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2 Funds for Taxes and Insurance. Subject 1o Lender's option undes parngraphs 4 and 5 hereof, Borcower shafl pay to Lender
on the day monthly installments of principal aml intesest ure payable under the Note, until the Note is paid in full, a sum (herein
“Funds™) equal to anetwellth of the yearly taxes and nssexsments which may attain priority over this Martgage, and ground rents
on the Fropetty, if any, plus ane-twelfth of yearly premium installmenty for hazank insurance, plus onc-twelfth of yearly premium
installments fur mortgage insurance, it any, adl as reasonably estimated mtially and from time to time by Lender on the basis of
asessents anl Tills and reasonalile estimates theteof, The Funds shall be held in an institution the deposits or accounts of which
are insured or guarantted hy a Fedem] or giate agency (including Lender if Londer is such an institution). Lender shall apply the
Funds to pay szil taxes, aseessments, insueance preminms ad ground rents. Lender «hall make no charge for so holding and apply-
irg the Fundy or verifying aml vompiling sail assessments and bills, Borrower aml Lender may agree in writing at the time of
exceution of this Mortgage that interest on the Funds shall he paid to Borrower, and nnless such agreement is made, Lender shall
not be requized to pay Borrower any interest on the Funds, Lender shalt give to Borrawer, withottt charge, an annual accounting of
the Funds showing coedits and debits to the Funds and the purpose for which cach dehit to the Funds was made. The Funds are
pledged as wdditional sceurity for the sums secured by this Mortgage.

1{ the amount of the Funds held by Lender. togetiver with the future monthly jnstallments of Fuuds payable prior to the due
dates of laxes, asseasments, insurance premiuens st ground rents, shall exceed the amount reqeiired 10 pay said taxes, asscssments,
insurance premiums smd gronnd 1ents as they §all e, such exeess shall he, at Borrower's option, either promptly repaid to Borrower
of erediterd 1o Rorrower on monthly installmems of Funds, §if the smount of the Funds held iy Lender shall not be sufficient to
pay taxes, nssessments, insurance premitms and ground vents ax they fall due, Borsower shall pay to Lender any amount necessary
to make up the deficiency within thirty davs alter notice from Lender to Borrower requesting pavment {hereof.

Upon payment in full of all sums seenred by this Mortgage, Lender shall promptly refund to Borrawer any Fuoeds held by
Lender.

If utder paragraph 18 hercof the 1 :uperty is sold or the Property is atherwise aequired by Lender, Lender shall apply, no later
than immedintely prior to the sale of the Property or its acquisition by Lender, any Funids held by Lender at the time of applica-
tion as a credit against (e sums secured by this Mortgage.

3. Application of Payments. inlese applicable law provides otherwise, all payments teceived by Lender under the Note and
paragraphs & and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Futne Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any,

4. Charges: Liens, Rorrower shall pay all taxes, assessments amd ofher charges, fines amk impositions attributable to the
Propecty which may attain a piority over this Mortgage, aml ground yents, if any, at Lender’s option in the manner provided
under paragraph 2 Lereal or by Borrower meking payment, when due, direetly to the payee thereof. Borrower shall prompliy
furrish to Lender all notices of wmounts due under this parageaph, and in the event Borrower shall make payment directly,
Horrower #hall promptly fmnish to Lender reeeipts evidencing swel payments, Borrower shall promptly discharge any lien which
has priocity over this Momtgage; provided, that Borrower shall not be sequired to discliarge any such lien o long as Borrower shall
agree in wriling 1o the payment of the obligation seeured by such lien i a manner acreptable to Lender, or shall in good faith
contest such lien by, or defened enforcement of such tien in, Iegal proceedings which operste to prevent the enforcement of the lien
or fotfeiture of the I'roperty or any part thereof.

$. Hozord Insurance.  Dorrower shall keep the improvements now existing or heteafler erected on the Properly insured against
loss by fire, hazards inchuled within the teem “extended covesage™. and such other hazards as Lender may require and in such
amounts and for suchi periods as Lewder may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sims secured by this Moutgage,

The insurance catrier providing the insarance shall he chosen by Borrower subjeet to approval hy Lender; provided, that such
approval shall not be unresconably withheld, A premivms on insuranes policies shall be paid at Lender's aption in the manner
provided under paragraph 2 hereof or Ly Borrawer making payment, when due, directly 10 the insurance earrier,

All insuranee policies and renewals Jieveof shall e in furm aceeptable to Lender and shall inelude a standard mortgage clause
in favor of and in form neceptable to Lender, Lender shall have the vight to liold the policies and rencwals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premivms. In the event of loss, Borrower shall give
prompl notice to the insurance cantier and lender, and Lender may make proof of loss if not made promptly by Borrowes.

