premlses ara ‘free and elear -of all liéns a
to warrant and forever defend'all and smgular the.pr
- the Mortgagor and all. persons whomsoever la.wful

The Mortgagor eovenants and agrees as. foﬂows

" 1. That he will pr omptly pa.y the pmnmpal of and mterest on- the mdebtedness evidenced by the saxd
note, at the times and-in the manner therein provided. Prlvuege 1is réserved to pay the debt in- Whole, -
or in an amount equal to onhe or-more monthly payments on the principal that are next due on the note,
on the first day of any month prior to maturity ; provided, however, that written notice ‘of an intentjon
to exercise such privilege i3 given at least thirty (30) days prior to prepayment; and, provided, further,
that in the event the debt is paid in full prior to maturity and at that tirhe it is insur ed under the pro-
visions of the National Hbusmg Act he will pay to the Mortgagee an insurance- .premium chaf ge of one
per centum- (1% )-of the origina] principal amount. thereof, except that in no event shall the adjusted pre- -
mium exceed the aggregate amount of premium charges which would have been payable if the mortgage

. h'id continued to be insured until maturity ; such payment to be.applied by the Mortgagee upon its obllga-
tion to the Federal Housing Commissioner on account of mortgage insurande.

Vi‘? .2, That, together with, and in addition to the monthly payments of principal and intérest payable 3
under the terms of the tiote secured hereby, he will pay to the Mortgagee, on the first day of each month {
until the said note is fully pald the following sums:

(a) If this mm;gage and the note secured hereby are insured under the provisions of the Natlonal

. Houging: Act and so long as they contmue to be so insured, one-twelfth (14;) of the annual.
mortgage insurance premium for the puftpose of putting the Mor tgagee in funds with which to
dischauge its obligation to the Federal Housmg Commissioner for martgage insurance pre-
miums pursuant to the applicable provisions of the National Housing Act, as amended, and :
regulations thereunder. The Mmtgagee shall, on the termination of its obligation to pay. :
mortgage insurance premiums, ¢redit to 'thd account of the Mortgagor all payments made
under the provisions of this subsection whlch the Mgrtgagee hag not become pbligated to pay; e

ral. Housing Commigsi ner additiop to the ent called-for: herein th€
l:ﬁé; irzriiun%r)elg sum eq%%gtoaathui g%roil%d I?entgéglf Ztny, next dl?edepﬁug the %)?‘e?nc}ﬁfnsoi %‘“ ﬁFnexg %eleié’rﬁgﬁaﬁe fnsuzs.

which saild holderand payable on policies of fire and other hazard insurance covering the mortgaged property, - o

may be required plus taxes and assessments next due on the mortgaged property (all as estimated by the Moit-
to pay to the gagee) less all sums already paid therefor divided by the number of months to elapse before
Federal Housing one month prior to the date when such ground rents, premiums, taxes, and assessments will
. Commissioner, become delinquent, such sums to be held by Mor tgagee in trust to pay said glound rents pre- -
. miums, t&%es, and special assessments. i
(¢) All payments mentioned in the two preceding snbsectlons of th1s paragraph and aLLl i)aym hts
- to be made under the néte secured herebyshall be added together and the aggregiate an’lo nt
thereof shall be paid by the Mortgagor each I‘nonth in a single payment to be apphed b& th(e
Mortgagee to the following items in the order set fy,n th: [
(1) premium ch:n ges under the contract of msurance wzth\ the Federal ho' i
missioner;* - i
(II) taxes, special assessments fire and othsir hazard insurance premlums
“(115) interest on the note secyred hereby; ani

(rv) amortization of the principal of said note .
Any deﬁmencv in the amount. of such aggregate monthly payment, shall, unless madegood by
the Mottgagor prior to the dueldate of the next stich payment, constitute an event of Hefault
der this mortgage. The Mbrtgagee may collect a “late- charge” not to exceed two cents ~.
(2¢) for each dollar ($1) of each payment morethan fifteen (15) days in arrears to cover fhe - e
e\(tla expense 1nvolved in:handling delinquent payments. S . L

‘3. 'If the total of the payments made by the Mortgagor under (h) of paz agraph 2 precedmg shall
exceed the amount 6f payments actually made by the Mortgagee for taxes or assessments or insurance
" premidms, as the case may be, such excess shall be credited by the Mortgagee on subsequent payments to
-be made by the Mortgagor. If, however, the monthly paymen’cs ‘ade by the Mdrtgagor under (b) of -
- paragraph 2 preceding shall not be sufficient.to pay taxes and. assessments and i insurance premiums; when -
the same shall become due and payable, then the Mor tgagor shall pay to the Mor tgageée any a ount neces-
. sary to make up the deﬁc1ency, on or before the daté when payment of such taxes, assessm nts or insur-
ance premiums shall be due,” If at any time the Mortgagor shall tendel to the’Mortgagee, In accordance
" with the provisions of the note secired hereby, full payment of the' entire mdebtedness rep
- thereby, the Mortgagee shall, in computing the amount of such mdebtedness Jéredit to t ¢
Mortgagm all payments made under the prov151ons of (a) of ﬁ)aragraph 2 héreof wh

- unde1 any of the prowsmns of thls mortgage 1esult1ng in a pubhc
" if'the ‘property . is. ~othe1 wisé acqun ed after default
. mencement of sueh p1 oceedmgs, or.at the time the pr




