premises are free and clear of all liens and en_cumbrances whatsoever The ﬁoi‘tgagor filrther coverants
.- to'warrant and forever defend all and singular the premises unto the Mortgagee forever, from and against
‘the Mm tgagm and all- persons whomsoeverxlawfully cla.lmmg th,e s,ame or any pért thereof. -

The M01 tgagm covenants and agrees as follows ) A o . L -

-

1. That-he wﬂl pr omptly pay the prmclpal of and mterest on-the mdebtednes@ewdenced* by the said

note, at the times afid in the manner therein Prowded Privilege is. ‘reserved to pay-the debt-in whole,
“= or in an' amount equal%to one or more monthly payments on the princjpal that<are next due on the note,
“on the first day of any ntonth prior to malhmty promded however, that; written notice of an ifitention
‘to exercise sich privilega is given at least thifty (30) days prior to prepayment; and, provided, further,
- that in the event the debt is paid in full prior to maturity and at that time it is msured Ainder the pro-

) vigions of the Nationat Housing Act, he ihll pay, to the Mortgagee an insurance premxum charge of one .
., per “centum (19) of‘the original prmcmal amount thereof, except thatun no. event shall the adjusted pre-
mium exceed ‘the aggregate amount of premium charges which would have been payable if the mortgage
had continued to be jnsured tintil maturity ; such payment to be applled by the Mortgagee updn its obliga-

tion to-the Fe(lel al Housmg Comm]ssmnel on account of mor tgage 1nsumnce
N

o 2 ~That, togethu with,- and addition +9,“the morrthly paYments of pnncnpal and mterest payable
undel tl,le terms of the note/secithe ‘hereby, he will pay to the Mortgagee, on the first day of each month
untll the said note is. ‘fully paid, the following sums:
(a) If this *moﬁgage a note securéd her eby are insured under the provisions of the National
Hoéusing Act and ong as they continue to be so insured, gne-twelfth (13.) of the annual
# +  mortgage insurance pr emium for the purpose of putting the M01 tgagee in funds with which to
© discharge its obhgatlon to the Federal Housmg Commissioner for ln-(ygage insurance pre-
miums pursuant to the apr)llcahle provisions of the National Housing Act, as amended and
“regulations thercunder. “The Mortgagee shall, on the termmatlon of its obligation to pay
" mortgage insurance premiums, ¢redit to the aeﬁount of the Mortgagor all -payments made ;
under the provisions of thissubsection whith the Mortgagee has not become obligated to pay
to the l"e(lclal Housing® Commissionef. . e i
(b) A sum cqual to the ground rents, if any, next due, plus the pr emiumgithat will next become due
and pa¥ able on policies of fire arid other hazard insurance-covering the mor tgaghd property,
. ])lus taxes and asse%qments next duic on the mortgaged property (all as estimated by the Mort- -
gagee) less ajl sums already paid:therefor divided by the number of months to elapse before =
one month prior to the date when such ground rents, pr emiums, taxes, and assessments will C
. become delmquent such sumd to be héld by Mortgagee in tr ustto pay said ground rdnts, pre-
miums, taxes, and- specml aésessments !
(c) All payments-mentioned in the two preceding subs) ctions of this pal’agraph and al] payments
to be made under the note secured hereby shall be added together and the aggregiate amount
thereof shall be pald by the Mortgagor each month i ina smgle payment to be applied by the
M01'€gagee to the following items in the order set forth :
‘(1) premium charges under the conh act of msuxance with the Federal Housmg Com-
) missioner;
(ug taxes, qpecnl ‘assessments, ﬁlQ and other hazard insurance premiums ;.
(111) interest on the note secured her eby;and .
3 {av) amortization of the principal of said note. :
- . Any deficiency in the amount of such’aggregate monthly p'wment shall, unTess made good by
the Mortgagor prior to the due date of the next such payment, constitute an event of default
‘under this mortgage. The Mortgagee -may collect a “late charge” not to exceed two cents
(2¢) for’cach dollar (31) of cach paynrent more than fifteen (15) da)s in arrears to cover the
C“(tlil. expense ihvolved in hamllmg delinquent payments,

PN

; 3. -If the total of the payments made by the I\Bmtgagm un(lel -(b) of paragraph 2 precedmg shall’
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or.insurance
= premiums, as the case may be, such excess shall.be cr ef % by the Mortgagee on subsequent payments to
be-made by- the Mortgagor. If, however, the Thonthly pa¥saents made by the Mortgagor under” (b} of
paragraph 2 précediiig shall not be snﬂ‘lment to'pay taxes and asscssments and insurance premiums, when
) the sanie shall become due and pavable then the Mortgagor shall pay todhe Mortgagee any amount neees-
sary to make up. the deﬁcxenC\ of or befére the date when payment of such taxes, assessments, or-insur-
“ance premiums shall be’ due. ‘If at any time the Mortgagor- %hall tendet to the Mortgagee, in accordance
" 4with the provisions of the mnote secured: hereby, fuil payment of the entire’ indebtedness" represented
hexebv, the-Mortgagee shall in computing the amount of such indebtedness, credit to the account of the
“Mortgagot: all paymerits ma under the provisions of (a) of paragr a.ph 2 her eof w hich the Mortgagee
“*has not.hécome obhg'lted to p the Federal Housing Commls‘;lonel and any- halance. remaining in
he'funds accumulated undelr tle visions of (1) of paragr aph 2 _hereof.. If there shall bea defllult
moxtgage 1esultmg in & public sale of the premises epvered her cbv, or -
d after default the:Mor tgagee shall” apply, at ‘the ‘time of thé com- . - -
i at the* t‘i‘me fhe propelty is othelwlse acqulred the balance then - o
ated ndpr () f pal agr aph 2 precedmg, aga ey edit agamst the amount; o
h 1eby, shall moperly adJust any pay- L




