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. REGULATORY AGREEMENT FOR LIMITED DISTRIBUTION MORTGAGOR PROJECTS
" UNDER SECTION 221(d)(3) OF THE NATIONAL HOUSING ACT, AS AMENDED

- ) pope— . -

Project No. 054-35057~LDP-SUP
Mortgagee ~ CAROLINA NATIONAL MORTGAGE INVESTMENT CO., INC.

* Amaunt of Mortgage Note $ 2,418,700,00 . _ DatdMay ao, 1970.

Mortgage: Recorded:R ,M,C. Office ' StateSouth Carolina CountyGreenville ‘Date May 57 ., 1970
Book 1155 Page 629 .

This Agreement entered into this CQ D 7/6, day of May 19 70

between CTTY HEIGHTS, (A LIMITED PARTNERSHIP),

whose address is 90 Brgad Street, P. O. Box 242, Charleston, South Carolina.

L]

their successors, heirs, and assigns (jointly and severally, hereinaftes referred to as Owners) and the undersigned ‘
‘Secretary of Housing and Urban Development and his successors, acting by and through the Federal Housing Commission-

" er (hereinafter called Commissioner), —

In consideration of the endorsement for insurance by the Commissioner of the above described note or in considera-
tion of the consent of the Commissioner to the transfer of the mortgaged property, and in order to comply with the
requirements of Section 221(dX3) of the National Housing Act, as amended, and the Regulations adopted by the Commis-
sioner pursuant thereto, Owners agree for themselves, their successors, heirs and assigns, that in connection with the
mortgaged property and the project operated thereon and so long as the contract of mortgage insurance continues in ef-
fect, and during such further period of time as the Commissioner shall be the owner, holder or reinsurer of the mortgage,
or during any time the Commissioner is obligated to insure a mortgage on the mortgaged property:

1, Owners, except as limited by paragraph 17 hereof, shall promptly make all payments due under the note and
mortgage. \

{a) Owners shall establish or continue to maintain a reserve fund for replacements by the allocation to such
reserve fund in a separate account with the morlgagee or in a safe and responsible depository designated by
the mortgagee, concurrently with the beginning of payments towards amortization of the principal of the mortpage
insured or held by the Commissioner of an amount equal to $ 773.50 per month unless a different
date or amount is approved in writing by the Commissioner, Such fuﬁc{.ﬁ:thether in the form of a cash deposit
or invested in obligations of, or fully guaranteed as to principal by, the United States of America, shall at al]
times be under the control of the mortgagee. Disbursements from. such fund, whether for the purpose of effec-
ting replacement of structuraI%emenls and mechanical equipment of the project or for any other purpose,
may be made only after receiving the consent in writing of the Commissioner. - In the event of a default in the
terms of the mortgage, pursuant 1o which the loan has been accelerated, the Commissioner may apply or
authorize the application of the balance in such fund to the amount due on the mortgage debt as accelerated.

(b} Where Owners are acquiring a project already subject to an insured mortpage, the reserve fund for
replacement s to be established will be equal to the amount due to be in such fund under exisling agreements ot
chartet provisions at the time Owners acquire such project, and payments hereunder shall begin with the first
payment due on the mortgage after acquisition, unless some other method of establishing and maintaining the
fund is approved or required in writing by the Commissioner.

(c) Owners shall establish and maintain, in addition to the reserve fund for replacements, s tesidual receipts
fund by depositing thereto, with the mortgagee, the residual receipts, as defined herein, within 60 days

affer the end of the sefjannual or annual fiscal period within which such receipts are realized. Residual
receipts shall be under the control of the Commissioner, and shall be dishursed only on the direction of the
Commissioner, who shall have the power and authority to direct that the residual receipts, or any part
thereof, be used for such purpose as he may determine. )




