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premises are free and clear of all liens and encumbr ances whatsoover. The Mortgngor furth
to warrant and forever defend all and elngulnr tho promises unto the Mortgagee for. ever, from and agahxst
the Mortgagor and all persons whom oover lawfully claiming the same or m%‘r pnrt thereof

A - The Mortgagor coveniants and agrees as follows:

1. That he will promptly pny the‘ principal of and- intorest on the indobtedness evidenced by the sald -
note, at the times and in the mannen therein provided. Priviloge is reserved to pay the ‘debt-in whole, :

or in an amount.equal to one or fnord monthly pnyments on the principal that are next due on;the note, .
on the first day of any month'prior to maturity ; provided, however, that written notice of an intention - .

to exercise such privilege is glven at least thirty (80) days prior to propayment; and,.nm'owded -further, -
that in the event the debt, is paid in mll prior to maturity and. at that time it is insured under the pro- .
- visions of the National Housing Act, he will pay to the Mortgnged an insurance pr entfum charge of: one

per centum (1%) of the original prinhpnl amount thoreof, dxcept that in no event shall the adjusted pre- .

mium exceed the aggregate amount’ of premium charges which would have been payable-if the mortgage

had continued to be insured until maturity ; such payment to be appliod by the Mortgagee upon its obllgap

tion to the Federal Housing Commisetonor on ageount of mortgngo insumnco.

2. That together with, and in :iddlt.lon to, the monthly payments of” prlncipal and mterest payable
under the terms of the note sccured hex oby, he will pay to the Mot tgagoo, on the firat day of each month
until the said note is fully paid, the following sums:

(a) If this mortgage and the note sceured horeby ave inamod under the provisions of: the Nation

 Housing Act and 8o long! ns they continue to bo so Insured, onetwelfth (1
mortgage insurance premjum for the purpose of putting the Mortgng‘eo i fun
discharge its obligation to the Federal Housing Commissioner for mortgage rance pre-
miums pursuant to the applicable provisions of the National Hoosing Act, as:aniended; an
regulations thereunder. Tho Mortgagee shall, on the tormination of its oblightion to P
mortgage insurance preniiums, credit to the nccount of the Mor tgagor all paym'éﬂta ma
under the provisions of this subscetion which the Mortgagee has not beconte obl!gated to pay
to the Federal Housing Commiasioner. « .

(b) A sum equal to the ground rents, if any, next duo, plus the promiums that \vill next become due

and payable on policies of fire nuﬂ@\m hazard insuranco covoring tho mortgaged property,

plus taxes and assessments next dud®h the mortgaged property (all as estimated by the Mort- -
gagee) less all :mgm dy paid thevefor divided by the numbor of months to elapse, before
one month prior oeéﬂ-" ate when such moun(l rents, premiums, taxes, and: assesemeﬁ‘ts wxll
become delinquent, uch sums to be held by Mortgagee in trust to pay snid g'round rents, pre~-
miums, taxes, and special asseasments. “n >,

(¢) All payments mentioned in the two preceding subscctions of this pm'agl'nph aﬂd all paiments
to be made under the note secured heroby shall be added togothon and the ngglegate amount
thereof shall be paid by the Mortgagor each month in a singlo pdyment to be apphed by the
Mortgagee to the following items in the order,set forth:

(1) premium charges under the contract of imurnnco with tlio Federa’ Housing‘ Com- o

missioner; :
(11) taxes, special asseesmentq. fire and ather hazard insurance plemiums' i
(111) interest on the note secured heroby; and g
(1v) amortization of the principal of said notq. -

-

Any deficiency in the nmount of such aggrogaty monthly payment, shnll unlese made good by s

the Mortgagor prior to the due date of the next’such payment, constituto an ovent of default

under this mortgage. The Mortgagee may collect a “Into charge” not to exeeed two qents E

(2¢) for each dollar ($1)!of ench payment move than fifteen (15) days in arrears to cbver the
extra expense involved in: lmndllng delinquant pnymolﬂ&

8. If the total of the pgyments n‘mdo by the Mortgagor \mdm (b) of paragraph 2 prei ding hall

exceed the amount of pnyments actudlly magde by tho Mortgageo for ta‘ces or assessmen

be made by the Mortgagor. If, however, the monthly paymoents made by the Mortgagor un
paragraph 2 preceding shall not be sumciont"to pay tnxos m\d assessments and insurance. premi' !
the same shall become due and payable, then thq Mortgagor shall pay to the Mortgagee any amount
sary to make up the deficiency, on or ‘boforo“tfm dato when payment of such taxes, assessmen
ance premiums shall be due. -If at.ahy time $hd Mortgagor shall tender to the Mortgagee,

R with the provisions of the note secured hereby, full payment: of tlio entire indebtedn
thereby, the Mortgagee shall, in computing the amount of such indebtodness, credit to'the a¢
Mortgagor all payments made under|the provisions of .(a) of paragraph 2 hereof which the
has not become obligated to pay to the Federal Housing Commissioner, ang any balang i
the funds accumulated under the provisions of (b) of paragraph 2 hereof. It therg Y
under any of the provisions of this mortgage resulting in a public sale of the premi Vo

if the property is otherwise acquire after dofnult, the, Mortgagee ehall npply. ‘at ‘the tin 160

vision has_not been made l\oroinbofore,i
Wit he will pr omptly deliver: the official rec
ko any pay. id




