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Bl prem?é *y a{é free and. clear of all hens and nepmby
fo wanant and f01 ever defend all ar(d i

or in an amount equal to ‘one or more monthly payments on ‘the pmnclpal that are r;efct due ‘on the nat
on the first day of any month prior to maturity; provided, however, that written rnotice of an intei
to exercise such privilege is’'given at least thirty (30) .days prior to.prepayment; and provided, fur

" that in the event the debt is paid in full prior to maturity and at'that time it is insnred under. the p ¥
visions of the National Housing Act, he will pay to the Mmtgagee an insurafice premium chargy’ of one :
per centum (19¢) of the original prineipal ameunt theiréof, except that in no‘event ghall the adjusted pre- -
mium exceed the aggregate amount of premium char ges whiich would have been payab]e if the mor tgage; P
had continued to be'insured until maturity ; such payment to be apphed by the Mortgages upon its ob]iga-
tion to the Federal Housing Comm]ssmnel on account of mortgage insurance, - Pt

2. That, together with, and in addltlon to, the monthly payments.of pilncipal and interest pnyable*
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
“until the said note is fully paid, the followmg sums: - \ )
(a) If this mortgage and the note secured hereby are.insured under the provisions of the Nailon 1,
Housing Act and so long as they continue to be so insuted, one-twelfth (& He) of the mmual'r
mortgage ingyrance premium for the purpose of putting the Mortgagee in funds with whichto
discharge its obhgntlon to the Federal Housing Commlsslpnel for mortgage insuranhce pre- o
miums pursuant to the applicable provisions of the National Housing Act,.as amended, and
regulations  thereunder. The Mortgagee shall, on the texmination of its ob]lgatlon to pay
mor tgag\(\msumnce premiums, credit to the aceount of the Mortgagor all payments made .
under the provisions of this subsection which the Mortgagee has not become obllgated to pay
to the Federal Honsmg COlIlmlSSlOIlCI . )

(b) A sum equal to the ground rents if any, next due, plus the premniums-that will next become due L
and payable on policies of fire and other hazard insurance covering the mor tgaged pr operty,-
plus thxes and assossnwnts next due on the mortgaged property (all as estimated by the Mott- -
gagece) less all sums: ahead}npmd therefor divided by the number of months to elapse before
one month prior to the date when such ground rents, premiums, taxes,.and assessnients will _
become delinquent, such syms’to be held by Mortgagee in trust to pay sald ground rents, pr e -

v’mmms taxes, and special assessments.

(¢) All payments mentloned in \phe two preceding subsections of this paragraph and all payments

to be made under the note secured hereby shall be added together and the aggregate amount

thercof shall be paid by the Mor t;{ﬂgzr each month in a single payment to be applied by the

Mortgagec to the following items in' the order set forth: - ¢

(1) premium charges under the contract of insurance with the I‘edeml HouSmg Com-
missioner; . -
(11) taxes, special assessments, fire and other hazard i insurance pr emlums,
(1) interest onthe note secured hereby;and .~ ) . C
(1v) amortization of Lhe principal of said note. -, ’ . N s

Any deficiency in the amount of such aggregate monthly payment,ishall, unless made good.by

the Mortgagor ])ll()l to the due date of the next such paymerit, congfitute an event of default

under this mortgage. The Mortgagee may céilect a “late charge!’ not to exceed two cents

(2¢) for cach. dol]ar\(?’l) of cach payment more than fifteen. (15) days m arrears to cover the'

exira expense mwl\ed in handling dehnquent payments. : . -

—

N

3."If the total of the payments made by the Mo:tgagor under (b) of pm‘ziglaph 2 plecedjng ‘shall -
- exceed the amount of payments actually made by the Mortgagee for taxes or assessmenty’ or insurance,
premiums, as the casc may be, such excess shall be.credited by the Mortgagee on subsequent payments to
be made py the Mortgagor, If however, the monthly payments made by the Mortgagor under (b).of
paragraph 2 preeeding shall not Bo sufficient to pay taxes and assessments and insurance pl'emlums whonf;..l
the same shall become due and payable, then the Mortgagor shall pay to the Mortgagec any amounf noces- .
sary to make up the deficiency, on or hefore the date when pziyment of such taxes, assessments, or insur-
ance premiums shall be due. . If at any time the MOltg'lgOI' ghall'tender to the Mortgagee, it accoxdap,ce :
. with_the provisions of the note secured hereby, full payment of the entire indébtédness represen
. thereby, the Mortgagee shall, in computing the amount ofrguch. mdebtedness eredit fo the aceouiit of th
= Mortgagor all payments made under the provisions of (ry-of- pa),agraph 2. hereof which. the Mortg‘age .
~has not become‘obligated to pay to the Federal Housing 'C misslongr, and any balance remainf
the funds accumulated: under the provisions-of (b) of p
under any of the pr ovisions of this mortgage resulting {iid
if the: -property is-otherwise acquired aftér defanlt, the M
méngement of. such - -proceedings, or” at the’ tirhe the«
1*ema1nmg in the funds accumu]ated under (b) of p




