842 v 0B

. ? s - N
premlses are free and tlear of all liens and encumbrances whatsoever 'I‘he Mortgagor further covenants. -

£o warrant and forever defend all and singular the premises unto the Mortgagee forever, from and aggmst
the Mortgagor and all persona Whomsoever lawfully clmmmg the same or any part thereof. .

The Mortgagor covenantg and agrees as follows -

1. That he will promptlg pay the principal of and mterest on the mdefﬁedness evidenced by the said
note, at the times and in thé,manner therein rovided. Privilege ik reserved to pay the debt in whole,
or in an amount equal to onésor more monthlygpayments on the principal that are next due on the note,
on the first day of any month prior tg maturity,; provided, however, that written notice of an intention

" to exercise such privilege is g1 \atjgas’c thirty {36) days prior to prepayment; and, provided, further,

that in the event the debt id pai n¥ull prior.to maturity -and at that fime it is insured under the pro-

visions of the National Housni ct, he will p;{y to the Mortgagee an insurance premium charge of one:
per centum (1%) of the origi | principal amount thereof, except that in no event shall the adjusted pre-

mium exceed the aggregate amount of préemium charges which would have been payable if the mortgage

had continued to be insured until. maturity ; stch payment to be applied by the Mortgagee upon its obhga-

tion to the Federal Housing Commissioner on account of mortgage insurance.

. That, together with, and in addition to, the monthly payments of principal and mterest payab]e )

unde1 the terms of the note secured hereb\ he will pay to the Mortgagee, on the first day of egglkmonih
until the said note is fully paid, the followi ing sums:
(a) If this mortgage and the note secured hereby are insured under the provlsmns of the Natlgﬁal

Housing Act and so long as they continue to be so insured, one-twelfth- (11,) oi the-ap ual

mortgage insurance premium f01 the purpose of putting the Mortgagee infunds with Wi
discharge its obligation to the Federal Housing Commissioner for mortgage insurand
miums pursuant to the applicable provisions of the National Housing Act, as amend

1egulat\0ns thereundel The \Imtgfxgee shall, on the termination of lts obllgattgn f

undel the provisions of this sub%ctlon w hlch the Mortgagee hgs not become obllgated
to the Federal Housing Commissioner. 4 . "

(b) A sum equal to the ground rents, if any, next due, plus the premufms that will next beco}ne due
and pavable on policies of fire and other hazard insurance covegjng the mortgaged perty,

~~ plus taxes and assessments next due on ﬁhésmortgaged property (all as estimated by the Mort-

gagee) less all sums already paid therefor divided by the number of months to elapse before
one month prior; %0 the date when such ground rents, premiums, taxes, and assessments will
become delinquen such -sums-to be held by Mortgagee in trust to pay said ground rents, ple—
miums, taxes, and speaa) assessments

(c) All payments mentldped m‘cthe'two mecedmg subsections of this paragr: aph and all pay ments

to be made undér the note securjid hereby shall be added together and the aggregate amount

thereof shall be paid by the Mortgagor each month in a single payment to be applied by .the
Mortgagee to the followi uﬁ items {n the order set forth:
(1) premium charge§ under ‘the contract of insurance with the Fedelal Housing Com-
missioner;

(11) taxes, special asspssments fire and other hazald insurance premiums;

(1) interest on the imote secured hereby; and o

(1v) amortization of%e principal of said note.
Any deficiency in the ampunt of such aggregate month]) pa)'ment shall, unless made good by
the Mortgagor prior to tHe due date of the next such paymeht, constitute an event of default
under this mortgage. The Mortgagee may collect a “late charge” not to exceed two cents

(2¢) for each dollar ($1) of each payment more than fifteen (15) days in arrears to cover the :

extra expense involved in hand]ing delinquent payments.

If the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall ~

e\cecd the amount of payments actually made by the Mortgagee for taxes or assesstents or ingurance .
premiums, as the case may be, such excess shall be ¢redited by the Mortgagee on subsequent paymenfs fo
be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor under b) of .
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premiums, when-
the same shall become due and payable, then the Mortgagor shall pay fo the Mortgagee any amount neces-
sary i;o make up the deficiency, on_ or before the date when payment of such taxes, assessiments, or insur-
ance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in accordance
with the provisions of the note secured hereby, full payment of the entlre indebtedness represented
thereby, the. Mp}tgagee shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor all payments made under the provisions 6f (a) of paragraph 2-hereof which the Mortgagee.
has not become obligated to pay to the Federal Housing Commissioner, and any balance lemhihing in
the funds.accumulated under¢he provisions of (b) of paragraph 2 hergof. - If there shall be a default:
under any of the provisions of this mortgage resulting in a public sale 6f the premises covered hereby, or
if the property is otherwise acquired after default, the Mortgagee shall apply, at the time of-the com-
mencement of such proceedings, or at-the-time the property is otherwise acquired, the balance then’
remaining iri*the funds accumulated under {b) of paragraph-2 preceding, as a credit against the amount

i

of pr m(upal then remaining unpaid under the note secured hereby, and shall properly adjust any: pay— )

ments which shall ‘have been made uﬁﬁef’ )\of

vernmental or mumclpal chargé,s, i
gfault thereof the

gagee wd d' or in this section or any. other pay;;nenta
for texes, assessments or the hke, the Mortg g/ee S BaIe; and all sums ‘80 paid shal] bea r 31 ﬁer
est at'the rate set forth in the note secur ed h "4 :

- _thls mortgage. .




