The Mortgagor covenanta and ames a8 follows : N -

1. That he will promptly pay the principal of-and interest on the mdebtednesa evidenced by the aaid
note, at the times and in the manner therein provided. Privilege is reserved t6 pay the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next due on the note,
on the first day of any month. prior to maturity; provided; however, that written notice of an intention
to exercise such privilege is given at least thirty (30) days pridr. to prepayment; and, proviled, further,
that in the event the debt is paid in full prior to maturity and at that time it is insyred under the pro-
visions of the National Housing Act, he will pay to the Mortgagee an insurance premium chargé of one
per centum (1%) of ‘the original principal amount thereof, except that in no event shall the adjusted pre- .
mium exceed the aggregate amount of premium charges which would have been payable if the moftgage
had continped to be insuted until maturity ; such paymen? to be applied by the Mortgagee upon its gbliga-

,tion to the Federal Housing Commissioner on account of mortgage insurance. ) \

2. That, together with, and in addition to, the mont)xly payments of principal and mterest payable
under the terms of the note secured hereby, lie will pay to the Mortgagee on the first day of each month

until the said note is fully paid, the following sums: - .-
,(a) An amount sufficient to provide the holder hereof vuth funds to pay the next mortgage insurance pnmxum if this
WA instrument and the note secured hereby are insured, or a mjonthly charge (in hien of a mortgage insurance pre
mium} if they are held by the FM( ral Housing Comumissioner, as follows:

{1} Ifand so l(_)ng ag said note of aven date and this instrument are xnsnrw! or are reinsured ynder the foeovi-
sions of the National Hnucmg Act, an amount sufficient to aceumulate in the hands o f the v der one (1)
month prior to its due date the annual mortgage insurance premiuum, irrorder to prov cuct holder With
funds to pay such premium to the Federal Housing Commmﬂmnor pursuant to the .\’1( «ral Housing Act,
as amended, and apphcablv Regulations thereundér; or.

It Rd S0 lomz as said note of even date and this instrument are th by the Federal Housing fomrmq

" sioffr, a monlhlv charge (in lieu of a mortgage insurance premium} which shall be in an amount equal
to one-twelfth (42) of one-half ('2) per centum of the average (mhlar‘lmg balance due on the note com
puted v.lthoul !.akmg into account (10]|11(|ULJ!(‘|('< ar prr payments; -

. % )

(b) A-sum efual to the ground rents, if any, next due, plus the premums that will next beenme due and payable.on
policies of fire and olhgr hazard inéurance covering the mortgaged praperty, plus taxes and assesaments next
due on the mortgaged propert\ tall as estimated by the Mortgagee) less all sims already paid therefor divided
by ‘the nymber of months to elapse before oné (1) month prior to the date when such ground rents, premiums,
taxes, and asséssments will become delinquent, such sums to be held by Mortgages in trust to pay said ground
refts, premiums, taxes, gnd special assessments; and

his ' -

(c) All payhents mentioned in the two prw(‘rhnz :uhqortmn: of this paragraph and all payments }n be made under the
note sécured hereby shall be added together and the aggregate amount thereof shall be paid by the ‘Vlortgngr)r
each month in a single pa)‘ment to be app]md by the Mortgagee to the (n]lo“mg items in the order set forth:

(x) prémnum charges under the contract of insurance \\1th -the Fodoral Housmg Commm.qloner or monthly
s charge, (in lieu of nmrtgugr imnsurance pr(mlw, as the case may he;
{1r) taxed, special assessments, fire and other hazard insurance premiums;
.o(un }nwrm( on the note secured hereby; and” .
(1v) nmortlzmlon of the principal of said note.

#

Any deficiency in the nmmnt of any guch a;zgrpp(ﬁ- monthly payment, nhgjl uniess made ggod by, the Mnrt'

prior to the due date of: Lhe nex,t suc pa\mer( gonstitute an event of default under thishortgage. The M
gagee may collect a ** lntc charze not to oxcc«\ two cents (2¢) for each dollar (§1) af each payment more tbgn '
fifteen (15) days in arreats to cover the extra c-_xponse involved 1n hamﬂmz dehnquent paymr-nts

3. If the total of the payments made by the Mortgagor under (b) of paramph 2 precedmg a};&’_ﬂ
exceed the amount of payments actually; made hy the Mortgagee for taxes or- asaepaments or. msurancg
premiums, as the case may be, such excess shall be credited by the Mortgagee on Bubgequent payments to;
be made by the Mortgagor. If however, thd monthly payments made by the Mortgagor under (b) ¢ ]
paragraph 2 preceding shall not be sufficient to pay taxes and pssessments and insurance premiums, when §
the same shall become due arid payable, then the Mortgager shall pay to the Mortgagee any amount neces-
sary to make up the deficieney; on or before the date when,payment of such taxes, assessments, or ingur-
ance premxums shall be due® If at any time the Mortgagor shall tender to the Mortgagee, in accordance
with the provisions of the note secured hereby, full payment of the entire indebhedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedress, credit to the accotint of the
Mortgagor all payments made.under the provisions of -(a) of paragraph 2 hereof which the Mortgagee

- has not become obligated to pay, to the Federal Hog@@mg Commissioner, and any balance remaining in
the funds accumulated under the- provusions of (b) of paragraph 2 hereof. If there shall be a default i

" under any of the provisions of this mortgage resulting in a public sale of the premises chered hereby, or
if the property is.otherwise acqilireéd after default, the Mortgagee shall apply, at the time of the com-
mencement of such proceedings, or at the time the property is otherwise acquxred, the balance then
remaining in the funds accumu]ated under (b) of paragraph 2 preceding, as a credit against the amount
of principal then remaining unpaid under the note secured hereby, and shall properly adjuat any pay-
ments whicli shall have been made under (a) of paragraph 2. . : .

4. That he will pay all taxes, assessments, water rates, and other governmental or municlpa] charges,
fines, or impositions, for which provision has not been made hereinbefore, and in deln*ult thereof the
Mortgagee may pay the same; and that he will promptly deliver the official receipts the‘refor to the Mort: ¢
gagee. I the Mortgagor falls to make any payments provided for in this section or an&v other payments
for taxes, mesamenta or the like, the Mortgagee may pay the same, and all sums so pmd shall Bear inter-
est at the rata set forth in t.he note secured hereby from the date of such advance and ahall be secured by

this mortgage. : R %

,r..wwmvmmw»?

5. That he will keep the premlsea in as good order and condltlon as they are now and wm not commit
Qr permit any waste thereot, reason&ble wear and tear excepted.




