- premises aro freo and clonr.of pll liens and encumbr:
. to warrant and forover dofond all and singular the prer
tzhe ortgagor and all porsons whomsoover lawfully cl

fﬂ‘ho Mortgagor covenarits and agrecs as follows
A AR

1. That he will promptly pay the firincipal of and interest on’ 1de f‘, i by, the said
iote, at tho tlmes and In the manner therein provided. Privileg eserved t the debt in-whole;
or in an amount cqual to one or more monthly payments on theiprincipa} that are'next due on the note,’
on the first dny of any month prior to maturity ; provided, hdwever, that written riotice of an-intention
tb exerciso such privilogo i givon at least thirty (30) days prior to prepayment; and, provided, f{firtqu,
that in tho event the debt is pald in full prior to maturity and at that time it is insured under the pro-
visidns of the National Housing Act, he-will pay to the Mortgagee an insurance premium charge of one
per contum (1%} of the original principal amount thereof, except that in_no event shall the adjusted pre-
mium oxceed tho nggrogate amount of premium charges which would have been payable if the mortgage-
had continued to be Insured until maturity ; such payment to be applied by the Mortgagee upon its obliga-
t{on to the Fedoral Hlousing Commiasioner on account of mortgage ingurance. - .

2. That, togother with, and in addition to, the monthly payments of principal and interest payable
under the torms of tho noto seeured hereby, he will pay to the Mortgagee, on the first day of each month
until the said noto Is fully pald, the following sums: ! ) '

(a) If this mortgage and tho note secured hereby are insured under the provisions of the National
Housing Act and 8o long as they continue to be so insured, one-twelfth. (3;) of the annual
mortgagoe insurance premium for the purpose of putting the Mortgagee in funds with which to
dischargo its obligation to the Foderal Housing Commissioner for mortgage insurance pre-
miums pursuant to the applicable provisions of the National Housing Act, as amended, and
rogulations thoreunder. The Mortgagee shall, on the termination of its obligation to pay
morlgago insurance premiums, credit to the account of ‘the Mortgagor all payments made
undor the provisions of this subsection which the Mortgagee has not become obligated to pay
to tho Ioderal Housing Commissioner.

(b) A sum oqual to the ground rents, if any, next due, plus the premiums that will next become due
and payablo on policies of fire and other hazard insurance covering the mortgaged property,
plus taxos and nssossmonts noxt due on the mortgaged property (all as estimated by the Mort-
gagoo) loss all sums already paid therefor divided by the number of months to clapse before
ono month prior‘to the date when such ground rents, premiums, taxes, and assessments will
become dolinquent, such sums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special assessments.

(e) Al paymonts montioned in the two preceding subsections of this paragraph and all payments
to bo mado undor the note secured hereby shall be added together and the aggregate amount
thereof shall be paid by the Mortgagor each month in a single payment to be applied by the
Mortgngoo Lo the following items in the order set forth:

(1) promlum charges under the contract of insurance with the Federal Housing Com-
miasioner; i .
(11) inxos, special assessments, fire and other hazard insurance premiums;
(111) intorest on the noto secured hereby; and '
(1v) amortization of the principal of said note. )
Any deficloncy in tho amount of such aggregate manthly payment, shall, unless made good by
tho Mortgagor prior to the due date of the next such_payment, constitute an event of default
undor this mortgage. The Mortgagee may collect a “late charge” not to exceed two cents
(2¢) for oach dollar ($1) of each payment more thay fifteen (15) days in arrears to cover the
oxtra oxponso involved in handling delinquent payments. '

_ 8. If tho total of the payments made by the Mortgagor under, (b) of paragraph 2 preceding shall
exceod the amount of paymants actually made by the Mortgagee for taxes or assessments or insurance
premiums, as the ense may be, such exgess shall be credited by the Mortgagee on subsequent payments-to
bd mado by tho Mortgagor. If, howevor, the monthly payments made by the Mortgagor under. (b) of
paragruph 2 procoding shall not be sufficient to pay taxes and assessments and insurance premiums, when
th -sﬁmo shall beedmo duo and payable, then the Mortgagor shall pay to the Mortgagee any amount neces-
aary to make up tho doflcioney, on or before the date when payment of such taxes, assessments, or insur-
ance promiums shall bo duoe,. If at any time-the Mortgagor shall tender to the Mortgsgee, in accordance

. with thoe provisions of tho note sccured horeby, full payment of the entire indehtedness represented
th“propy, tho Mortgagoo shall, in computing the amount of such indébtedness, credit to the account of the
Mortgagor. all paynionts made under the provisions of (a) of paragraph 2 hereof which the Mortgagee -
hag npt become obligated to pay to the Federal Housing Commissionter, and any balance remaining in
thi fqnds aceumulated under the provisions of (b) of paragraph-2 he ‘e shall be a default

-undor; any of tho provisions of this mortgage resulting in'a public salg 23'covered hereby, or -

- If itho; proporly s othorwiso acquived after default, the: Mottgagee sb 1 apply,f‘z ik

uihing i the funds aecumulated under (b) of .

‘ eipal -thon romaining inpaid under the note
érits which shall- have beon made under . (a). of par

Thatho will p
fines, ‘or impositions;

= nmiment ‘of -such proceedings, or at the time the- propert;




