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P“Pemisés are fres and clear of all liens and encumbrances whatsoever. The Mprigagor furthel covgffnts .
" to warrant and forgver defénd all and singular the-premiges unto the Mortgagee forever, from afnd
the Mortgagor and all JPersons whomsoever lawfully claiming the same or any part thereof, _
e t N N - - L . X

\ i The Mortgagor covenants and agrees as follows :

* -1, That he will promptly pay the principal of an interest bﬁ;he indebtedness evidenced ‘
note, at the tintes and in the manner therein prbvided, Privilege is reserved to pay the .gd
or in an amount.equal }:o one or mbre monthly payments on the principal that are next duty
on the first. day of anyimonth prior to maturity; provided, however, that written notice gf
tb exercise guch priviled‘g_is given at least thirty (80) days .prior to prepayment; .and, pg
that in the event the dept 18 paid in full prior to maturity and at that time.it is insurgd
visions of the National’Housing Act, he will pay to the i i sharge of one
per centum (1% ) of the original principal amount there i ) 411 the adjusted pre-
* mium exceed the ag@regate amount of ‘amium charges which would have been payable if the mortgage:
had continued to be insured until maturity ; such payment to be applied by the Mor{ffagee upon its obliga-
‘tion iiq the Federal Hoysing Commissioner on acconnt of mortgage insurance. 2 )
2. That, together with, and in addition to, the monthly payments of prin al and interest payable
" under theterms of the note secured ‘hereby, he will pay to the Mortgagee, on 1ie first day of each month -
until the said note is fully paid, the following sums: 3{/" ' ‘

(a) If this mortgage and the note secured hereby are insured under f provigions of the Natienal
Housing Act and s0 long as they continue to be so insured, oné-twelfth (%3) of the annual
mortgage insurance preniium for the purpose of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housing Commissioney for mortgage insurance pre-
miums pursuant to the applicable provisions of the Nationa) Housing Act, ag amended, and
regulations thereunder. The Mortgagee shall, on the te inatign of its obligation to pay
mortgage insumnclq remiums, credit to the account of ge Mortgagor all payments made
under the px'ovisionﬁiif this subsection which the Mortgagee has not become obligated to pdy

/  to the Federal Housing Commissioner., g :
"~ (B) A sum equal to the ground rents, if any, next due, plus t¢’premiums. that will next become due
and payable on policies of fire and other Hazard insurance covering the mortgaged-property,
-plus taxes dnd assessments next due on the mortgaged® roperty (all as estimated by the Mort-
- gagee) less-all sums already paid therefor divided by’ the number of months to elapse before
" one month prior to the date when such ground rents, premiums, taxes, and aspessments will
become delinquent, such sums to be held by Mortgagee in-trust to pay said ground rents, pre-
. miums, taxes, and speeial assessmentsg, - b . .

(¢) -A sum equal to one-twelfth of one-half of.one per:centum of the amount of the principal then
e as a service Eharge, to cover the expense of handling the
taxes, assessfents, and fire and other hazard insurance as
provided for herein, and the other servicing ?costs in confiection with this mortgage and the

_riote secured hereby. . o . ‘ i
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(d) All payments mentioned in the preceding sulgéections of this paragraph and all payments to be
made under the note secured hereby ghall be added togbther: and the aggregate- amount
thereof shall be paid each month in a sipgle payment to be applied by the Mortgagee to the
following itemg in the orderset forth : - ' : . E

(1) pramiun} <charges under conf?{act of insurahce with t‘he Feder?l Housing Commis-
‘sioner 5 : * 7 : ,
(11) " ground rents, t.axég, special dssessments, fire.and other h'azard(ihsurance'}prenﬁums;
(A1) service charge as set forth A&bove; ’ A : ' :
(IV) interest on the note seogrg%i hereby; and
- (V) -amortization of the 'p,rincf‘-pal of said note. , ‘ BT '
Any deficiertey in the amount of fuch aggregate monthly bayment, shall, unless mgde good by
‘the Mdrtgagor prior to the due date of the next such payment, constitute-an event of default
- under, this mortgage. The Mortgagee ‘may collect ' “late charge” not to .exgeed. two cents
“- (2¢) for each dollar ( $1) of éath payment more'than fifteen (15) days in arrears to cover the
‘extra expensesinvolved in hangling delinquent payments.. . B ’

. -8+ If the total of the payments -madef by the Mortgagor under
- exceed the amount of payments actiallys 7
pfemiums,_ as the case may be, suéh-excg’ss shall he credited by the Mortgagee on subsequent paymentsto -
. bg.mad&pyi'tjxe Mortgagor. If, howevér, the monthly bayments made by the Mortgagor under (b) of "
.. " paragraph.2 préceding shall net be sufficient to pay. taxes'and assessments and nsurance premiums; when .
_'the same hall become duie and payabld, then the Mortgagor shall pay to the Mortga ; iece
sary to méke yup the Kdeﬁciéhcy, .on. orfbefore, the date when payment of such taxes, assessments, or jnsur- *
ﬁ be due. If &t ghy time the Mortgagor shall tender to the Mortgagee, in accordance -
; -her ull bayment of ‘the entite indebtedness represented
tedness, gredit to the account of the- i
or 4l] ade 1 ¢ r aph 2 hereof which the Mortgagee. ~ -
ag tiot become obligated to:p ytb.the e u sit ; 3 d aity balance remaining fa -
the:funds accumulated” ‘of’ (b) of paragrapli 2 hereef. there shall be g default* ' - -
n ’ tgage resy A ] ses covered here ’
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