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2. Funds for Taxes and Insurance. Subject 1o Lender's option under paragraphs 4 and 6 heveof, Borrowsy shulf pay 66 Letidar
on the day monthly instaliments of principal and interest are paysbls under thy Nots, until the Nots is patd b folY, & v (Ruweivd
“Funds™) cqual to onr-twelfth of the yearly taxes and asseestaents which may sttain prierity over this Moitgags, sid gronnd nés -
on the Property, af any, plus one-twelfth of yearly premium installments for hazard irsuranen, plus ene-twelfth of Yourly pravsiwe
installments for mortgage insurance, if any. all as reasomiably extitnated inftially and feori“time W time by Leénder on ths Banhe 4f
nssessments and hills and reazonable estimaten thoreof. The Punds shall be held in sn institution the deposits or Acsonnes of Wik
are insured or guaranteed by  Federal or state ageney (netuding Lender if Lender is sueh an institution). Lendey shai¥ oty the
Funds to pay said taxes, nssessments, insurance premiumna and ground renix. Lender shall mako no chargs for s hofding and. fapiy
ing the Funds or verifying and compiling saif assezaments and bills Borrower ansd {ender may agren in writing at B¢ Gike of
execution of this Mortgage that intereat on the Funds shall be- paid o Borrower, and unless sueh agreswiont i mdde, Fander shat¥
not be required to pay Borrower any interest on the Funda Lemder shall givis to Borrower, without ehargs, sn anviuaf Aoeonneing 66
the Funds showing credits and debits to the Funds and the srurpees fur which cach debit to the Fands was made., Fhe Fovds svs
pledged ns additional security for the suma secure by this Mortgags )}

If the amount of the Funds held by Lender together with the futire meithly instaliments of Funds payabls prior 6y the dhe
dates of taxes. assessments, insuranee premiums and ground renin shall sxeeed the amont required 1o pay said tavas, AESEREANEISA,
imsurance premiums and ground renty ry [all due, soeh ixeesn shall bee, st Borrawer's option, either prompily rapaid {6 Boriseer
or credited to Borrower on monthly i:ﬁlmmh of Funds [f the amount of the Funds held by Lender shall not bo suffsioné &
pay taxcs, assessments. insurance premigms and ground renta ne thed fall due, Borrower shall pay to Lender any amenns Adcassavy
to make up the deficiency within thirty gl:yﬂ'nﬂm' notiee from Lendsr to Borrower reqquesting payment thoreof, | i

Upon payment in full of all sums secured by this Morigags, Lender shall promptly refund to Borecows¥ any Fovids Aaid By
Lender. ’

If under paragraph 18 hereof the | Lperty iz soid or the Property ia otherviss sequired by Londor, Lender shall apply, d¢ fatay

than immedhately prior to the sale of the Property or ita arquisition by Lansder. any Funds hold by Tendor at the .time of apsfios
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provides otherwie, all payments reneived by Lender undey the KNWats snd
paragraphs 1 and 2 hereof shall be applied by Lender fitst 1n payment of amsunta payeble to Lender by Bavroway wider pavagraph

2 hereof, then to interest payable on the Note and on Futuee Advanres, of any. und then to the principal of the Nots and t& the
principal of Future Advances, if any '

4 Charges: Liens. Borrower shall pay all taxea nmseramenta uned other charges, Anes and impositions attributable 4 the
Property which may attain a priority over thir Mortgage. snel gresind renta. if any, at Lender's option in the mannar previded
under paragraph 2 hereof or bv Borrower making paveent. when due. directly to the payeo thereof. Bevrtwwer shall prowptily
furnish to Lender all notires of amounts due under the paeagraph and o the ovent Borrower shall make payment Aivasehy,
Borrower shall promptly furmish to Lender reeeipts cvudencing sueh pavinents Borrower shall profptly discharge amy lien wRich
has priority over this Mortgage , provided, that Batromser shall et be cequiged 1o dimcharge any meh lien 50 long an Pevpeaoas i
agree in writing 1o the payment of the ohhgation seoured by el hen i s manner acceptabic to Lender, or shall in goeed fasdh
eontest such hen by, or defend enforretnent of zuch hen in legal proeesdinga whieh operate Y pravent the enforecemmant of the fow
or forfeiture of the Property or any part. thereof

§. Hazard Insurance. Borrower shall keep the imnprovementa pow existing or hereafter ereetod on the Propoerty inmvend agiivgs
losg by fire, hazards included within the term “extended coverage” and wuch other hazargds as Lendor may racpriva and hy avel
amounts and for such periods as Lender may reqiee | provoded that [ender shall not require that the sracunt of such ALY AYELE
exceed that amount of coverage required to pay the suma secured by this Maortgage -

The msurance earrier providing the insurance shall be choren by Borrawers mubiject to approval by Tendey; provided, thas svaly
approval shall not he unreasonably withheld All premmme om insirance polieis shall ba paid at Tender’s {;)?ﬁ(m in tha madiey
provided under paragraph 2 hereof or by Borrower making payment, when due_direetly o the insuranece earridy.

