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2. Funds for Taxes and Insurance, Suhiret to Lender's option under parageaphs 4 and 5 hereof, Borrower shnl! pay to Lender :
un the day monthly installmenty of principal and interest are payable under the Note, until the Note is paid in full, & sum (herein !
“Funds”™) equal to one-twelfth of the yearly taxes and aszesaments which mav attain princity over this Mortgage, and ground rents i ;
on the Vioperty, if any, plus one-twelith of yearly premium installments for hazaed insueance, plus one-twelfth of yearly promium L
installinents for morigage insurance, if any, all ag veasonably estimated initially and from time to fime by Lender on the hasis of f
asscssments and bills and veasonable estumates thereof, The Funsds shall be held in an institution the deposits or accotnts of which :
nre insured or guaranteed by a Foderal or state ageney (neluding Lemder if Leneler is such an institution), Lender shall apply the d
Funds 10 pay sail taxes, assessments, insupanee preminms and groud rents. Londer shall moke 1o charge for so holding and apply- ;
ing the Funds or verifving and compiling saild assessmems and bills, Borrawer aml Lender may agree in writing at the time of /
exeeution of 1his Morteage that interest on the Funds shall be paid 10 Borrower, aml unless such agreement is made, Lender shall K
not be requiredd to pay Borrower any interest on the Funds, Lender shall give to Barrower, without rharge, an annnal accounting of

the Funds showing credits and debits fa the Funds and the purpose for whieh eaclt debit to the Funds was made. The Funds are
pledged as nidditional seenrity for the sums sectired by thie Mortgage,

H the amonnt of the Funds held by Lender, together with the futnre wonthly installments of Funds payable prior to the due
ilates of taxes, AsSCISMEnts, inturance premivms and frotml yeats, shall exeeed the amotnt reqtiired to pay saill taxes, asseisments,
insurance preminms amd groutnd yents as they fff due, such excess shall be, at Borrower's option, either promptly repaid 10 Rorrower '
or credited to Borrowoer on monthly installmemts of Funds, If the amount uf the Funds held by Tender shall not be sullicient to "
Pay Laxes, nssessments, insuranee yremitms and ground 1ents ns they fall alie, Borrower shall pay to Lender any amount necessary
te make up the deficiency within thirty days niter notiee from Lemler 1o Bormwer renuesting payment thereof,

Upon payment in full of all sums seenred by this Mortgage, Lender shall promptly refund to Dorrower any Funds held by
Lender,

If undea parngemph 18 lereof the | tuperty is solil or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Praperty or it acepiisition by Lender, any Funds held by Lender at the time of appliea-
tion as 2 crulit againet the sumy seenred by this Morigage. .

3. Applicgtion of Payments, Unlers applieable kuw provides otherwise, all payments reeeived by Lender wnder the Note and
paeagiaphs 1 and 2 Lereof shall b apilicd by Leader fiest in pavment of atounis payable to Lender by Borrower under parageaph
2 hereof, then to interest payable an the Note and on Future Advanees, if any, and then to the principal of the Note and to the
principal of Future Mlvances, if any.

4. Charges; Liens, Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Fropesty which may sttajn o priority over this Mortgage, and gronml rents, if any, at Lender's option in the manner provided
under parzraph 2 hereoi ov by Borrower making pavment, when due, dircetly to the payee thercof. Borrower shall promptly
furuish to Lender all notices of amounts due meder chis paragraph. and in the event Bonower shall mnke payment directly,
Borzower shall promptly fuvnish tn Letdor 1eceipts evidencing sueh payments, Rorrower shall promptly discharge any lien which
has priority aver this Mmteage: provided, that Borrower shall not he required to discharge any such lien so long as Borrower shall
agree in writing to the payient of the ol¥gation seeured hy such lien in a manner acceptable to Tender, ar shall in good faith !
contest such lien by, or defend enforeement of such lien in, Iegal puoeeedings which operate to prevent the enforcement of the lien i
o forfeiture of he Property or any past thercof,

»

5. Haraed Insurance. Rorrower shiall keep the improvements now existing or hereafter ereeted on the Property insured against
loxs by fire, hazands ineluded within the dorm “extended coveeare™, and such other huzards as Lender may require and in such '
amounts and for such periods as Lender may require; provided, that Lender #hall ot require that the nmount of sueh coverage
exceed that amount of coverage required 1o pay the sums secitred by thiy Morteage,

The insurance cartier providing the insurance shall be chosen by Borower subjert 10 approval by Lenders provided, that such
approval shall not he anreasonably withhield, M1 prewivms oy inetenee policies shall be paid at Lender’s option in the manner
provided nder paragraph 2 hereof or by Botrawer making payment, when dtie, directiy to the insuranee vartier, ;

