o ' B ] Wi-.--—-}—-a s

S ceengerne e o oS T e e a&uﬁWW.@iﬂ'fg'ﬁF‘M‘Wf‘:’k%‘ .

Horrower and Lender conenant and agree as follows

1. Pavment of Principal and lnterest. Borrower shall promptly pay when duc the principal of iind intoeest onothe s
debredness evidenced by the Nute, prepayment and fatechaggesas providedin the N Lo, and the pancipalof and interestonany Future
Advances secured by this Mortpage.

2 Fundsfor Taxes and Insurance. Subject tuapplivable law dr toa wrilen winvd by Lender, Borgoser shaddl pray o baneder
on the day monthly installments of principal and interest are pavable under the Note, unfid the Note i pandan full o sum thern

“Funds™) equal to one-twelfth of the yearly taxes and assessments which may allain pnonty oves the~ Mortpeage, and ground pentson
the Property, if any, plus onetwelfth of yearly premium installmenits for harand insvrance, plus ene taclith of vearly premsun
installments for mortgage insurance, if any. all as reasonably estimated inttially and from time to time by Lender on the boasesd
assessments and bills and reasorable estimates thereof

The Funds shall be held in an institution the deposits oraccounts of which areinsurad ur guaranteed by o Foederab ne state apeney
(including Lender if Lender is such an institution). Eender shall apply the Funds to pay said taxes, assesaments, Inssrance preaiums
and ground rents. Lender may not charge forso holding and applying the Funds, analyzing said account.or verifuing and compiling
said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable Iaw permits Lender to make sucha
charge. Borrower and Lender may agree in wriing at the time of execution of this Mortgaye thatinterest un the Funds shall be paid to
Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be quirad to pay
Borrower any interest or €arnings on the Funds, Lender shall give to Borrower, without change, an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made The Funds are pladged as
additional security for the sums secured by this Mortgage.

11 the amountof the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior tothe due dates of
taxes, assessments, insurance premiumsand ground rents. shall exceed the amount required to pay said taxes, assessments. ENSLrance
premiumsand ground rents as they fall due, such excessshall be, at Borrower'soption, either promptly re paid to Borrower orcredited to
Borrower on monthlyinstaliments of Funds. Ifthe amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments.
insurance premiums and ground rents as they fall due. Borrower shall pay to Lendeér any amount necessary ta make up the deficiency
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon paymentin full of all sums secured by this Mortgage, Lender shall promptly refund to Borrowerany Fundsheld by Lender If
under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no tater than
immediately prior to the sale of the Property orits acquisition by Lender,any Fundsheld by lender atthe timeof apphicationasacredit
sgainst the sums securéd by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Noteand
paragraphs 1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph 2
hereof, then tointerest payable on the Note. thentothe principalof the Note,and thento interestand principalon any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attnibutable to the
Property which may attaina priority over this Mertgage. and leasehold payments orgreund rents, ifany, in thema nner provided under
paragraph 2 hereafor,if not paid insuch manner, by Borrowermaking payment. when due. directly tothe payee therecf. Borrower shall
promptly furnish to Lender all netices of amounts due under this paragraph, and in the event Borrower shall make payment diretly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shalt promptly discharge any lien which has
prionity over this Morigage; provided, that Borrower shall not be required todischargeany suchlien solong as Borrowershall agreein
writing to the payment of the cbligation secured by such lienin a manner acceptable to Lender, or shallin good faith contest such len
by. ot defend enfercement of such lien in, legal proceedings which operate 1o prevent the enforcement of the lien or forfeiture of the
Property or any part thereof.

5. HazardInsurence. Berrowershallkeeptheimprovements now existing or hereafter evected on the Property insured against
loss by fire, hazards included within the term “extended coverage,” and suchotherhazerdsas Lender may require and insuch amounts
and for such pericds as Lender may require, provided, that Lender shall net require that the amount of such coverage exceed thal
amount of coverage required to pay the sums secured by this Morlgage. .

The inssrance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender, provided. that such
approvatshall not be unreasonably withheld. All premiums on insurance policies shall be paidin the mannet provided under paragraph
2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the insurance camer.