All insurance pohieies and renewals thereof shall be an formn arceptable to Lender and shalt mefode a standard morigags sTwints
m favor of and in form aceeptable to Lender. Tender ahall have the nght to hold the pohicies and renowals thersof, and Bovrowsy
shall promptly furnish to Lender all renewal nobices and all reeripta of paid premioms In the event of loss, Bovreowad skald govs
prompt notice to the insurance carrier and Lender, and Lender muy mnnke prool of loss o not made protaptly by Bovroway.

Unless Lender and Borrower otherwise agree in writing, nsuranee procecds shall ho npplied to restovation oy rapaie of the
Property damaged, provided sueh restoration or repair an coonowaenily fénsible and the seeurity of this Mortgags is net thavely
rmpaired. If cuch restoration or repair is not reonomieally feamble- or 1l the mcurity of this Mortgage wenld he itnypaivad, ke
insurance proceeds shall be applied to the sums secuted by thia Mortgage. witls the exeess. if any, paid to Borrowdy. If tha Frepavsy
15 abandoned by Borrower or if Borrower faila to reapond to Lender withn 30 days after notico by Londer to Bevrewsy thné the
insurance carrier offers 1o settle a claim for mairance benefita, Lender v authonized to colloct aned apply the menrahes pysnssda &t
Lender’s option cither to restoration or repair of the Property or fo the mima seeured by this Mortgngn.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall net eutend o
postpone the due date of the monthly installments referred to in prragraphs | and 2 hoereof or chango the amownt of svebi ivtafdr
ments.

If under paragraph 18 hereof the Property ia sequired by Lender, all right, title and interest of Borrowsr it and o AWY HAEAVARES
policies and in and to the proceeds thereof (to the extent of the munn meeured by this Morigagn immediately priov to sieh &8l or
ncquisition) resulting from damage to the Property pror to the sale or arqulmtion shall paes to Lender.

6. Preservation and Maintenance of Property: L holds: Condomini Borrawer shall keop the Property in goed rapsiv
and shall not permit or commit wiste, impairment, or deterioration of the Property and shall comply with the ﬁ?()\?iﬁ@ﬁ' of A%y
lease, if this Mortgage is on n lenschold. If this Mortgage is on' n condominiun unit, Borrowor shall perforia alf of Bewrowss's
obligations under the declaration of condominium or master deed, the by-taws and refulationa of the condorinitmm: projess ARd
constituent documents. :

7. Profection of Lender's Becurity, If Borrower fails to perform the rovennnis and sgraements contained in this Mévigigs, er
if any action or procecding is commenced which materially affects Londer's mterent in the Property, inoluding, but neh Fre ! '
eminent domain, insolvency, code enforcement. or arrangements or proeecdings involving a bahkl"ﬂp&‘('rldécéd&ﬁﬁi thew 1
Lender’s option, upon notice to Borrower, may-make such appensances, disburse such suma and tako sieh wétion &6 1% Keeosary: iy .

“protect Lender’s interest, including, but not limited to. dishurzement of reazonable attomey's foes and ebtry dgion. ths 6})‘?\‘1
ol i

amounts shall bear interest at the highdst rate permissible by applieabls faw, Nothing ™
Lender to incur any expense or do any net }ie‘nmnder, o ‘

8. Inspoction. Lender may make or catséd*to bo made dnsontblo entries upon and

Lender shall give Borrower notice prior. 16 any. such’ inspeotion, speoifying ronsonahify
the Property. B . A w ) i

9. Cond t The proceeds of auy award or elaim for d ke,
tion or other taking of the Property, 6F part trler' f; ‘of for conveyans
paid to Lender. . L
. In the event of n total’ taking. of ‘thie-Pro
excess, if any, paid to Borrower, In {
writing, there ,slmll‘ be applied to'the




