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SECTION 7. (a) The Mortgagor will take out, as the respective risks
are incurred, and maintain the following classes end amounts of insurance:
(1) Pidelity bonds covering each officer and. employee of the Mortgagor in not
less than the following amounts, based on the estimated annual gross revenues
(including gross toll collected.s of the Mortgaged Property:

: Amount of
Annual. Gross Revenue Coverage

Less than : $ 200,000 $
From $200,001 to 400,000
400,001 600,000
600,001 800,000
800, 001 1,000,000
Over 1,000,000 100,000

and each collection ageni of the Mortgagor shall be included in such fidelity
bonds for not less than $2,500, or 10-percent of the highest amount collected
annually by any one collection agent, whichever is greater; (2) Workmen's
compensation insurance covering all employees of the Mortgagor, in such amounts
as may be required by law, or if the Mortgagor or any of its employees are not
subject to the workmen's compensation laws of the State or States in which the
Mortgagor conducts its operations, then its worimen's compensation policy shall
provide voluntary compensation coverage to the same extent as though the Mort-
gagor and such employees were subJect to such laws; and including occupational
disease liability coverage, and "additional medical" coverage of not less than
$10,000 in States where full medical coverage 1s not required by law; (3)
Public liability and property damage liability insurance, covering ownership
liability, and all operations of the Mortgagor, with 1limits for bodily injury
or death of not less than $100,000 for one person and $300,000 for each accident ,
and with limits for property damage of not less than $50,000 for each accident
and $100,000 aggregate for the policy period; (&) Liability insurance on all
motor vehicles, trallers, semi-trailers, and aircraft used in the conduct of
the Mortgagor's business, whether owned, non-owned or hired by the Mortgagor,
with bodily injury limits of not less than $100,000 for one person and $300,000
for each accident, and with property damage limits of $25,000 for each accident ;
in connection with aircraft liability, also passenger bodily injury limits of
$100,000 per person and $300,000 for each accident; (5) Comprehensive, or
separate fire, theft and windstorm insurance covering loss of or damsge to all
owned motor vehicles, trailers, and asircraft of the Mortgagor, having a unit
value in excess of $1,000, in an amount not less than the actual cash value of the
property insured; and (6) Fire and extended coverage insurance on each building,
each building and its contents,and materials , supplies, poles and crossarms,
owned by the Mortgagor, having a value at any one location in excess of $5,000,
or in excess of one percent of the total plant value » whichever is larger, and
in an amount not less than 80 percent of the current cost to repiace the pro-
verty new, less depreciation.

The Mortgagor will also, from time to time, increase or supplement the classes
and amounts of insurance specified above to the extent required to conform to
the accepted practice of the telephone industry for ocompanies of the size and
character of the Mortgagor. The Mortgagor will » upcn request of the majority
noteholders, submit to the noteholder designated in such request & schedule
of its insurance in effect on the date specified in such request. If the
Mortgagor -hall at any time fail or refuse to take out or maintain insurance
oT to make changes in respect thereof upon appropriate request by such
noteholder or noteholders, such noteholder or noteholders may take ot such
insurance -1 “ehalf and in the name of the Mortgagor, and the Mortg:sor will
pay the cc  {hereof.
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