The- Mortgngor covenanta and agrees as follows:

. L Thaf he will promptly pay the principal of and interest on the indebtedness evidenced by. the said
\_ note, at the times and in the mnnnef therein provided. Privilege is reserved to pay the debt in whole,
““or in an amount equal to one or more monthly payments on the princnpal that are next due on the note,

-on the first day of any month prior to maturity ; provided, however, that written notice of an intention

) exercise such privilege is given at least thirty (30) days prior to prepayment; aﬁ’d provided, further,

t in the event the debt is paid in: full grior to maturity and.at ?at time it is insured under the pro-

fona of the National Housing Act, he will pay. to the Mortga; An insurance premium charge of one
pei' centunt (1%) of the original principal amount thereof, except that in.no event shall the adjusted pre- .

. mium exceed- the.aggregate amount of prefnium charges which would have been payable if the mortgage

continued to be insured until maturity ; such payment to be applied by the Mortgagee upbii ita obliga-

tiop to the Federal Houalng Commmsioner on account of mortgage insurance. s

2. That, together with, and in addition to, the mont.hly paymenta of principal and Interest payable
énder ‘the terms of the note secured hereby, he will pay to the Mortgsgee, on the first day of. each month
< until the said note is fully paid, the following sums:

(a) An amount sufficient to provide the holder hereof with fundsito pay the next mortgage insurance premium if this

= ingtrument and the tote secured hereby are insured, or a monthly charge {in lieu of a mortgage insurance,pre-

. mlum) if.théy are held by the Federnl Housing Commmmoner, as.follows: — Y-
(l) ¢4 nnd 8o long as said riote of oven date and this instrument are u’mnred or are reinsured. under the provr
* ‘aions of the National Housing Act, an amount sufficient to accumulate’in the hands of the holder one (1)
month prior to'its due date thdannual niortgage insurance _premium, in order to provide such holder with
funds to pay auchremium to the Federal Housing (iommlsmoncr purs\mnt to the National Housing Actl

as amepgded, and nppllmble Regulations thereunir or . -

If*and so long ag said note of even dute and thia instrument are held by the Federal Housing Commisa-
sioner, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal
to one-twelfth (#%2) of one-half (%) per centum of the average outstan ng bqlunce due on the note com-,
puted’ without taking into aceount delmquenclcs or prepayments; R .

(b) "A sum equal to the ground rents, if any, uext due plus the premiums thnt will ﬁext become due and payable on
policies of fire and other hazard insurance covering the mortgaged property, plus taxes and afsessments next
due on the mortgaged property . (all as estiniated by the Mortgagee) less all sums already paid therefor divided
by the number of months to eldpse before one (1) month prior to the date when such ground rents, premiums, *
taxes, and ‘asscesments will become delinquent, such sums ‘to be held by Mortgngee in trukt to pay said ground
renta premiums, taxes, and special assessments; and

(o) All pnymenta menuon&ﬁﬁm two preceding subsectlons of this pnrngmph and nll payments to be mnde under the
note uecured hereby shall be added together andthe aggregate amount thereofv shall be paid by the Mortgagor
‘each monm in a single pnyment to he applied by the Mortgagee to the followmg items in the order set forth:

(.l) premjum charges under the contract of insurance with the Federal Hayusing Comnus.sxoner, or- monthly-‘;— "
- charge (in lieu of mortgage insurance premium}, as the case may be; 5
(11)* taxes, specinl assessments, fire and other hnznrd insurance premmms.
(u’i) interest on the note secured hcreby, and,
{rv) amortizatioh of fhe principal of smd note.

I I3
. Any deficiency in the zunount of any such aggregate monthly payment, shill, unless made good by the Mortgngor 4
_ prior to the due date of the next such payment, constitute an event of default under’this mortgage. The Mort-
gagee may collect a “late churge not to exceed two cents (2¢) for each dollar ($1) of each payment more than
ﬂ!wen (16) days in arrears to cover the extra expense involved in handling delmquent puyments

' 8. If the' total of the payménts made by the Mortgagor under (b) of pnragmph 2 preeeding shall
exceed the amount of paymenta actually made by the Mortgagee for taxes or assessments or insurance
premiums, as the case may be, such excess shall be credited by the Mortgagee on ubsequent paymenta to-
be made by the Mortgagor. If however, the monthly payments made by the Mortgagor under (b) of

e paragraph 2 preceding shali not be sufficient to pay taxes aud assessments and insurance premiums, when

the same shall become due and payable, then the Mortggﬁor shall pay to the Mortgagee’ariy amount necéa-
sary_ to make up the deficiency, on or before the date when payment of such taxes, ‘assessments, or insur- -
ance premiums shall be due. If at any time the Mo rtgqgor shall: tender to the Mortgagee, in accordaﬁée
with the provisiona of the fiote secured hereby, full payment of the entire indebtédness represented °
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to.the account of the
Mortgagor all piyments made under the provisions of @) of paragraph 2 hereof which the Mortgagee
has not become obligated to pay to the Federal Housing Commisaloner, and any balance remaining in
the funds accumulated under the provisions of (b) of paragraph 2 hereof. If there shall be a default
. under any of. the provisions of this mortgage resulting iri a public saleof the premises covered hereby, or
" - if the property s otherwise acquired after default, the Mortgagee shall apply, at the time of the com-
: mencemexm of such -proceedings, or at the time the property’ i otherwiqe acquired, the balance then
remaining 1ii the funds accumulated under (b) of paragraph 2 preceding, as a ¢redit against the amount
of. principal then remaining unpaid junder the note secured hereby; and shall properly adjust any pay—
ments which shall have been made under (a) of paragraph 2.
4. That he will pay all taxes; ¢ asuessmenta water rates, and other govemmental or municipal chargea,

fines, or impositions, for which proﬁsion has not beem made hereinbefore, and in default thereof the
Mortgagee may pay the same; and that he will promptly deliver the-official receipts therefor to the Mort-
‘gagee. If the*Mortgagor fails to make i /hayments provided for-in this section or any other payments
for thxes, assessménts, or the like; d:e M gagee may pay the same, and'all sims ; &0 paid shsll bearinter-
eat af the rate set forth in the note secured €

ﬂlhmortcm ,

) " 5. Thathe will keep the premises in a5 zood ordex' and coudmon a8 tl)ey are now and will not commit
,,or permitanywute thereof. 3 b ted 8




