premises ard) ’ nid'and encumbrances whatsoever. The Moftgager further covenants
fo warrant orev,er defend au and singular the premises untg the Mortgagee forever, from angd agamst :
¢ rtgagoﬁ" and all- persons whi 'msoever lawfully claiming the same or any parc theréof. -
1]
; agor cov@fmnts and égrees a8 follgws : . .
mptly pay the prmcipal of and interest on the mdebtedness evxdenced by thé said A
* note, at the ti es and in the manner therein provided. Privilege is reserved to pay the debt in whole, -
oriman amoimt equal to.one or more monthly paynients on the principal that are next-dué on the fiote,.
e fitgt day of any month prior: to matunty,, pro'mded however, that written notice.of an intention
to dxercise such privilege is glven at least thirty (30) days prior to prepayment and, provided, further,
sthat in the evenbthé debt is pmd in full prior to maturity and at that time it'is insured under the pro- -
"-vxsmns of-the National Housing Act, he will pay to the Mortgagee an insurance premiutm charge of one-
“Der centum» (1%) of-the original princlpal amount thereof, except that in no event shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have been payable if the Tmortgage
had continued to be insured until matrity ; such payment to be applied by the Mortgagee 1 upon its obl;ga-
tion to the Federal Housmg Commlssmner on account of mortgage i msurance 1

" 2.°That, together with, and in additxon to, the monthly payments of princxbal and ihterestrpgyable
under thé terms of the note secured hereby, he will pay to the: Mortgagee on the first- dayof eac lé?nonth
until the gaid note is fully paid, the following suma: y
(a)" If thig. mortgageé and the note secured hereby are msured under the provisions of the Natlonal .
. Housing Act and-se long as they continue to'be so insured, one-twelfth (14,) of the annual -
mortgage insurance premium for the purpose of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housmg "‘Comunissioner for mortgage insurange pre-
miuths gursuant to the applicable provisions of the National Housing Act, as amended, and
regulations thereunder. The Mortgagee shall, on the termination of its obligation to pay -
mortgage insurance prémiums, credit to the acéount of:the Mortgagor all payments médde
under the provisions of this'subsection which the Mortgagee lgs not become obhgated ‘to pay
to the Federal Housing Commissmner

L b) A sum equal to the ground rents; if any,‘next due plus the pr emiums that will next hecome due
and payable on policies.of fire and other hazard insurance govering the mortgaged pl;operty,
plus taxey and assessments next due on the mortgdged property (all as estimated by the Mort-

gagee) 1ess all sums already paid therefor divided by the number of months to elapse before
“one month prior to the date when such groundétents, premiums, taxes, and asbessments will
become delinquent, such sums to be held by Mor tgagee in trust to pay sald ground rents
miums, taxes, and specnaP assessments.

(¢) All payments mentioned in the two preceding subsectlons of this paragraph,and all paymnients
- to be made under the note secured hereby shall be added together and the aggregate amount
thereof shall be paid by the Mortgagor each month in a single payment tp be applied by the.
Mortgagee to the following items in the order ‘set forth: :
S plemlum charges under the contiact of insurance with the Federal Housmg Com-
missioner ; . 4
(n) taxes, special assessments, fire and other hazard®nsurance pr: emlums,

(x1), interest on the note” secured hereby; and

(Iv) amortization of the principal of said note.
Any deficiéncy in the amount of such aggregate mouthly payment, shall urﬂess made good by
the Mortgagor prior, to the due'date of the next such payment, constitute an- event of default
under this mortgage. . The Mortgagee may collect a “late charge” not to exceed two cents
_£2¢) for each-dollar ($1) of each payment more than fifteen (15) days in arrears to cover the

extra e\pen'se involved in handling delmquent payments.

: ’ 3 If the total of the pg;@ents made by the Mmtgagm under (b) of paragraph 2 precedmg shall
%‘; exceed the amount of payments actually made by the Mortgagee for taxes or assessmients or insurance
'Dl emiums, as the case may be, suchvexcess shall be credited by the Mortgagee on subsequent payments to -
be mdde by the Mortgagor. rf ‘however, the monthly payments made by the Mortgagor under (b) of -
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insursance premiums, when -
- "the same shall become-due and payable, then the Mortgagor shall pay to the Mortgagee any amount neces-
sary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insur-
‘ance premiums shall be due. If at.any time the Mdrtgagor shall tender to the Mortgagee, il accordance -
with the provisions of the note secured hereby, full payment of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such. indebtedness, credit to the account of the
Mortgagor all payments made under the provisions of (a) of paragraph 2 hereof which the Mortgagee
has not beecome obligated to pay to the Federal Housing-Commissioner, and any balance remaining in
the funds accumulated under the provisions of (b) of-paragraph 2 hereof. If there shall be a default
under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby, or
if the property is otherwise acquired -after default, the Mortgagee shall apply, at the time of ‘the com-
- mencement of such proccedings, or at the time the property is otherwise acquired, the balance then
. remammg in the funds accumulated under (5) of paragraph 2 preceding, as a credit against tl?e\m{ount
of principal then remaining ufipaid under the not‘e secured hereby, and shall properly adJust any pay-
ments W ‘hich shall have been made under (a) of,pardgraph 2.

3. That Le will pay all taxes, assessments, water rates, and other gm'_ernmenta'] or municipal charges,

. fines, or impositiéns, for which provision has not been made heteinbefore, and in default ‘thereof the

Mortgagee may pay the same; and that he will promptly deliver the official receipts therefor to the Mort-

gagee. If the Mortgagor falls to make any payments provided for in this séction or any othér payments

for taxes, assessments, of the like, the Mortgagee may pay the same, and all sums so paid shall bearinter-

est at the rate set forth in the note secured hereby from the date of such advance and shall be secured by
this mortgage E

5. That he will keep the premises in hs good order and condition as they are now and will not commit

or permit any waste theleof reasonable wear and {ear excepted - i




