premlses are free and clear of all liens and eéncumbrances whatdoéver, ' The Mortgagor further covenants
warrant and forever defend all and singular the premises unto the Mortgagee forever, from and aga.lnst

the ortgagor and all persons whomsoever lawfully claiming the same or any part thereof.

The Mortgagor covenants and agrees as follows el !
1. That he will promptly pay the prmclpal of and mterest on the imge'btedness evidenced by thesald

note, at the times and in the manner therein provided. -Privilege i& résérved to ay the debt in whole, -
or in an amount equal to one or more monthly payments on the principal that are next due on the note,

on the first day of any month prior-to maturity ; provided, however, that writ{en notice ofjan intention
to eflercise such privilege is given at leagt thirty (80) days prior to prepayment and, fprwzded further,
that in the event the debt is paid in full prior te s urity and at that!time it is insured under the pro-
vigions of the National Housing Act, he will pay to to'the Mortgagee an. insurance premium charge of one
per centum (1%) of the original principal amount thereof, except that in 1o event ghall the adjusted pre-
mium exceed the aggregate amount of premium charges which would havetbeen payable if the'mortgage
" had continued to be insured until maturity ; such payment, to be apphed by the Mortgagee u'pon its obliga-r

tion to the Federal Housing Commissioner on account of mortgage insu|rance
4 ]
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under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the said note is fully paid, the following sflms.
(a) If this mortgage and the note secured hereby are msured uﬂder the prow‘isions of the National
Housing Act and so long as they continue to be g0 indured, one-twelfth (%) of the annual .
mortgage insprance premium for the purpose of putting: the Mortgagee in funds with-whichto -
discharge its obligation to the Federal Housn;g Commissxoper for- montgage ihsurance pre-
" miums pursuant to the applicable provisions‘of the National Housing Act, as amended, and
regulations thereunder. The’ Mortgagee shall on the ter inatxon of; its obligation to pay
mortgage insurance premitis, credit to the ageount of the ] ortgsgor all_payments made
under the provisions of this subsection whlch ortgagée has not behoine oblignted to pay

to the Federal Housing Commissioner.

(b) +A sum equal to the ground rents, if any, next due, plus the premxumﬁ that will next become due
and payable on policies of fire and other hazard msurance‘covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (allas e timated by-the Mort-
gagee) less all sums already paid therefor divided by the number of months to' elapse before
one month prior to the date when such ground rents, premiums, taxes,: ‘and assessments will
become delinquent, such sums to be held by Mortgagee in trust to pay snid ground rents, pre-
miums, taxes, and special assessments. il

(¢) All payments mentioned in the two preceding subsections: of this patagmph and all payments
to be made under the note secured hereby shall be added together and the aggregate amount
thereof shall be paid by the Mortgagor each month in a single payment to be apphed by the
M01 tgagee to the following items in the order set foirth: i

(1) premium charges under the contract of insuran ‘wlth the F'edernl Housing Com- -
~ missioner;
(11) taxes, special assessments, fire and other hazard msuranc
(ur) interest on the note secured hereby; and
(1v) amortization of the principal of said note, i
Any deficiency in the amotint of such aggregate monthly peyhmnt, shaﬂ unless made good by
the Mortgagor prmr to the due dafe ¢ of the next such’ payment, 100 titute an event of default
under this mortgagd. The Mgrtepgee may collect a "ltite ¢hargé” not to exceed two cents -
(2¢) for each-dollar ($1) of each payment morethan ﬁfteen (15) days in arrearsto coveethe
extra expense involved in handlmg dehnquent payments, . ;

2. That, together with, and in addxtxon to, the monthly payments of princxpa} and interest payable _

A
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. 8. If the total of the payments made by the Mortgagor under (b) of paxjagraph 2 precedlng shall
exceed the amount of payments actually made by the Mortgagee fot taxes or "agseBsments or insurance
premiums, as the case may be, such excess shall be credited by the Mortixdgee on subsequent payments to
be made by the Mortgagor, If, however, the monthly payments ma(#e by th? Mo thagor under (b) of
paragraph 2 preceding shall not be suffiéient to pay.-taxes and assessments amf nsurance premiums, when
the same shall become due and payable, then the Mortgagor shall pay to the Mortgagee any ‘amaount neces-

sary to make up the deﬁclency, on or before the date when payment 0f such’ tdxes, § ‘
ance premiums shall be dué. If at any time the: MOrtgagor shall ten& v t0.the Mor
with the provisions of the note secured: hereby, Tull payment of the entire inde
thereby, the Mortgagee shall, in computmg the amouint of such indebtednéss, eredit
.Mortgagor all payments made under the provisions of (a) of paragraph 2 hereof
hag not become obligated to pay to the'Federal Hotsing Commissioner, qnd any b
the funds -accumulated under the provisionis of (b) of paragraph 2 heredft J{
“under any of the provisions of this mgrfgage resulting in a public sale of the premi
if the property is otherwise acquired after default, the Mortgagee shall apply, at
mencement. of such proceedmgs, or at the ‘time the property is otl rwise acquh
remaining in the funds acéumulated undep(b) ‘of paragraph 2 preced ng,
of principal then remaining unpaid under-the note secured’ hereby, ¢
" ments which.shall have beerimade under (a) of paragraph 2::

4. That he will pay all taxes, assessments, water rates, and other governm«
‘fines, or impositions, for which provision has nét beén’ made herembefoie,
Mortgagee may pay the sarne and thathe will promptly-deliver the’ omeial rec
gagee. If the Mortgag J_s to-inake iy payments provided for in’ thrs gect

- for taxes, assessments; T the, like, the;Mortgagesé: may pay the same, and aql su
est at the rate set forfh'in the’ note- secured hereby from the ddte of srtch pdval
this mortgage.” . - ; :
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5. That. he wm keep the premises. in as good order and cohdition as they are nov

' or'permlt any-waste thereof, 1easonab1e wear and tear excepted
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