Allinsurance policies and renewals thereof shallbein form acceplable to Lender and shall include a standard mortgage clavsein
favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower shall
promptly furnish to Lender all renewal rotices and all receipts of paid premiums. Intheevent of boss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied torestoration or repairof the Property
damaged, provided such restorationor repairiseconomically feasible and the security of this Mortgageis notthereby impaired. If such
restoration or repair is nol economically feasible or if the security of this Mortgage would be impaired, the insurance proceeds shall be
applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Property is abandoned by Borrower, or if
Borrower fails Lo respond to Lender within 30days from the date notice is mailed by Lender to Borrower that the insurance carrier offers
to settle a claim for insurance benefits, Lender is authorized W collect and apply the insurance proceeds at Lender's option either to
restoration or repair of the Property or (o the sums secured by this Mortgage.

Unless Lenderand Borrowerotherwise agree in writing.any such application of proceeds toprindi pal shali notextend or postpone
the due date of the monthly installments referred toin paragraphs1and 2 kereof or change the amount of such instatlments. f under
paragraph 18 kereof the Property is acquired by Lender, all right, title and in%erest of Burrowerinand toanyinsurandce podicies andin
ardtothe proceedstherecof resultng fromdamage tothe Property priortothe salecraeguis:tian shall pass to Lender to the extent oithe
sums secured by this Mortgage immediately pricr to such sale or acquisition.

6. Preservationand Maintenance of Property; Leaseholds; Condominiums: Planned L'nit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impainmment or delerioration of the Property and shall
comply with the provisicnsof any leaseif this Mortgageisona leaschold Ifthis Mortgage iscnaunitin acmndominivmor a planned
unit development. Borrower shall perform all of Borrower's obligations under the declaration crcovenants« realing of gosverning the
condomirasm or planned unit development, the by-laws and rexclations of the condominium or plannd unit develepment, and
corstiteentdecuments If a condeminivm or planned unitdevelopment niderts exccuted by Bogeomer and neorded tdether with this
Maortgage. the covenanis and agreements of such adershall beincorperascdintoand shallamend o nd sepplement thecnenants and
agreements of this Mortgage asif the nder were a pant kereaf.

7. Protectionof Lender'sSceurity. [fBorrumer failsto perform theenvnant=.t nedeeevime ats vontained in (his Mortate ur
of any action or proceeding is commenced which matenally affexts Janders intonst in the Properts. nedebime, but oot hmated o
erminent domain, inadency. oode enforcement, vt arrangements i1 procivdings inveduing a barkrept or doodont, than bandsr at
Vandd e ngtnan, wpea pobios & Berroaor may maie such apgpearances, disburae s h oconsaand b atch action s is Recessars 1o
presctbandorsmtenestana dahing batnet It tredrsbursementof easonableatt roey's forsandentry gpen the Projariy tomake
foponrs M Linder rogqured moshtae tnsgranoe as anenditeon of minhenge the boan sevsred b this Mortage, 1o rroacr shall pay ke
srnates i ace siance

premnmsreqeirod tomapLan suchinssra e in effe tuntibspe ks tmeas the pquirement fersochinsuranect
wrrh i reeme £ eazed Lo e femntte e e nter apgriteable Low Heopr-cavrhall pay the amount e at mortate iU nNce PRl Ems
in the manncr pronided wnder jaragraph 2 horof

Any amouni<dishuraod by Landor pursaant Lo this paragra ph 7, withinterest thercon, shall become additienal iIndeliedness of
Borroacrsecured by this Marntgage Unless Ibmowera o Eerderagree tootherterms of pay ment, suchamounts stailbe payablevpon
notice from Lender 10 Borrawer re guestime pavment thereof. and shall bear interest from the date of dist.sreement at the rate payvable
from Ume o limeon outstanding principal unds r the Nete unfess payment ofinterestat such ratewould becontrary teapplicablelaw, in
whichevent suchamounts shall bearintarestatihe highestrate g rrissihleunderapplicablelaw N thing centained inthisparagea vh
7 shalk require Lender to incur any expense £ take any action hereundser,

8. Inspection. Lender may make oroacse to te made reasonable entries upon and inspeclions of the Proprety. provided that
Lender shall give Borrower police pror tuany such inspection speaifying reascnable cause the s fur related to Lendersinterestin the
Property.
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