‘ay mcuient or appertammg, ‘and al of tpe rents, issues, and pxofxts whic may arise
| d mcludmg all heatm plumbmg, and ghtzng fixtures and -equipment now or he

are free and clear of all liens and encumbrances whatsoever. The Mortgagor further covenénts to warrant’ ang
ever defend all and singular the premises unto. the Mortgagee forever, from and against the Mortgagor and al p
‘sons whomsoever lawfully claiming the same or any part thereof. -

. The Mortgagor covenants and agrees-as follows: - ) C 'j' ‘1

- 1. That he will ‘promptly pay the principal of and inferest on the mdebtedness evidencéd. by the sald ote, :
the times andein-the manner therein provxded Pmnlege is reserved to pay the. debt in whole ot m an amount equalf. N
to one or more morth "
- -to matueity; pramded %, that written notice of an intention to exercise such pnvxlege is given at 1east 1hirty;‘f.

(30) days prior to pfépayment; and, pmvu{pd further, that in the event the debt is paid in Ffull prior to maturily» afnd- .
~at that time it is insured under the provisions of the National Honsmg Act, he will pay to the Mortgagee an ingur
ance premium charge of one per centum (1%) of the original principal amount thereof, -except that in no event shall -
the adjusted premium exceed the aggregate amount of premium charges which would have been payable if the mort-

gage has continued to be insured until maturity; such payment to be applied by the Mortgagee upon its obhgatxon :

to the Secretary of Housing and Urban Development on"account of mortgage insurance. '

2. That, together with, and in addition to, the monthly payments of principal and interest payable under' the
terms of the note secured hereby, he will pay to the \iortgagee on the first da) of each month until the sald note
is fully paid, the following sums:

£

(a) An amount sufficient to provide the holder hercofl with funds to pav the next mortgage insurance premium if this instru-

ment and the note secured hereby are insured, or a2 monthly charge (in heu of a morlgage insurance premrum) if thcy are
held by the Secretary of Housing and Urban Development. as follows:

(I) If and 8o Jong as said notc of even date and this instrument are insured or are reinsured under the provisions of the -
National Housing Act., an amount sufficient 1o a:. cumulate in the hands of the.holder one (1) month prior to ity ‘due
date the ,annual mortgage insurance premium. in order to provide such holder Wath. funds ‘to_pay.. such: _mlum 16-the

Secretar) of. Housing and Urban De vclopmcnt purruant to the Kational Housing Act, as amcndcd ’ ndnpplic'ablc
Regulations thereunder.

°

(I if and =o long as =said note of even date and this instrument are held by the Secretary of Housing and Urban De- -
velopmen!, a monthly charge vin lieu of 8 mortgage ‘nEurance premium) which shall be 1n an amount equal to one-

twelfth (1/12) of ‘ane-half (1. pcr contum of the average outstanding balance duc on the nnte computed without taking

into account delinque ncies or prepay ments, "

{h) A rum equal to the ground rents. if any next due plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the morigaped property, plus taxes and assessments néxt due on the morigaged
property {all as eatimated by the Morteagee) less all <sums Eh\ady paid therefor divided by the number of monthe toelapse
before one (1) month prior to the date when such ground: rents, premiums, taxcs. and asressments will bécome delinquent,
such sums to be held by Mortgagee in trust te pay said ground rents, premmums, taxes, and special assessments; and

(c) All psyments mentionerd in the two nreceding subsections of this paragraph and all payments to be made under the nofe -
secured hereby shall be added together and the aggregate amount thereof <hall be paid by the Mortgagor cach month in a
single payment .to be applied by the Mortgagoe to the {nllowing items in the order set forth:

() premium charges under the contract of irsurance with the Secretary of Housing and Urban Development, or m(;nlhly
charge (in liey of morigage insurance premium). as the case mav be;
’(’;\ taxes, special assessments. fire.and other hazard insurance premiums;
(II) nterest on the note secured hereby; and
(TV) amortization of the principal of said note.

Any deficiency in the amount ~f anv such aggregate monthly paymom_‘shsll. unless made good by the Mortgagor prior. to
the due dnte of the next such payment, constitute an event of default under this mortgage. The Mortgagee may coltect a
‘‘late charge’ not to exceed two cents (2¢) for each dollar (§1) of esch payment more than fifteen (15) days in arrears to
cover the extra expense invelved in handling delmqu(‘m payments.

3. If the total of tite payments made by the Mortgagor under (b )of paragraph 2 preceding shall exceed the amount
of payments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may .be,
such excess shall be credited by the Mortgagee on subsequent payments to be made by the Mortgagor. 1If, however,
the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay taxes
and assessments and insurance premiums, when the same shall become due and payable, then the Mortgagor shall
pay to the Mortgagee any amount necessary to make up the deficiency, on er before the date;when payment of such
taxes, assessments, or insurance premiums shall be due. If at any time the Mortgagor shall tendet to the Mortgagec,
in accordance with the provisions of the note secured hereby. full payment of the entire indebtedness tepresented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the: Mottgagor
all payments made under the provisions of (a) of paragraph 2 hereof which.the Mortgagee has riot become obligated
to pay to the Secretary of Housing and Urban Deyvelopment, and any balance remaining in the iundmcumula;ed,,,,
under the provisions of (b) of paragraph 2 hereof. If there shall. be a default under any of the, provigions of 'thxs
mortgdge resulting in a-public sale of the premises covered hereby, -or if the praperty is otherwise aéqf ted'after &




