xemuea are froe and clom' of all llpnl and oncumbigjices whtgodver. i Th Moﬂ'gago further, coveniants
to: warrant and forevor dofond al] arid slugulay the prdmisbs un ea fok'e from and nsainsg
the Mortgagor and all porsons whomsoovor lawfully flnlmlng ha Bay

The Mortgagor covonants and agroos as follows:

"1. That ho will promptly pay tho pr[nolpal of and intoreat on the indebtednoss ovidenced by the said
note, at tho times and In the mannor therein provided. Privilgge s reserved to pay the debt in whole,
or In an amount equal to ono or more monthly paymonts on the prlnclpnl that are next due on the note,
on the first day of any month prior to maturity ; provided, however, that writton notlee of an intention

¢xorciso such privilego {8 givon at loust thirty (80) days prior to propayment; and, provided, further,
that in the event tho debt Is pald in full prior to maturity and at-that time it is insured under the pro-
visions of the National Housing Act, ho will pay to tho Mortgagee an insurance premium charge: of one
per ¢centum (1%) of the orlginal prindipal amount thereof, excopt that in no event shall the adjusted pre-
mium exceed tho aggregato amount of promium charges which would have been payable if the mortgage
had continued to be insured until maturity ; such payment to bo applied by the Mortgagoe upon its obliga-
tion to the Federal Housing Commissioner on account of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal and intorest payable
under tho terms of the noto secured horoby, ho will pay to the Mortgageo, on tho first day of each month
until the said note is fully paid, the following sums:

' (a) If this mortgage and tho noto socured horeby are Insured under the pxovisiohs of the National
Houaing Act and so long as thoy continuo to be so insured, one-twelfth (%) of the annual
mortgage insurance premium for the purpose of putting the Mortgagee in funds with which to
dischargo its obligation to the Foderal Housing Commissioner for mortgage insurance pre-
miums pursuant to tho applicablo provisions of the National Housing Act, as amended, and
rogulations thorcunder. ‘Tho Mortgagoe shall, on the termination of its obligation to pay
mortgagoe insurance promiums, credit to the account of the Mortgagor all payments made
undor the provisions of this subasction which the Mortgagee has not become obligated to pay
to the Fedoral Housing Commissionor.

(b) A sum cqual to the ground ronts, If any, next due, plus the premiums that will next become due
and payable on policies of fire and othor hazard insurance covering the mortgaged property,
plua taxea nnd ngsessmonts noxt due on the mortgaged property (all as estimated by the Mort-
gngeo) lesa all sums already pald therefor divided by the number of months to clapse before
one month prior to tho date when such ground ronts, premiums, taxes, and assessments will
becomo delinquont, such sums to boe hold by Mortgngoo in trust to pay said ground rents, pre-
miuma, taxes, and spocial nascasmonts.

(o) All paymonts mentioned in the two precoding suhﬂectlons ‘'of this paragraph and all payments
to be made undor tho note secured horaby shall be added together and the aggregate amount
thereof shall bo pald by the Mortgagor onch month in a single paymont to be applied by the
Mortgageo to the following ftoms In the ordor sot forth:

(1) promium chargos under the contract of Insurance with the Foderal Housing Com-
miasionor;

(11) taxes, apeclal nsscsamonts, fire and othor hazard insurance pr emlums,

(111) intorest on tho note socured horeby ; and

(1v} amortization of the principal of said noto.
Any doficioncy In tho nmount of such aggrogato monthly payment, shall, unless made good by
the Mortgagor prior to tho due date of the noxt such paymont, constitute an event of default
under this mortgage. Tho Mortgngeo may collect n "late charge” not to exceed two cents
(2¢) for cach dollar ($1) of oach paymoent more than fiftoon (16) days in arrears to cover the
oxtra oxpense involvod in handling dolinquont payments.

3. If the total of the pnymonta mado by the Mortgagor uudor (b) of paragraph 2 preceding shall
oxceed the amount of paymenta actually made by the Mortgageo for taxes or assessments or insurance
promiums, as the cano may be, auch excons shall bo eroditod by the Mortgagee on subsequent payments to
be made by the Mortgagor. [If, howoevor, tho monthly panymonts made by the Mor tgagor under (b)Y of
paragraph 2 preceding shall not be sufficiont to pay taxos and assesaments and lnsumnco premiums, when

#tha same shall become due and payable, then the Mortgagor shall pay to the Mortgagee any amount neces-
sary to make up tho doficloney, on or hefore the date when pnyment of auch taxes, assesgments, or insur-
ance premiums shall be due.  If at any timo the Mortgagor shall tendor Lo the Mortgagee, in accordance
with the proviaions of tho noto aecured horoby, full payment of the entire indebtodness roprosented
thereby, the Morlgagee shall, in computing the amount of such indobtedness, credit to the account of the
Mortgagor all paymonta mado undor the provislons of (a) of paragraph 2 hersof which the Mortgagee
has not become obligated to pay to the Fodoral Housing Commissioner, and any balance remaining in
the funda accumulated undor tho provisions of (b) of paragraph 2 hercof. If there shall be a default
undor any of the proviaions of thia mortgage resulting in a public sale &f the prethises covered hereby, or
if the proporty fs othorwise acquired aftor default, tho Mortgageo shall apply, at the time of the com-
mencemont of such proocedings, or at the time tho property is otherwise acquired, the balance then
remaining in the funds accumulated undor (b) of paragraph 2 preceding, as a credit against the amount
of principal thon remaining unpaid under tho note secured horeby, and shall proporly adjust any pay-
pnouts which shall have been made under (a) of paragraph 2.

4. That ho will pay all taxoes, nssogssments, watoer rates, and othor governmontnl or municipal charges,
fines, or impositions, for which provision has not beon made hereinbefore, and in default thergof the
Mortgagee may pay the anme; and that he will promptly deliver the official receipts therefor to tht Mort~
gageo.sIf the Mortgagor l‘nlln to make any paymenta provided for In this section or any other payments
for taxes, nsscasments, or the like, the Mortgageo may pay the same, and all sums ad paid shall bear inter-
cat at tho rate sct forth in tho noto ﬂooumd horeby from- tho date of such advance anq shall be secured by
this mortgage. R ,

e

5. 'I‘hnt he Will keop the promisoes in as good ordor and condltion ad.they.are now and will not éommit

o permlt nny wasto moroof, mnaonnblo woar nnd tem‘ oxcoptod.




