, :pxomiﬂqs ave frea And clear of
“to wm‘mnt and forever dofend )}

’l‘hnt l\o will pmmptly y

note, nt the times and in-the man
or in an amount oqunl to one or more ]monthly payments on

. on the firat day of any month prior. maturity, promded how
to exereise such privitoge is given at le
that i tho ovent the debt is paid in fn]l prior to maturxty a

. visiotis of the National Houging Act; he will pay to the Mortg:
por centum#(19%) of the original prinqipnl amount thiereof, except that in no event shall the adJusted “pre-
mium oxcoed the aggrogate amount of premium charges which would have been payable.if the mortgag
had sontinued to be insured until matux ity ; such payment tobe apphed by the Mortgagee upon its obh
tion to the Fedoral Housing Commiasionor on account of ‘mortga nsurance. o ;

2. That, togother withy and in nddition to, the monthly payments of prineipal and interest payable :
wndor the torma of the note gocur red liereby, he will pay to the Mortgagee, on the ﬁrst day of ea,ch month .
. until the said note is fully paid, the fonowing sums: :

(a) If this mortgage and the noto secured hereby are msured under the provmons of the Natmnal
Housing Act and so long ‘s they continue to be so insured, one-twelfth .(143) of the annual
mortgage insurance pr emihm for the purpose of putting'the Mortgagee in funds with'whichto
disgharge its.obligation to the Federal Housmg‘ Commlssmner for mortgage insurance: pre-
mijums pursuant, to the up‘p!icablo provisions of ;8 National -Housing Act, as amended, and
regulations thereunder. The Mortgagee shall;"on the tegmmatxon of its obligation: to pays -

“mortgage insurance pmnﬁums. eredit to the account of the Mortgagor all payments made
under the provisions of this subsection which the nge has not become obligated to pay
to the Fedoral Housing Commissioner.-

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,
plus taxes and nssessmont& next due on the mortgaged property (all as estimated by the Mort-
gagea) less all sums already paid therefor divided by the number of months to elapse.before
one month prior to the date when such ground rents, premiums, taxes, and assessments will
become delinquent, such sims to be held by Mortgagee in trust to pay said ground rents, pre-
minms, taxes, and special Assessments.

(¢) Al payments mentioned in the two preceding subsections of this paragraph and all payments T
to be made under the note secured hereby shall be added together and the aggregate amount
thereof shall be paid by ‘the Mortgagor! each month in a single payment to be apphed by the
Mortgageo to the followving items in the order set forth: ’

(1) premium charges under- the contract of insurance w1th the Federal Housmg Com-
missioner; : ~
(1) taxes, specml nsseusmeuts ﬂxe and other hazard insurance premlums, B
" () interest on the note secured heveby; and :
(1v) amortization of the principal of said note.

Any deflolency in the amount of sich aggregate monthly payment, shall, unless made good by
‘the Mortgagor prior to the due date of the next such payment, constitute an event of default
" undor this mortgage. The Mortgagee may collect & “late charge” not'to exceed two cents-
(2¢) for each dollar ($1) of each payment more than fifteen (16) days in arrears to cover the

oxtra exponse involved in handling delinﬁllent payments

4, If the total of the pnymouts made h,v the Mortgagor under (b) of paragraph 2 preceding shal]
excood the amount of payments actunlly made by the Mortgagee "for taxes or assessments or insurance
pramiums, as the case may be,"such gxcess shall be credited-by the Mortgagee on subsequent payments to
he made by the Mortgagor. If howeéver, the monthly payments made by the Mortgagor under (®) of -
pavag, z\ph 2 preceding shall not be sumcient to pay taxes and assessments and ihsurance premiums, when

. 7the samo shall become due'and payablg, then the Mortgagor shall pay to the Mortgagee any amount neces-
sary to makeo up tho doficiency, on or before the date when payment of such taxés, assessments, or insur-
ango premiums shall be due. If'at mw time thie Mortgagor shall tendér to the Mortgagee, in accordance
with the provisions of the note secu),ed hereby, full payment of the entire indebtedness represented
theraby, the Mortgageo shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor all payments made under the provisions of (a) of paragraph 2-hereof which the: Mortgagee»
has not bjcome obligated to pay to the Federal Housing Commissioner; and any balance remaining in -
the f\mdth\cqumulnted under the provisions of (b) of paragraph 2 hereof. If there shall.be a default -
under any! of the pravisions of this mortgage resulting in a public sale of the premises covered hereby,_or :
It tho proporty s otherwise acquired aftér default, the,Martgagee shall apply,-at the time’ :
wencoment of such procoedings, or nt the time the property is otherwise acquired, the. 1
remaining in the funds accumulated ynder (b) of paragraph 2 preceding, as a.credit' agains
of prineipal then remaining unpaid u;\der the noté secured ‘hereby,’ and shall properly adJ t.any pa A'

. n\m\ts which slmll have been made under {a) of par agmph2 5

g&\k‘m\

for h\.\t“‘. Msess
et abtho vate set;
thlamm't AL




