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prentises are free and clear of ‘all liens and encumbrances whéf:soever The Mortgagor further covenants
to warrant and forever defend all and singular the premiseg unto-the Mortgagee forever, from and agtunst
the Mortgagor and all-persons whomsoever la,wfully claunmg the same oz’ any part the*‘eof :
B . |
The Mortgagor covenants and agrees asfollows Ce et |

i l

1. That he will promptly pay the principal of and mterest on the mdebtedeess ev denced by the said
note, at the times and in the manner therein provided. Privilege is reservédtto pay| the debt.in whole,
or in an amount equal to one or more monthly payments.on the principal that.are next due on. the hote,
on the first day of any month prior to maturitys provided, howeyer, that written notice of an intention
to exercise sughsprivilege is given at least thirty (30) days prior “fo. prepayment and, provided, further,
that in the event the.debt-ig paid in full.prior to maturity and. at that time it is Jnsured under the pro-
visions of the National Housing Act;he will pay to the Mortgagee an. insurance prémium chiarge of one.

per centum (19%) of the original principal amount thereof, except that inino, event shal] the adjusted pre- * -

mium exceed the aggregate amount of premium charges which would ha.ye been paynble 1f the mortgage
had continued to be insured until maturity ; such payment to be applied by the Mortgagee upon, its obliga-
tmn to the Federal Hpusing Commxssloner on account of mortgage insurance ’

. That, together with, and in addition to, the monthly payments of princlpal and mtereat payable
undm the terms of the note secured hereby, he will pay to the Mortgagee, on the ﬁrs{: day of. each month
until the said note is fully paid, the-following sums: .

(a) .If this mortgage and the-note secured hereby are ingured under the ptovxs ons of the Natlonal.
. flousing Act and s0 long as they continue,to be, 50 msured jone-twelfth . (112) of.the annual
mortgage insurance premium for the purpose of putting the Mortgagee i in. ‘unds with which to
discharge its obhgatlon to the Federal-Housing Commxss(onér for mort age- insurance pre-
miums pursuarit to the applicable provisiohs of the National Housitig Aét, as amended, and
regulations thereunder. The Mortgagee shall,~on ‘the “termination of its obligation to pay
mortgage insurande premiums, credit to-the account of thé Mortgagor all payments made
under the provisions of this subsectxon which the Mortgagemhqg not- become oblxgated to pay

to the Federal Housing Commissioner. s

(b) A sum equal to the ground rents, if any, nexbdue Dplus the premlums that w1|] next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (all as estimated by the Mort-
gagee) less all sums already paid therefor divided by the number of months to elapse before
one month ptior to the date when such ground rents, premitins, taxes, and asgessments will
become delinquent, such sums to be held by Mor'tgagee in trust'to pay said ground rents, pre-
hiums, taxes, and special assessments,

}Albpayments mentioned in the'two preceding subsections of this paragraph and all payments
to be made under the note secured hereby shall be added together and the aggregate amount
thereof ‘shall be paid by the Mortgagor each montH in a sing]e payment to-be applied by the
Mortgagee to the following items in the order set forth: .

) (1) premium charges under the contract of* msurance with the Federal Housmg Com-
missioner; }
(11) taxes, special asgessments, fire and other hazard msurance ‘)remiums, )
(111) interest on the note secured ‘hereby;and’ SEY : ST
(1v) “amortization of the principal'of said viote. = | i

Any deficiency in the dmount of such aggrégate fionthly pa eht, shall unless made good by

the{Mortgagor prior to the due date of the-next such payment, ¢oristitute an event of default

under this mortgage., The Mortgagee may collect a “labe,charge"x not to exceéd two:cents

(2¢) for each dollar ($1) of each payment more than fifteen’ (15) days in arrears to cover the

extra expense involved in handlmg delmque'nt payments

I

8. If the total of the payments made by the Mortgagor tnder (b) P agraph 2 preceding shall
exceed the amount of payments actually made by the Mortgagee-for 'assessments or insurance
premiums, as the case may be, such-excess shall be-credited by the Mortgag ubsequent payments to
be mado by the Mortgagor, 1f, however, the monthly ‘yments m ) e Mortgagor tinder (b) of
paragraph 2 preceding shall not be sufficient to pay taxés and assessinénts’ nsurance premiums, when
the same shall become due "and payable, then the Mortgagor shall pay [ e any amount neces-
sary to make up the deficiency, on or before:the date when payment of fu g
ance premiums shall bo-due, Ifiat any tire the Mortgagor-shall. tender to the)Mort Af
with the provisions of the note secured hereby, ful]l payhient "of the ‘e ire. indeb b:
thereby, the Mortgagee shall, in computing the amount of such mdebteﬂ eks; oredit
Mortgagor all payments made under the provisions of - (a) of -paragraph 2 hereof 4 :
has not became obligated to pay to the F'ederal Housing Commissio and any, b Jlance’ x‘e aining in

e shall ‘be a default

if the property is otherwnse acquired aftef default, the Mortgagee sh

mencement of such proceedings, or-at the time the property is other

remaining in the funds accumulated under (b) of paragraph 2 precedﬁl

of principal then remaining unpaid under the note secured hereby, and qhall p1 oparly ad,)ust any pay-
ments which shall have been made under (a) of paragraph 2, R

4. That:he will pay all taxes, assessments water rates, and other gover mental
fines, or impositions, for which provision has not been made hereinbefore, a ahd in default thereof the.
: .Mortgagee may pay, the same; and that he will Jgtomptly deliver the'official rec ipts herefor to tha Mort-
gagee. If the Moitgagor faﬂs to make any payments provided for in this ‘section o any other payments
for taxes, assessments, or.the like, the Mortgagee may pay the same, and ums 80 paid shall bear inter-
est at the rate set forth in the note secured hereby from the date of s_uch
this mortgage ' .

or pexmlt any waste thereof reasonable wear-and tear
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