Unless Lender and Borrower atherwise agree in writing, insuranee proceads shall be applied 1o restoration or repair of the
Property damaged, provided suel 1estoration or repair is cconomically feasible aud the recnsity of this Mortgage is not theteby
impaired, 1f such sestoration or tepair is vot economically feasible or if the scewity of this Mortgage would be impaired, the
insurance procecds shall be applindd to the sums secured by this Mortgage, with the excess, if any, paid to Borroner. If the Property
is abandaned by Borower or if Burrower faile to respond to Lender within 20 days after notice by Lender to Borrower that the
insurance eatricr offers to scttle a claim for insurance henefite, Lender ie authorized to eolleet and apply the insuzance proceeds at
Lender's option cither 16 vestomtion or repair of the Property or to the sums recured by this Mortgage.

Unless Lender and Borrower atherwite ngree in writing, any sueh application of procecds to principal shall not extend or
postpone the due date of the monthly installments reforeed 1o in paragraphs 1 and 2 hereof or change the amount of such instali-
ments, '

I under paragraph 18 hereof the Property is aequiredd by Lender, a¥l right. title and interest of Borrower in and to any insurance
policies and in anl 1o the proceeds thereof (1 the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) tesulting from ddamage ta the Property prior to te sale or aryuisition shall pass to Lender.,

§. Preservation and Malnienance of Propesty: Leaseholds; Condominjums. Borrower shall keep the Property in good repair
and shall not petniit or commit waste, impairment, or deterioation of the Property anid shall comply with the provisions of any
lease, I this Moitgage i« on a leaschold. If this Motigage is on a comdomininm unit, Borrower ehall petform all of Borrower's
obligations under the declaration of condominium or. master deed, the hy-faws and regulations of the condominiun project and
constituent documents,

% Proluction of Lender's Security, If Dortower fail« to perforin the covenania and agreements contnined in this Mortgage, or
if any action or proceeding is comuenced which materially affects Lender's inteest in the Properiy, including, but not timited to,
eminent domain, in-olveney, cole enforcement, or arrangements or procecdings mvelving a banktupt or deesdent, then Lender at
Lender's option, upon notier to Borrower, meay make sucli appearanees, disburse sueh sums and take suely actinn ax i necessary to
peoteel Lender's intetest ineluding, hut not limited 1o, dishipement of remonable aitomev’s fres and entpy upon the Property to
make repairs. Any amounta dishutsed by Tendvs puusnant to this paragraph 7. with inteoest diereon, shall hecome additionat indebt
edness of Botrower senred by thix Mottgage. Unless Bortower and Lender w@ec e other 1orms of payment, such amounte shatl be
payable upion notice frot Leader 1o Bormwes requesting payment theveof, and shall hear aterest from the date of disucscment at
the rate statedd in the Note unbess payment of interest at surh rite would be conlmn: to applicable Iaw, in which event such
amounts <hall lwar interest at the highest rate permisehde by applicable law, Nothing rontained in this patagraph 7 shall require
Lender b incur any expense or do any aet hereutuder,

0 Inspection. Lender may make or eavse to be made seasonable entties upon amd inspretions of the Property, provided that
Jender slall give Bonwaer nutiee prior to any suel itapection specifying reasonalile catise theefor related to Lender's interest in
the Propetty.

9. Condemnalion. The puovenslenf any awanl or claim for damages, diveet ur conevjurntial. in conneetion will any condemna-
tion ur other taking of the Property, or part thereol, or for convevatr i lies of comdemnation, are heechy ansigned and shall be
paid to Letuler,

In the event of 4 toial iaking of the Property, Ahe provceds dull be applied e the sume sevteed by this Mortgage, with the
rxress, il any, paid te Bogrower, In the event of a2 pantia) takisg of e ety unless Bapwes and Lender othemmise agree in
waiting, theve shath be agiplicsd 1o the sutns secteed by this Mortgage sy propetion of the proceeds as is oyual 10 that propottion
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