Us pr§n4!§ zm!‘(fjl&e aftd clear of all liens and encumbrances whatsoever. The Mortgagor further u;vcmwts
to warrant and forever defend all and bmgular the premises unto the Mortgagee forever, from und against
the Mortgagor and all persons whomﬁoever -fully claiming the same or any part thereof. .

The Mortgagor covenants-and ag'nees as follows:

1. That he will promptly pay the prmcnpal of and interest on the mdebtednas« evidenead- h/ the rmld
note, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next dus on the note,
on the first day of any month prior to maturity; provided, however, that written notice of un intention
to exercise such-privilege is given at least thirty (30) dayg prior to-prepayment; and, provided, further,
that in the event the debt is paid in full prior t6 maturity and at that time it is insured under the pro-

ions of the National Housing Act, he will pay to the Mortgagee an insurance premiur charge of one
fr centum (1%) of the original prindipal amount thereof, except that in no event shall the gdjusted pre-
mium exceed the aggregate amount of premium charges which would have been payahle if the mortgnge
had continued to be insured until matyrity ; such payment to be applied by the Mortgagee upon its oblign-
tlon to the Federal Housmg Commxsslpner on account of mortgage msurance

2. That, together with, and in addition to, the monthly payments of prinéipal 9{1:! interest payable
under the ferms of the note secured hereby, he will pay to the Mortgagee, on the first day afench month
untll the said note is fully paid, the following sums:

(a) If this mortgage and the note secured hereby are insured under the provisions of the National
Housmg Act and 20 long as they continue to be so insured, one-twelfth (1,,) of the annysl
mortgage insurance premlpm for the purpose of putting the Mortgagee in funds with which Lo
discharge its obligation tojthe Federal Houqmg Commissioner for mortgage insurance pre-
‘miums pursuant to the apl)llcable provisions of the National Housing Act, ax amended, and
regulations thercunder. ﬂ‘he Mortgagee shall, on the termination of ita abligation to pay
mortgage insurance premiuma credit to the account of the Mortgagor all payments maude

~ under-the provisions of thgs subsection. which the Mortgngee has not becomns obligntad to puy
. to the Federal Housing Cdmmlsmoner

(b) A sum:equal to the ground mnts if any, next due, plus the premiums that will next become due
and payable on policigs of‘ fire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (all agestimated by the Mort-
gagee) less all suing already paid-therefor divided by the number of months to elapre hefore
one month*prior to the date when such ground rents, premiums, taxes, and srsessinents will
become delmquent such srms to be held by Mortgagee in trust to pay said gmuml rents, pre-
mmms, taxes, and apecial assessments.

A'V c) All payments raentioned in tte two preceding ‘subsections of this pnrngrnph and all payf
to beé made under the note secured heweby shall be added tégether and the agyrognte arnefint
thereof shall be paid by the Mortgagor each month in a sTngle payment to be shplicd by the
Mortgagee to the following items in the order set forth:
(I) premlum charges undq;r the contract of insurance with Lh(- Foderal Houslng Com-
~missioner;
(11) taxes, special assepsments fire and other hazard insurance preminmneg;
_ (u1) interest on the note secured hereby/ an
(1v) amortization of th principal of said note.
~"Any deficiency in the amoﬁnt of such aggregate monthly payment, shall, unleas made good by
. the Mortgagor prior to the due date of the next such payment, constitute an avent of default
" - under this mortgage. The Mortgagee may collect a “late charge” not to exeand two cents
(2¢) for each dollar (31) of each payment meore than fifteen?(15) days in arrears to cover the
e;'(tra expénse involved in handling delihquexél)?yments :

3. Ifthe total of the payments m de by the Mortgagor under (b) of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgagee for taxes or assesstnents or insurance

premiufns, as the case may be, such excess shall be credited by the Mortgagee on subsequent, pryments Lo
be made by the Mortgagor. If, howéver, the monthly payments made by the Mortgagor under () of

paragraph 2 preceding shall not be sufﬁuent to pay taxes and assessments and ingurance premiums, when
the same shall become due and payabld; then the Mortgagor shall'pay to the Mortgagee nny nmonunt neces-
-gary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insur-
ance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, In accordance
with. the provisions of the note secux}ed hereby, full payment of the entire m(lnht«-dnunn represdented
thereby, the Mortgagee shall, in computing the amoftint of such indebtedness, credit to the neconnt of the
. Mortgagor all,payments made under the provisions of (¢) of paragr aph 2 hereof which the Martgiges
- has not become obligated to pay to.the Federal Housing Commissioner, apd any balance vemulning in

- the funds accumulated under the provisions of (b) of par agraph\2-tereof, If there shall be n default
* _under any of the-provisions of this mortgage resulting in a public sale of the premises mw(r[d harehy, or
" if the property is-otherwise acqunred‘after default, the Mortgagee shall apply, at the tithe of the com-
mencement of such proceedings, or at the time the property is otherwise acquired, the hulgnee then
remaining in the funds accumulated \jndcr (b) of par agraph 2 preceding, as a eredit agalnet the jnount
of prmctpal then remaining unpaid upder the note secured hereby, and shall properly ndjust nuy pay-
ments which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes, agsessments, water rateg~and other gover nnawnml or munielpal charges,
fines, or impositions, for which pvow?lon has not been miade hereinbefore, and in dofnult thereof the
Mortgagee may pay the same; and that he will promptly.deliver the official receipts therofor to the Mort-
gagee. If the Mortgagor falls to ma e any payments provided for in this section or nny other prymonts
for taxes, assessments, or the like, thd Mortgagee may pay the same, and all sums so paid shall boar inter-
est at the rate set forth in the nete sechud hereby from the date of such advance and shall b«}%@ ured by

. thwmortgage.

b. That he will keep the premises in a8 good order and condmon as thoy aro now and- will not commit
or permit any waste thereof, reasonable wear and tear excepted = .
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