deteriaration of the Property and shall comply with the provisions of any
lease, if this Mortgage i« un a leasehold. If this Mortgage is on 4 condomininm unit, Borrower shall perform all of Borrower's
obligations under the declaration of comlontinium or master deesd, the by-laws and regulations of the condominium project and :
constituent documenta.

7. Protection of Lender's Sucurity, IT Norrower fails to perform the covenants and agrecmuents contained in thiv Mortgage, or
il any action or procerding i commeniad which matetially affects Lender's intoreat in the Property, including, but not limited to,
eminent domain, insolveney, code enforecment, or arrangeinents or troccedings involving a banknupt or deecdent. then Tender at
Lender's option, upon notice to Boruner, may make such appeatances, sdishirse siuch sums and take saeh action ae is neccasty to
protect Lender's intetest, including, but ot limited to, dishumement of watatable sttomes's foes and entry upon the Propetty to
make repairs, Any amounte didsarnd by Londer pranuant to 1his patagraph 7, with interest thereon, shall hecome additional indebt-

odness of Borroner secured by thiv Muttgage, Unless Barsowes sl Londer agtee to other terms of payment, suel amounts shall be i
ayable upon tiotice from Lender to Borrower vesjtiesting jayment thereof, anod shall bear interest from te date of dishursement at ’
the male stated in the Note unless pavient of interest at ruth rate wonkl be contiany 1o applicable law, in whicl event such i
. amounts shall bear itterest at the highest fate permisthle by applicable Liw, Nothing contained jn this aragraph 7 shall roquire i

Lender to incur any expunve or do any act hegeunder.

0. Inspection. 1sndir may make or esuee ta be made wasonable cntries upon and inspeetions of the Property, provided that
Lender shall give Bosromer notier privr 10 any such inspwrtion speeilying teaonabile viuse therefor selated (o Lender's interest in

the Property.

§. Condemnation. ‘The prune el of any :wward or thaim for daniages, diteet o conserential. in conneetion with any condemna.
tion or othes taking of the Propetty, or art thereof, of for canvexanee an lien of condemnation, are herehy assizned and shall be
paid to Lamdes, -

In the event of 2 total taking of th Finperty, the pamvede shall he applicad to the sums wenred by this Mortgage, with the R
excess, if any, paid 10 Borruner, [n the vvent of 8 partial taking of e Pugurty. nnkse Bonomer atul Letuder othersise agree in N
writing, theee shall e appliod 10 the sume sevmred by this Mottgage socdy propention of the proceeels as is cqual ta that proportion '




