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premlses are free and.clear of all liens dnd encnmbrances whatsoever. ’A\!gMortgagor further covenants

to warrant and forever defend all and aingular the premisés unto the Mortghgee forever, from and against
the Mortgagor and all pemona whomsoeyer lawfully claimmg the same or any part thereof S

'I‘he Mortgagor covenants and agreex BS follows : . ‘

1. That he wxll promptly pay the‘]btincipal of and interest on the indebtednesa evidenced by the sald
note, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole,
or in an amount equal to one or more monthly payments on the pringipal that are next due on the note,
on the first day of any month prior to maturity,; provided, however, that written notice of an intention

1. to exercise suek priviloge is given at least¥hlrty (80) days prior to prépayment; and, provided, further,
% that in the event the debt s paid in full prlor to maturity and at that time it is insured under the pro-
? vigions of the National Housing Act, He will.pay to the Mortgagee an insurance premlum charge of one
. ‘, per céntugn.(1%) of the original:principal ammount thereof, except that in no event shall the adjusted pre-
© -, miutn exceed-the aggregate amount of premjum charges which would have been pgyable if the mortgage
had continued to be insured until matnrity ; such payment to be applied by the Mortgagee upon its obliga-

tion to the Federal: Houslng Commissloner on account of mortgage insurance.

2. That, together with, and in addition {o, ‘the monthly payments ofpnncipal and interest payable
“under thg terms of the note sccured hereby, he will pay to the Mortgagee, on the first day of each month
until the said note is fully paitl, the following sums:

(a) If this mortgage and the note secured hereby are insured under the provisions of the Nanonal
Housing Act and so long 8 thoy:continue to be so insured, onedwelfth (1¢) of the annual
mortgage insurance premium for the purpose of putting the Mortgagee in funds wit’h which to
‘diacharge its obtigation to the Federal Housing Commissioner for ‘mortgage insurance pre-
miums pursuant to theapplicable provisions of the National Housing Act, as agended, and
regulations-thereunder, - The Mortgagee shall, on the termination of its obligtion to pay
mottgage insurance premidma, crédit to the account of the Mortgagor all payments made
under the provisions of this subsection which the Mortgages has not become obligated to pay )
to the Federal Housing Commissioner.

(b) A sum eqiial to the ground tqnu if any, next die, plus the premiums that will next beggme due
and payable on policies of fire and other hazard insurance covering the mortgaged propérty,
.plus taxes and 4 sesamenu nexr'due on the mortgaged property (all as estimated by the Mort-
_ gagee) loss all du ms alread:v pald_therefor divided by. the number of months-to ¢lapse before
32: month prior to the dntn when such ground Fénts, premiums taxes, and assessments will

ome delinquent, sdlch sums to be Jreld; rigagee ip trust to pay said ground rents, pre-

) miums, taxes, nnd special eumen \
- \.(c) All pnymaﬂta mentioned in ti twb preceding subsections of this paragraph and all pgyments
Lo f . t6 bé made under the nom secured hereby shall be added together and the aggregate amount
) thereof shall be paid by the Mortgagor each month in a single payment to be applied by the

Ser’ "Mortgagee to the.following items in the order set forth,

(l), premium charges nnder the contract of insurapeé with the %ederal HousméCom-
missioner; ‘ )
(11) taxes, special assessments, fire and other hazard msurance pr ma; 4
(111) interést on the note aectiréd hereby; and e%&u
(1v) amortization of the principal of said note.
Any deficiency in the amount of such aggregatemonthly paYment. shall, unless lhade good by
s+ the Mortgagor prior'to the due date of the next such payment, constitute an event of default
under this mortgage, - Thp Mortgageg may collect a “late charge" not to exceed two cents
- (2¢) Tor each dollar (31) of cach payment more than fifteen (16) days in arrears to cover the
ex}xa mgme involved in handling delinquent payments.

8. 1f the tatal’
exc;,-:d the amount of payments actually miade by'the Mortgagee for tixes or assessmenks or insurance
pre lums as theleasa may be, such excoss shall.be credited by the Mortgagee on subsequeht payments to
- be mado y the Mortgagor, If howeyer, the monthly paymenta made by the Mortgagor under (b) of
paragraph 2 p §::d slmll not ufficient to pay taxes snd assessments and insurance premlums, when

“tho puymenta mhde b,v\tlne Mortgagor,“under (b) of par 2’gaph 2 (%-ecédi_ng shall

+the same shal mduc and A yable, then the Mortgagor shall pay to the Mortgagee any amount neces-
< gary to mak gk the eﬂcmxxcy pn.or before the date when payment of such taxes, assessments, or insur-
ance premiums shall b¢”’due 3+ 1 at any time the Mortgagorighall tender to the Mortgagee, in accardance
" swith the, pmvislona&af the nots secured hereby, full. paymént of the entire indebtedness represented
N thcmby,ihe Mortgﬁ}ea shall, in computing the amount of 8Uth indebtedness, credit to the aceount of the
® Mortgngor all paymepts made under the provisions of (a) of paragraph 2 hereof which the Mortgagee
has: not bedome obliggted to. pay.td the Federal Housing Commissioner, and any balance remaining- in
the funds accumulated under the-pkovigions-of (b). of paragraph 2 hereof. If there shall be a default-
under any of the provisions of thig mortgage fesulting in a public sale of the premises covered hereby, or
il the. property‘is otherwise acquired -after defaulf} the Mortgagee shall apply, at thé time of the com-
meneement -of such progeedings, or at the time the. property fa otherwise acguired, the balance then
remaining dn’ thﬁ funids accumulated under (b) of paragraph 2. preceding, as a credit against the amount
of -principdl then- vemathing unpaid under the note secured hereby, qnd shall’ properry adjust any pay-
ments whlch shall have been made under (a) of paragraph 2. P

2 4, That he will pay all taxes, assespments water rates. and other ‘governimental or mumcipal charges, ..
flhes: or {mposltions,*tor which provision has not been made herembefor@nd in default thereof the
Mortgagec may-pay | the same; and thal he will promptly deliver the official receipts therefor to the Mort-
.gagee.  If -the Mortgagor fails to make any payments provided for in this section or any other payments
fof taxes, asaessmeni& or the like, tho Mortgagee may pay the same, and all sums 8O paid kha!l bear inter- .
est at. the raté set fmth in the note Becuxed hereby from the date of such advance and ahall be setured, by
A this mortgage B . L . :
5. Tfmt he will keep the preminea in- M good Qrdér and condition as thgy are now and will notoomxmt
or, pe;-mlt any wnnte }harcof reaaonab!é wear and tear excepted




