“Board of Directors” incans 1he Board of Ditectors of the Company :

as from time to time constituted, and, if there shall be an Executive Com-
mlttce of the Board of D:rcctors, shall also mean such Executive Commutec -

, “Bondable Additions” means property consu'uctcd or acqulrcd by the -
Company, and addmons, betterments or extensions to existing property of -
the Company, which property, additions, betterments or extensions are. not
subject to the lien of a FPresent Prior Ltcn Tndenruro.

: "Bondablc Expend:tures means

(1) all amounts in respect of Bondablc Add:uons wh:ch are prop- '
" erly chargeable after December 31, 1970 under the Accounting Rules .
to Capital Accounts of thc Company numbcred 731 and 737, other
, .than : .
' . {(a) amounts in. rcspcct of. Equxpment unless mcludxblc in
Capital Account 57 (sub-account of Capital Account 731), and

(b) amounts in respccl of propcrty not subject to.the hcn .
" of this Indenturc, a.nd :

(2) the amounts of all cash expenchmres by the Company after .
December 31, 1970 for the acquisition of Common Stock of a ClassT . * -
Carrier whose lines of railroad are appurtenant to the Company's lines of_ .
railroad: subject to the lien of this Indenture, which Class I Carrier is
a Pledged Subsidiary at the time such cxpendxtures are Bonded prowded

. that such Common Stock - '

(@) shall e:thcr be outstanding in the hands of the pubhc
unmedxately prior to such acquisition or shall be Common Stock
of a-corporation organized by thc Company or by a Plcdgcd '

* Subsidiary, or

(b) pnor to its acquisition by the Company shall have bccn
acquired after December 31, 1970 by an Affiliate and prior to
such acquisition by the Affiliate shall have been outstanding in the
hands of the public, but only to the extent of cost of acquisition
o the Affiliate or to the. Company, whichever i is less,”

and provided further that in each such case the Common Stock acquired
by such expenditures is free of all claims, liens, security interests and -
- ‘encumbrances other than Exccpted Encumbrances, '




