To Havs anp o Howp, all and singular the esid property unto tho Morigages, ita successors and assigns furevor.

Tho Mortgagor covenanta that ho is lawfully scfzod of tho premises hercinabove deseribed in feo simplo absoluto
(or auch other catate, if any, as Is stated hercinbeforo), that ho has good right and lawul sutherity to scll, convey,
or encumber the same, and that the premises aro freo and olear of all lions and encumbrances whatsoover except a8
hereln otherwiso reolted, The Mortgagor further covenants to warrant and forover defend all and singular the
promises a8 horoln convoyed, unto the Mortgages forover, from and against the Mortgagor and alf persons whomsoever
lawlully clalming the eamo or any part thercof,

The Mortgagor covenahla and agrecs 6 follows:

1, Ho will promptly pay the principal of and interest on the indebtednoss ovidenced by the eatd note, at the
time and in the manner thereln providod. Privilege Is reservéd to prepay at any time, without premium or foe, th
entiro indebtedness or any part thereof not loss than the amount of ono installment, or one hundred dollars ($100.00),
whichover i loss,

2, Together with, and in addition to, tho monthly payments of principal and interest payablo under the terms
- of the noto seeured hereby, ho will pay to the Mortgageo ns trustes (under the terma of this trust as hereinufter
stated) on the first day of esch month until the suid note is fully paid:

(8) A sum equal to the ground rents, If any, next due, plus the premluma that will next become due and payable
on policlen of firo and other hazard insurance covering the mortgaged property, plus taxes and nssessments
next duo on the mortgaged property (all as estimated by the Mortgegeo, and of which the Mortgagor Is
notified) Jesa all sums already pald therofor divided by the number of months to elapse before ons month
prior to the date when puch ground rents, premiums, taxes and assessmonts will becomao delinquent, such
sums to be held by Mortgages in trust to pay sald ground rents, promiums, taxcs and spectal asseasments,

(b) ‘The aggregate of tho amounts payable pursuant to subparagraph (a) and those payable on the noto secured
heroby, shall be paid in a single payment cach month, to be applied to the following ltems In the order
slated: '

(1) taxcs, special assesements, fire and other hasard insurance premiums;

(1) Interest on the note seoured hereby; and .

(u1) amortization of the principal of sald note,
Any definlonoy In the amount of such sggregato monthly payment, shall, unless made good by the
Mortgagor prior to the due dato of the next such payment, constitute an event of defsult under this
mortgage. At Mortgagee's option, Mortgegor will pay & “late charge” not excooding four per
contum (4%) of any installment when paid more then fifteen (18) days after the due dste thersof,
to cover the extra expense involved in handling delinquent payments, but such “late charge” ehall
1ot be payablo out of the proceeds of any sale mado to satisfy the indobtednoss seoured heroby,
unlesa such procesds aro sufficiont to discharge the entire indebtedness and all proper costs and
expenses socurod thereby,

4. 1f the total of the payments mado by the Mortgagor urtder (a) of parageaph 2 précetling shall exeood the
amount of paymonts actually mado by the Morigaiee s truatee for taxes or assessments o insuranca premiums,
a8 tho caso may bo, such oxcess shall bo crodited on subsequont payments to be made by tho Mortgagor for such
items or, at tho option of Mortgageo ns trustes, may borofunded to the Mortgagor. 1f, howaver, such monthly
paymenta shall not bo sufficlont to pay such items when the samo shall become dus and payable, then the
Mortgagor shall pay to the Mortgageo s trusteo any amount necessary to make up the deficiency. Such
. puyment will bo made within thirty (30) days after writton notice from the Mortgages stating the amount of the
doficieney, which'potice may bo given by mail.  If at any timo the Mortgagor shall tender to the Mortgageo, in
accordanco with the provisions of the note sccured heroby, full payment of the entire indehtednoss represontod
theraby, the Mortgageo as trustes shall, in computing the amount of such indebtodness, credit to the account
of tho Mortgagor any credit balance romaining under the provisions of (a) of paragraph 2 haroof, 11 thero
ghall bo n default under any pf the provisions of this mortgage resulting in a public sala of the promises covered




