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(b) the tental charged for each unit, which will include all utllliles except telephone, will be equal to 25% of

the tenant's income o the basic tental, whichever is greater, but in-no event shal! the rentat charged ex-
ceed the falr market rental; . .

(c) they shall limit edmission to the project to those families whose tncomes do not exceed the limits presctibs
od by the Commissioner, with the exception of those tenants who ageee to pay fair market rental;

(d) preference for occupancy shall be given to those families displaced from an urban renewal area, or as o ree
sult of govemmental actlon, or og a result of a disaster determined by the President to be a major disaster,

and to those families whose incomes are within the lowest practicable limits for obtaining rental units in
the project; :

(€) on forms approved by the Commissioner they will obtaln from each prospective tenant, prior to admission to
the project, a certification of income,and a recentification of income from all tenants who are not paying
fair market rental at intervals as required by the Commissloner;

() il any recertification reveals a change in income whereby the tenant becomes ellgible for a lower or higher

tental, such adjustment in rental charged shall be made, provided that renta! shall never be less than basic
rental and shall never exceed fair market rental;

(g) in n manner prescribed by the Commissioner, they-will obtain written evidence substantiating the informa-
tion given on the tenanis’ certifications and recertifications of income and shall retain the evidence in their
files for thiee years;

(h) they shall require all tenants who do not pay the fair market rental to execute a lease in the form prescrit-

ed by the Commissionet, and shall not rent any unit in the project for less than 30 days nor more than one
year, -

(1) they shall remit to the Commissioner on ot before the tenth day of each month the amount by which the
total rentals collected on the dwelling units exceeds the sum of the approved basic tentals for all occupied

unita, which remittance shall be accompanied by a monthly report on a form approved by the Commissioner,
provided that a monthly report must be filed even if no temittance is required;

(1} they shall not restrict occupancy by reason of the fact that there are children in the family, except in
those projects that are designed primarily for elderly persons;

(k) they will rent commercial facitities,if any, ot not less than the rental approved by the Commisstoner;
(1) no change will be made in the basic rental or lah'mmket rental unless approved by the Commissioner;

(m) no tenant shall be permitted to rent more than one unit at any given time without the prior wtitten approval
of the Commissioner;

(n) 1f there are tent supplement units in the project, the determination as to the eligibility of tenants for ad.
mission to such units and the conditions of continued pancy shall be in dance with the Rent Sup.

plement Contract executed by the Owness and the Commiss| which is incorp d in-and made a part of
this Agreement.

'
'

Upon priot written approval of the Commissioner,the Owpers may charge 1o end receive from any tenant such
amounts as from time to time may be mutually agreed upon between the tenant and the Owners for any facilities
and/or services which may be futnished by the Owner or others to such tenant upon his request, in addition to .
the facilities and services included in the approved Rental Schedule,

. Owners shall not without the priot writlen approval of thg Commissioner:

(2) Convey, transfer, or encumber any of the mortgaged propetty, or permit the conveyance, tansfer or encum-
branice of such propetty; !

(b) Assign, transfer, dispose of, or encumber any petsonal property of the project, Including rents, or pay out
any funds, othet than from surplus cash, except for ble operating exp and y tepairs;

(c) Convey, usslgn,‘ or transfer any beneficlal interest in any trust holding title to the mortgaged property, of
the intetest of any general partnet In & partnership owning the mortgaged property, or any tight to manage ot
tecelv the rents and profits from the mortgaged propesty; /

(d) Remodel, add to, reconstruct, or demollsh any part of.the mortgaged property or subtract from nny 'real or
personal property of the project; . "

() Make, or receive and retein, any distribution of sssets or any income of any kind Ao! the project, except from
surplus cash and except on the following conditions: p

N I ‘
(1) All distributions shell be mads only es of or after the end of ;/aemlannual or annus} fiscal period, and -

only as permitted by the law of the applicable jusladiction; all such distributions in any one fiscal year
shall be limited to six per centum on the Iritial equity § , a8 d d by the Commissi
“ard the right to such distribution shall be cumulative; .
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