All insuratice palicics and renewals thepeol shall be in form aceeptable 1o Lender 20d shall include a standand merigage clause :
in favor of and in o averptable to Londer, Letuler shall have the right to hald the policies and renewals thereof, and Bomrower
shall promptly furnish to Lender all renewal notices and al receipts of paid premiume, In the event of loss, Borrower shall give
prempt notice fo the insuratice earrier and Lender, and Lender may make proof of loss if not mady promptly by Borrawer,

Unless Lender and Boswower otherwise agree in writing, insueanee procecds shall be applied Lo restoration o repair of the
Praperty damaged, provided such 1estoration or Tepair is economically feasible and the sceurity of this Mortgage is not thereby
impairedd, I such 1estoration or vepair is not economically feasible or il the secuity of this Mortgage would be impaired, the
insuranee proceeds shall he applicd to the sums seenyed] by this Mortgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Bonower or if Borower fails to rexpotnd to Lenuler within 20 days after notice by Lender to Horrower that the
insuranee varrier offcis to seltle » chim for incurance benefits, Lesder is anthorized to colicet and apply the insurance proceeds at
{ender's option cither to testuration or sepair uf the Property or to the sums seeued by this Mortgage, f

Unless Lender and Bamower otherwise agree in writing, any such application of Proceeds to prineipal ghall not extend or
pastpone the due date of the monthly installments teferted to in paragraphs | and 2 heteof or change the amount of sch install.
ments, )

Tf under paragraph IS hereof the Property is acquired by Lender, all right. title anl interest of Botrower in and to any insuranee
policies and in nud 10 the procecds thereof ( 10 the extent of the sums cecured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage 10 the Property prior to the sale or acquisition shall prass to Lemler,

6. Preservation and Maintenance of Propertyr Looseholds; Condominfums. Bomawer shall keep the Property in good repair
nnd shall not permit or commit waste, impairment, or deterioration of the Property and shail romply with the provisions of any
leae, if thiv Moiigage ie on a leaschold. 1f this Mortgage is ot a condamininm unit, Borrower shall perform all of Barrower's
obligations umler the deelaration of comlominium or master deed, the hy-laws and regulations of the condominjum project and
constituent Jocuments.

7. Profection of Lendar's Security. IT Horrower fails to perform the covenants aml agreements contained in this Mortgage, or
il any aetion of proceeding is commenved which matetially affeets Lender's interest in the Property, inchuling, hut not limited to,
eminent downin, insalveney, eode enlorcesnent, or mrangements or proceerdings wwvolving a hankiupt or decedent, then Tender at
Lender's option, upon notice 10 Korrawer. may make such appeatanees, dishurse sich sums and take surh action ns is necessary to
protect Lasulea's interest, jncluding, it not Nngitesd to, dishutzement of yeasonalile attorhey’s fees anid entty wpon the Propetty to
make repairs, Auy amonnts didirsed by Lendes purusut b this pargeaple 7, with intevest thereon, shall become additional indeht. :
cdners of Botioucer recuted by this Montgae. Unless Barrower and Losiler agree 10 ather terms of puyanent, suel amounts shall be
payable upon notice from Logder 1o arower revuesting payment theeeaf, anid shall bear interest ftom the date of dihtireement at
the rate stated in the Nole unle payment of interest al auch rate would he ronteary to applieable aw, in which event such
atnounts shall hear interest ut the bighust myee permissiile by applieabl Liw, Nothing contained in ihjs parageaph ¥ shiall require
Jender to incur any expense of do any act hereumiler, :

. laspection, Lender may make or eaitse 1o be e veasonable cutiies upon aml inspertions af the Iroperty, provided that
Lendder shall gise Borrower notive pujor to any s inspection speeifying 1easonable case therelor tehated to Lepder's interest ja !
the I'toperty,

e o

9, Condemnation. The pow e ds of any award or elain for damoges, direq or conequiential. in «onneetion with any condemnn-
tion ur wther 1aking of the Pepenty, or part theeof, o for conveyanee in how of comdemnation, ate henby assigned anl shall be
12id to Lwler,

In the event of 2 total vaking of the Property, the procevls shall be appdind 1o te sums recitren] by this Motigage, with the
rexeese, if any, paid 10 Botnman, Tn the event of 4 taatial cabing of the Prapeny, unbes Torrower and {4 nder oflatwise agree in
writing, these shall be apptiond 1o 1he sume reetiied] by this Mostgage suel; propetion of the pocecds as jn oqual to that topottion
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