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Amount. 1 will pay the new amount of ry monthly payment until it
changes in accordance with Section 5 or Section 6(C) below.

{B) Monthly Payment Freeze Option. Instead of having ny
ronthly payments increased during the second and third years that
my loan is outstanding, I may elect to have my monthly payment
frozen for the sccond andfor third years that the loan is
outstanding at the monthly payment arount due during the preceding
year. Alternatively, I may elect to have the Note Holder
recalculate my Full Pavment Arount as set forth in Section 3 and |
will then make payments of the Full Payment Arount beginning with
the first ronthly pavment due after my election. On the third and
on each subsequent anniversary of the date my first monthly
payment is due wuntil, but not including, the twenty-ninth
anniversary date, 1 may only pay the Full Payment Amount or elect
to have my pavment adjusted as specified in Section 5(A). During
the thirtieth year of the loan, I rust pay the Full Payment
Amount. The Note Holder will notify me as provided in Section 7
below prior to ecach of the anniversaries of the date my first
monthly payment is due and will inform me that I have the option
set forth in this Section 3, subject however, to the limitations
imposed by Section 6{C). I must notify the Note Holder of my
eiection prior to the respective anniversary date, or else 1 will
be required to make the payments provided for in Section 5(A).

6. CHANGES IN MY UNPAID PRINCIPAL BALANCE
(A) Addivicns to My Unpaid Principal Balance

Fach of ry monthly pavrents could be less than the amount of
the interest portion of a conthly payzent which then would be
sufficient to repay ry unpaid principal balance in full on the
maturity date at v current rate of interest in substantially
equai paycents. If so, each ponth that the amount of my monthly
payrent 1is less than the interest portion, the Note Holder will
subtract the amouni of oy monthly pavment frox the interest
portion and will add <the difference to oy wunpaid principal
baiance. The Nete Holder will also add interest on the amount of
this difference to oy unpsid principal balance each month. The
rate of interes: on the interest added to principal will be the
rate regquired by Section 2 ghove.

{8) Rednctions i My Unpaid Principal Balance

Mv monthly pavzent could bLe greater than the amount of a
ponthly pavrent which then would be suificient to repay sy unpaid
principal bialance in full ern the eaturity diate at my current rate
of interest in substantially equal paveents. 1f so, the Note
Holder will subtrict the difference froz tae unpaid balance of oy
loan each month until! the uext Interest Change Date as i€ 1 had
rade a pariial prepaveent under Secticn & {of the Note].

{C) Limit on MYy Unpsid Principal balance; reguired Full
Paynment Arcunt

My unpaid principal! balarce can never exceed a rmaxizum armount
equal to one hurdred twenty-five percent (125%) of the principal
amount i originally borrowed. If{ my paving the amount of gy
zonthly payecent caleulated under Section 5 above after any
Interest Change Daie would cause oy unpiid principal balarce to
exceed that saximua szount a4t any time, [ will instead pay the
Full ravment Amount as zv zeonthly payrent unt.l the next Payrent
Change Date.

7. NOTICE OF CHANGES

The XNote Holder wiil! r2il or deliver 1o me 2 notice of
any changes iz the Full FPavment sAmount and =y ponthly  payment
before the effeciive date of &ny change. The notice will
include infor=itic: required by law ic bte given me.”

FLEX RIDER - 5

B LY. SR S

W by

-

0
ki
3
3
+
t
I
k3

R PR . :

QR WEPRT S

]

Fha b ety e

Am A

i rmenI

ot aAs

' s q
v .




